May 17, 2004

H 1463. HEALTH INSURANCE INNOVATIONS COMMISSION. TO ESTABLISH THE NORTH
CAROLINA HEALTH INSURANCE INNOVATIONS COMMISSION. Establishes cited Comm’n for
the purpose of quickly and effectively addressing, through the collaborative efforts of involved and
affected persons, the crisis that the General Assembly finds to exist in the availability and
affordability of adequate health insurance coverage for small business owners and employees in
NC. Comm’n is to have 24 members, 12 appointed by the House, 6 on recommendation of each
of the Speakers, and 12 appointed by the Senate on the recommendation of the President Pro
Tem, all for 2 year renewable terms. Each Speaker and the President Pro Tem is to designate a
cochair. Comm’n is to have 3 members who represent health insurers, 3 NC-licensed physicians,
3 members who represent NC hospitals, 2 members representing businesses with fewer than 50
employees and 2 representing those with 50 or more employees, one representing insurance
brokers or agents, and one who represents health researchers and policy experts. The
appointments are also to reflect representation among the state’s regions.

Comm’n is to identify and evaluate comprehensively the problems small employers face in
attempting to obtain health insurance, and to consider the impact these problems have for large
employers and the communities they serve; to initiate regional demonstration projects to pilot
innovative health care plans and products to address the problems identified, subject to the
approval of the Comm’r of Insurance; to develop clear and substantive recommendations for
actions that must be taken by specified interested groups to improve the availability and
affordability of small employer health insurance coverage within the next 3 years; and to submit a
report on its activities, including proposed legislation needed to carry out the act’s purposes, to the
2005 General Assembly, Regular Session 2006. Specifies issues and strategies Comm’n is to
consider in developing regional demonstration projects and other approaches to address the
rising cost of health care.

Comm’'r of Insurance is to review all pilot programs and innovative plans and products
proposed by the Comm’n, and may approve them if Comm’r determines that they are in the
interest of the citizens of NC and are not contrary to public policy. Comm’r may waive rules that
would otherwise apply to the programs, plans, or products, allowing their implementation. Any
such waivers expire 3 years from the date granted or Dec. 31, 2008, whichever occurs first.

Requires Comm’n to raise funds for its activities, and authorizes Dep't of Insurance, UNC-
Charlotte, and other public and private entities to provide Comm’n with specified technical
assistance and services. Specifies that nothing in act obligates General Assembly to appropriate
funds for its implementation. Effective July 1, 2004.

Intro. by C. Wilson, LaRoque, Church, Allred, Bordsen, Daughtridge, Decker, Jones,
Warner.
Ref. to Insurance STUDY

June 9, 2004
H 1463. HEALTH INSURANCE INNOVATIONS COMMISSION. Intro. 5/17/04. House
amendment makes the following changes to 1st edition. Makes technical change only.

June 10, 2004

H 1463. HEALTH INSURANCE INNOVATIONS COMMISSION. Intro. 5/17/04. House
amendment makes the following changes to 1st edition: (1) increases from 12 to 13 the number
of Comm’n members to be appointed by the House speakers and by the Senate Pres. Pro Tem.,
respectively, and (2) adds to the Comm’n two persons without health insurance or who advocate
for the uninsured.

June 23, 2004
H 1463. HEALTH INSURANCE INNOVATIONS COMMISSION. Intro. 5/17/04. Senate committee
substitute makes the following changes to 2nd edition. Makes technical changes only.

June 29, 2004



H 1463. HEALTH INSURANCE INNOVATIONS COMMISSION. Intro. 5/17/04. Senate
amendment adopted 6/28/04 makes the following changes to 3rd edition. Increases size of NC
Health Insurance Innovations Comm’n to 28 (was, 26), adding two members of the Health and
Wellness Trust Fund Comm’n. Makes technical changes.

July 16, 2004

H 1463. HEALTH INSURANCE INNOVATIONS COMMISSION. Intro. 5/17/04. Conference report
recommends the following changes to 4th edition to reconcile matters in controversy. Amends
Sec. 2 to provide that 14 members of Comm’n shall be appointed by Speaker and 14 members by
the Pres. Pro Temp. (was, 13 by Speaker, 13 by Pres. Pro Temp., and 2 by chair of Health and
Wellness Trust Fund Comm’n). Further amends sec. to establish Comm’n membership
qualifications. Makes technical corrections.

August 6, 2004

SL 2004-175 (H 1463). HEALTH INSURANCE INNOVATIONS COMMISSION. AN ACT TO
ESTABLISH THE NORTH CAROLINA HEALTH INSURANCE INNOVATIONS COMMISSION.
Summarized in Daily Bulletin 5/17/04, 6/9/04, 6/10/04, 6/23/04, 6/29/04, and 7/16/04. Enacted
August 2, 2004. Effective July 1, 2004.



