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STATE OF NORTH CAROLINA
DEPARTMENT OF HEALTH AND HUMAN SERVICES

Roy COOPER MANDY COHEN, MD, MPH
GOVERNOR SECRETARY

January 17,2020

SENT VIA ELECTRONIC MAIL

Mr. Mark Trogdon, Director

Fiscal Research Division

Suite 619, Legislative Office Building
Raleigh, NC 27603-5925

Dear Director Trogdon:

North Carolina Session Law 2017-57, Section 11F.2.(c), requires the Department of Health and Human
Services (“Department”) to modify the monthly reporting package submitted by the Local Management
Entities-Managed Care Organizations (LME-MCOs) to the Department to include revenues and expenditures
for the State funding sources for single stream, intellectual and developmental disability, and substance abuse
services on Schedule D2. Additionally, the Department is required to modify appropriate schedules in the
LME-MCO monthly reporting package to include unduplicated recipients and encounters in the same level of
detail included in each D schedule for each source of funding for the reporting for the current and previous
year’s month and year to date periods.

The Secretary of Health and Human Services has the authority to allocate Single Stream Funds to the
LME/MCOs and can adjust the specified recurring and nonrecurring reductions among the LME/MCOs. Under
this authority, DMH/DD/SAS has, as of December 2019, rebased the single stream funding to equitably spread
dollars across the LME-MCOs. Further details on the methodology behind this rebase are in the Department’s
report, sent December 17, 2019 to the Joint Legislative Oversight Committee on Health and Human Services
and Fiscal Research Division, titled Single Stream Funding Rebase. Before the December 2019 rebase, the
LME/MCOs had been receiving monthly Single Stream Fund allocations based on funding levels from State
Fiscal Year 2018-19. The Department is working with the LME/MCOs to ensure the new allocations are fully
utilized over this fiscal year. However, this recent rebasing can account for some of the current variability in
“target” spending rates among the LME/MCOs.
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Should you have any questions, please contact Kody Kinsley, Deputy Secretary for Behavioral Health and

IDD, at (919) 733-7011.

Sincerely,

Mandy Cohen, MD, MPH
Secretary
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FY20 Expenditures of Single Stream Funds by LME/MCO
Report Month: January 2020, Reported Expenditares Through: November 2019
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