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Low Wealth Counties Supplemental Funding

• Low Wealth funding is a function of a county’s
ability to generate local revenue
– not a function of the number of low income students in

a county

• Not all counties funded at same rate

• Formula is less complicated than it appears

• Fluctuations / timing could make budgeting process
difficult for LEAs

Key Takeaways
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Low Wealth Counties Supplemental Funding

• Supplemental funds for counties that have below
State-average ability to generate local revenue to
support public schools

• LEAs located in counties in which the calculated
county wealth is less than 100% of the State
average
– Number of low income students is not a factor

Purpose

Eligibility
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Low Wealth Counties Supplemental Funding
Allotment Formula

• Three basic steps:
1. Determine a county’s “wealth”

2. Determine eligibility by comparing county wealth
with statewide average

3. Determine how much supplemental funding would be
required to bring that county up to the statewide
average local revenue per student
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Low Wealth Counties Supplemental Funding
Allotment Formula Step 1 - Comparability

Assessed Value

Sale Price

Sales Assessment Ratio

x

Actual Tax Rate



December 13, 200753

Low Wealth Counties Supplemental Funding
Allotment Formula Step 1 - Comparability (cont.)
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Low Wealth Counties Supplemental Funding
Allotment Formula Step 2 - Eligibility

79.53% = “Low Wealth Percentage”
used in DSSF formula

If County Wealth % < 100%, then
county is eligible for Low Wealth
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Low Wealth Counties Supplemental Funding
Allotment Formula Step 3 - Effort & Funding

• Eligible counties must meet one of the following
criteria:
1) Effective tax rate equal to or above the State average

or

2) Local contributions equal to or exceeding what the
formula calculates that a county could contribute, given
its level of wealth

• Provides incentive for counties to maintain or
increase local contributions
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Low Wealth Counties Supplemental Funding
Allotment Formula Step 3 - Effort & Funding (cont.)

If greater than Effective
State Average Tax Rate,
county funded at 100%

If greater than 100%,
county funded at 100%,

otherwise funded at Local
Effort %
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Low Wealth Counties Supplemental Funding
Allotment Formula Step 3 - Effort & Funding (cont.)
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Low Wealth Counties Supplemental Funding
Allotment Formula Recap

• Three basic steps:
1. What is the county’s level of wealth?

2. Is the county eligible for funds (based on comparison
of county wealth to statewide average)?

3. How much supplemental funding required to bring
county up to the statewide average?
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Low Wealth Counties Supplemental Funding

Note: 70 “Low Wealth” counties (80 LEAs)



December 13, 200760

Low Wealth Counties Supplemental Funding

Low Wealth Appropriations
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Low Wealth Counties Supplemental Funding
2007 Hold Harmless Appropriation

• For 07-08, 27 LEAs received non-recurring
appropriations replacing 75% of decrease in Low
Wealth funding from 06-07

• Total expansion appropriation: $5,445,081 (NR)
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Low Wealth Counties Supplemental Funding
Eligible Uses of Funds

• Instructional positions

• Substitutes

• Instructional support
positions

• Teacher assistant positions

• Clerical positions

• Overtime pay

• Instructional equipment

• Instructional supplies &
materials

• Staff development

• Fringe benefits

• Textbooks

• Supplements for
instructional personnel &
instructional support
personnel
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Low Wealth Counties Supplemental Funding

Source: Department of Public Instruction

FY 2006-07 Expenditures
$176,415,815

Purchased

Services

$5.8m

3%

Supplies &

Materials

$19.3 m

11%

Equipment

$4.3m

2%

Salary &

Benefits

$147.0m

84%
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Low Wealth Counties Supplemental Funding

• Funding level fluctuations
– For 07-08 year

• 19 LEAs experienced absolute change > 20% over 06-07

• 25 LEAs experienced absolute change > $250,000

– Fluctuations largely driven by new county assessment
• Assessments required every 4 to 8 years

• Timing on local budget process
– Counties receive planning allotment by late May or

early June

– School boards must submit budget to county manager
by May 15

Formula Challenges
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Low Wealth Counties Supplemental Funding
Key Takeaways

• Low Wealth funding is a function of a county’s
ability to generate local revenue
– not a function of the number of low income students in

a county

• Not all counties funded at same rate

• Formula is less complicated than it appears

• Fluctuations / timing could make budgeting process
difficult for LEAs
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Low Wealth Counties Supplemental Funding

• Should eligibility be adjusted to include more/less
LEAs?

• Should adjustments be made to decrease funding
fluctuations, or continue with occasional hold-
harmless funding?

• Can timing be adjusted to improve local budget
process?

• Should formula name be changed?

Questions for Consideration




