April 5, 2001

S 1064. MORTGAGE LENDING ACT. TO ESTABLISH THE NORTH CAROLINA MORTGAGE
LENDING ACT. Adds new GS Chapter 93F requiring a license, from Comm’r of Banks, in order to
engage in mortgage lending or mortgage brokering in NC; also requires persons soliciting and
accepting applications for mortgage loans, as employee of another, to be licensed. Sets out
qualifications for licensing, and sets fees for applying for and renewing licenses. Requires each
licensed mortgage banker and mortgage broker to have managing principal in full charge of
business, and to have branch manager in charge of each branch office. Lists persons exempt
from licensing requirements.

Gives rule-making authority under licensing program to Banking Comm’n, and gives
disciplinary power over licensees to Comm’r of Banks. Sets out activities that are prohibited by
licensees. Provides that violation of chapter does not affect validity of any mortgage loan.
Provides for automatic licensing for persons currently registered as mortgage broker or banker
and for persons currently working as loan officers. Effective July 1, 2002.
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