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fntroductlon

The 
_Eouse 

of Representatlves, by an unnumbered resoluti-on adopted

on June L5, L965, d.lrected. tbls Comisslon "to etr:dy the Report oJ the

Conrolssion to Stuily the fnpaet of .State Boverel@ty Upon I'inanclng of

Loeal Govemmentg! tlqrylcqL-anal l\rqglioqq, , L%3, and. report to

the 195? Sesslon of ';he General Assenb].y ite reconlnend.atlons concertring

the contents of that report."

The Conuiesion on ApriJ- l, L966, heard. the sponsor of that resolution

d.iscuss the financial probleus of countles and citles and the deslrabllity

of some type of paynent by tbe State to those units ln 1leu of the pro-

perty taxes from whlch the State-onned, property wlthin those unlts ls

exemFt.

!tre received no further requests from lndlvldual-s or groups interested

ia beirrg heard. on thls questlon.

Coples of the Report refemed to ln the resolution nere d.lstributed

to members of this,Coulrisslon for stud.y,

Conelusions

lle recogniae that ttre presence of a state-owned. lnstitution or activity

tdthin a city or county imposes on that goverumental unlt certain add.ed

se:vice obligatlons -- flre and. police protection for tbe instltutlon or

aetlvity itself, for exa,nple; schooling and. the rihole range of public

serrices for its employees. Yet tbe real and persona-l property of the

institution or actlvity ts exempt from l"ocal property taxation and so makes

no d.irect contrlbution to the principal source of local- governmental

revenue. Oa the other ha.nd, tbese lncreelsed }oca3- governnenta-l costs are

at l-east in parb offset by the ta:res paid d.lrectly and LncLlrectly by the

enployees of the state lnstitution or aetivity and by the income generated



by its pr€sence ln the conrurenlty.

--=1/In view of the J-ack of e)q)ressed. interest on the part-€.tbe

organlzatlons representlng the countles and tbe cLtLg{-fldvr,ter, it

does not appear that this ls a crlticel lssue at thls tlme and, there-

fore ve ma,ke no recomendation vlth respect to lt.

{



_ Append.ix A

HOUSE NESOLINION

A I{OUSE BESOLUTION DTBECTINC TEE LEGTSI,ATTYE RESEARCS COMMISSION TO STIJDY

TIIE TMPACT OF S:rAfEisovEnErc$Ty upoN FTr{ArvcrNc oF rocAL cowSNME}tTAL

SERVICES AIVD FUIVCTIONS.

Be lt resolved by the Eouse. of.Repreqentetives:

Sectlon 1. lbe Leglslatlve Researcb Comisslon ls hereby d.lrected

to stud.y the Reporb of tbe Comieslon to Study the T'Eract of State

Soverelgnty Upon Flnancing of Local Governmental Ser:rrlces and. tr\grctLons,

subnitted. to the Governor of Norbh Caroltna on lttarcb 1, 1963, and. report

to the 1957 Sessloa of the Genera.l Assemb).y 1ts reconmend.atlons eoncern-

ing the contents of that report.

Sec. 2- This resolutlon shal1 become effectlve uBon lts adoptlon.

[Aaoptea by the Souse of Representatlves Juae l!, Jg6|..J
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