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March 15, 2005

A BILL TO BE ENTITLED
AN ACT TO REQUIRE MANUFACTURED HOMES ESCROW ACCOUNTS.
The General Assembly of North Carolina enacts:
SECTION 1. G.S. 143-143.21A(d) reads as rewritten:

"(d) The dealer shall return the deposit or other payment toward or payment for
the purchase price to the buyer if the buyer cancels the purchase before midnight of the
third business day after the date the buyer signed the purchase agreement or if any of the
material terms of the purchase agreement are changed by the dealer. To make the
cancellation effective, the buyer shall give the dealer written notice of the buyer's
cancellation of the purchase. The dealer shall return the deposit or other payment toward
or payment for the purchase price to the buyer within 15 business days after receipt of
the notice of cancellation or within three business days of any change by the dealer of
the purchase agreement. For purposes of this section, "business day" means any day
except Sunday and legal holidays. Each time the dealer gives the buyer a new set of
financing terms,—unless-the-financing-terms-are-morefavorable-to-the-buyer-terms, the
buyer shall be given another three-day cancellation period. The dealer shall not
commence setup procedures until after the final three-day cancellation period has
expired."

SECTION 2. G.S. 143- 143 21A(f) reads as rewrltten

($2—O@9)—The dealer shall place aII deposﬂs made bv the buver in_an escrow account
After the expiration of the three-day cancellation period in subsection (d) of this section,
the dealer may use the deposit funds to complete the steps necessary for site preparation
of property owned by the buyer if approved by the buyer. The dealer shall not use
deposit funds to develop and complete sites not owned by the buyer. Fo-theextent
practicable—therules—shall-protect-the- The deposits held by the dealer in the escrow

account required by this subsection shall be free from the claims of the creditors of a
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dealerthat-may-thereafter-be-n-bankruptey- dealer. The rules-shalfurtherprovidefor

funds held in the escrow account shall be subject to the same requirements of subsection
(d) of this section requiring the prompt return of a buyer's deposit if the buyer is entitled

to its return.”
SECTION 3. This act is effective when it becomes law.
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