June 5, 2002

S 1189. PUBLIC EMPLOYEE SPECIAL PAY PLAN. TO ESTABLISH A BOARD OF TRUSTEES
FOR THE CREATION AND ADMINISTRATION OF A PUBLIC EMPLOYEE SPECIAL PAY PLAN.
Adds new GS 143B-426.4 authorizing the Governor, by executive order, to establish a Board of
Trustees of the North Carolina Public Employee Special Pay Plan, which shall be a state agency
in the Dep’t of Administration. Directs the board to create, establish, implement, coordinate and
administer a Special Pay Plan for state employees, to enhance existing Special Pay benefits.
Defines “Special Pay Plan” as a qualified retirement plan, approved by the IRS, that reduces the
federal tax burden on special compensation paid to state employees, including bonuses,
accumulated sick leave, and accumulated vacation leave. Specifies that the board shall consist of
the state controller, the state budget officer, and the secretary of the Dep’t of Administration, who
shall serve as chairman, and authorizes a member to designate in writing an employee to act on
the member’s behalf at a meeting from which the member is absent.
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