April 5, 2001

S 957. REAL PROPERTY AS BOND COLLATERAL. TO SET REQUIREMENTS FOR THE USE
OF REAL PROPERTY AS COLLATERAL SECURITY FOR CRIMINAL APPEARANCE BONDS.
Adds new GS 15A-537.1 providing that if real property is pledged as security for a bail bond, the
owner must provide the surety with (1) a copy of the county tax office’s valuation of the property,
(2) a written statement from the first lien holder of record indicating the balance of the
indebtedness for which the property stands as collateral, (3) a calculation of the owner’s equity in
the property, (4) a promissory note and deed of trust in favor of the clerk of superior court of the
county where the defendant is bonded as trustee for the state, and (5) a certificate of title.
Prohibits pledging real property for a bail bond unless the bond amount is less than 75% of
owner’s equity in property, and provides that only first mortgages made by owner to a regulated
lending institution are to have priority over the bail bond lien. Effective July 1, 2001.
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