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January 19, 2016 

SENT VIA ELECTRONIC MAIL 

The Honorable Marilyn Avila, Co-Chair 
Joint Legislative Overnigh! Committee on 
Health and Human Services 
N01th Carolina General Assembly 
Room 2217, Legislative Building 
Raleigh. NC 27601 

The Honorable Louis Pate 
Joint Legislative Oversight Committee on 
Health and Human Services 
";-.Jorth Carolina (.ieneral Assembly 
Room 1028, Legislative Building 
Raleigh, NC 2760 ! 

Dear Chainnen: 

The Honorable Josh Dobson. Co-Chair 
Joint Legislative Oversight Committee on 
Health and Human Services 
North Carolina (ieneral Assembly 
Room 30 IN, I,egislative Office Building 
Raleigh, NC 27603-5925 

Section l 2I• .2.(c) of North Carolina Session Law 2015-241, enacted on September 18, 
2015, requires the Department ofl (ealth and Human Services {"Dcpartmcnl"') to modit)' 
the monthly reporting package submitted by the LME/MCOs to the Department to 
include revenues and expenditures for the State funding sources for single stream, 
intellectual and devclopmentc1l disability. :::md substance abuse services on Schedule D2. 
Additionally, the Department is required to modify appropriate schedules in the 
LM E/MCO monthly reporting: package to include unduplicaled recipients ::incl encounters 
in the same level of detail included in each D schedule for each source of funding for the 
reporting for the cuncnt and pre\'\ous year's month and year to date r,eriods. Further. the 
Department is also to submit these reports to the Joint Legislative Oversight Committee 
on Health and Human Services by the third Monday of each month beginning in October 
20]5, 

The Department appreciates and shares the desire for more detailed, consolidated 
monthly expenditure reports on the part of I .ME/MCOs for smgle stream st<1tc funds. As 
such, the Department's Division of Mental Health. Developmental Disabilities and 
Substance Abuse Services (DMHDDSAS), in coordination with the Division of Medical 
Assistance (DMA), has initiated the process of revisin_g Schedule D. Draft revisions Lo 
the state funded portion of Schedule 02, and the addition of schedules Lhat show 
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unduplicated recipients of mental health disorders, intellectual and developmental 
disability, and substance use disorder services were completed and distributed to the 
LME/JvfCOs in December 2015. As the LME/MCOs began to c1ttempt to implement the 
changes it became apparent that the various financial reporting systems could not be 
immediately reprogrammed to satfr,fy the requirements. ·rhereforc, the Department 
revisited the most approptiate approach to effectively modify the reporting pack.age so 
that it most accurately satisfies the legislative intent of the reporting requirements. 

DMHDDSAS has undcnaken the project, in conjunction with the Finance Officers of the 
LMF/MCOs, to revisit the slruetun: of Schedule D for both Medicaid and State fund 
reporting to bring the two processes into greater alignment and to support the reporting 
specificity required by the legislation. This project is of greater scope than originally 
understood and will require the remainder of the current fiscal year to pursue. 

On January 12, 2016, a presentation was provided to the Jomt Legislative Oversight 
Committee on Health and T Juman Services. During the presentation the delay in 
complctmg the revisions to Schedule D2 was presented along with data demonstrating 
that the Department is closely monitoring the lME/JvfCOs· accountability for the 
Maintenance of Effort and continued level of services as described in Section 12F.2.(b) 
of NC Session Law 2015-241. The infonnation distributed at the time of the presentation 
is included in attachment 1. 

DMHDDSAS will continue to monitor all of the legislative requirements from Section 
l 2F and provide updates to the Joint Legislative Oversight Committee monthly. 

Should you have :my questions. please contact me al (919) 733-7011. 

Sincerely, 
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'C(;';,~~ey c<\rrlf~Jl, Plill ,.,. 
Division of Mental Health, Developmental Disabilities an<l Substance Abuse Services 
Director 

Attachment 
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Secretary Richard 0. Brajcr 
Dave Richard 
Marjorie Donaldson 
Joyce Jones 
Steve Owen 
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Brian Perkins 
Rod Davis 
Sarah Newton 
Brandon Greife 
Susan Jacobs 

Hannah Tedder 
Theresa Matula 
rcp01ts@ncleg.net 
Knit Ulm 
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10% 

11,066,104 

27,425,828 
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14% 

15,299,258 

51 ,038,846 

2,825,742 

7,336,280 

11 ,410,100 

East 
Pointe 

8% 

9,328 ,296 

18,55S,386 
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· Partners • Sandhills . . . 

14% 18% 

15,634,1 73 20,451 ,797 

17,527,293 11 ,201,156 

6,471 ,918 15,150,187 

Smoky 
Mountain 
Center 

13% 

14,950,588 

35,349.653 
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•',Trillium · 

15% 

16,742.256 

29,521 ,280 




