




















¢ Stronger enforcement mechanisms for enforcing E-Verify requirements and holding
employers accountable for hiring unauthorized immigrants.

Section [.{c): Economic and Fiscal Impacts on Section 1.(a)

The potential impact of the provisions in section 1.(a) of S.L. 2013-418 was analyzed using the
criteria listed in 1.(c). Additionally, the provisions in section 1.(a) were examined in light of the
impact of similar measures enacted in other states. Overall, the potential impact is difficult to
quantify because it depends on the details of the law passed and how it might be implemented. A
range of potential impacts is discussed in detail in this report. Impact on the provision of social
services and on law enforcement are incorporated in the relevant sections in section 1.(a).
(Section 1.{c)(3), (5), and (6)).

Section 1.(c)(1): State Economy

North Carolina’s unemployment rate has dropped two percentage points in the past year. The
seasonally adjusted unemployment rate in December 2013 was 6.9 percent, down from 8.9
percent in December 2012. In July 2013, changes to unemployment insurance were implemented
that brought North Carolina more in line with benefits in neighboring states. In the wake of these
changes, the unemployment rate went down significantly from June to December 2013 — at a
much faster clip than the previous six months and faster than the same time period in 2012.
While the reduction in unemployment represents significant progress, there is still more to be
done. Too many workers, particularly in certain areas of the state and in cerntain industry sectors,
are still unemployed. Data from the Department of Commerce indicates that the following
industry groups had the highest percentage ot the total unemployed workforce (November 2013)
and of total unemployment claims (FY 2012-13):

Unemployed Unemployrnent Claims [July
NAI I
S Industry (11/2013)* 2012 - June 2013)»

% of % of

Number Total MNumber Total

31 | Manufacturing 40,372 13% 63,378 19%

Administrative and Support and

26 Waste Management and Remediation Services 24,822 8% 58,893 17%
23 { Construction 18,730 6% 42,059 12%
62 | Health Care and Social Assistance 27,619 9% 27,100 8%
44 | Retail Trade 41,956 13% 26,069 8%
72 | Accommodation and Food Services 30,703 10% 22,582 7%

*Source: Economic Modeling Specialists Internationat {(EMSH)
ASource: NC Department of Commerce, Lobor & Economic Analysis Division. Attached and unattached cloims.

The overall potential economic impact of the provisions in section 1.(a) of S.L. 2013-418 is
uncertain. It is unknown how the population of unauthorized immigrants would react to the
adoption of any provision proposed in 1.(a). Any increase or decrease in the undocumented
immigrant population as a result of the provisions in the study bill cannot be quantified due the
large amount of uncertainty and no proven method for estimating such deterrent or magnetic
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Appendix I: S.L. 2013-418 Workgroup Members
(Listed in Alphabetical Order)
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Appendix II: List of Industry Groups and Stakeholders Contributing Information and
Input to the Study
(Inclusion does not imply concurrence with impact analysis)

43






Appendix III: Comparison of Census Data (2008-2010) v. NCAOC Interpreter
Assignments (2009-11)
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Appendix 1V: State Laws Providing Access to Driver’s Licenses or
Cards Regardless of Immigration Status
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