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Short Title:	Electric Cities/Uses of Rate Revenue.
(Public)
Sponsors:
Representatives Daughtry and Wainwright (Primary Sponsors).
For a complete list of Sponsors, see Bill Information on the NCGA Web Site.
Referred to:
Public Utilities.
February 17, 2011
*H117-v-1*
A BILL TO BE ENTITLED
AN ACT providing that a municipality owning or operating a municipal electric system shall use revenue derived from rates for electric service for paying the costs of operating the electric system and making debt service payments and shall use excess revenue for lowering rates, making additional debt service payments, and reducing the municipality's commitment under contractual obligations to a joint municipal power agency.
The General Assembly of North Carolina enacts:
SECTION 1.  Article 16 of Chapter 160A of the General Statutes is amended by adding a new section to read as follows:
"§ 160A‑323.1.  Permitted uses of revenue from electric power rates.
Any municipality owning or operating a municipal electric system as authorized in G.S. 160A‑311(a), including a municipality that is a member of a joint municipal power agency as defined in G.S. 159‑41, shall use revenue derived from rates for electric service for the purpose of paying the costs of operating the electric system and making debt service payments. Any revenue remaining shall be used to lower rates on electric service within the area served by the municipal electric system, to make additional debt service payments, or to reduce the municipality's commitment under contractual obligations to a joint municipal power agency. A municipality shall not transfer revenue from an electricity utility fund to any other fund of the municipality for any purpose unless explicitly authorized by law."
SECTION 2.  This act becomes effective July 1, 2011.

