May 30, 2002

S 1124. (=H 1490) SECURE LOCAL REVENUES. TO PROVIDE THAT LOCAL REVENUES
MAY NOT BE WITHHELD OR IMPOUNDED BY THE GOVERNOR. Amends GS 143-25 to add
subsection (b) limiting Governor from withholding state funds designated for local governments
unless Governor has exhausted all other sources of revenue in state treasury, including any
surplus present at beginning of fiscal year, and Governor has been authorized to withhold funds
by act of the General Assembly. Amends GS 105-113.82 (beer and wine taxes), 105-116.1 (taxes
on gross receipts of utilities), 105-187.44 (piped natural gas tax), 105-164.44F
(telecommunications taxes), and 136-41.1 (Powell bill highway use taxes) to specify that funds
allocated in those statutes to local governments are local revenue and not a state expenditure for
purpose of applying this law.
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