April 5, 2001

H 975. NO SALES TAX ON FREE PUBLICATIONS. TO EXEMPT FREE CIRCULATION
PUBLICATIONS FROM THE SALES TAX. Adds new GS 105-164.13(39) to exempt from the
sales tax sales of paper, ink, and other tangible personal property to commercial printers and
publishers for use as ingredients or component parts of free circulation publications, and sales by
printers of these publications to the publishers. “Free circulation publications” means publications
that are published regularly and are mailed or otherwise distributed without charge. The ratio of
news to advertising is not a factor. Effective July 1, 2001.

Intro. by Neshitt.
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