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Background: 

 

The COVID-19 pandemic resulted in serious and substantial impacts on the food supply chain, including the state's 

dairy industry. Dairy producers and processors across the nation lost portions of their market due to COVID-19 

mandated shutdowns of K-12 school systems, institutions of higher learning and food service industries. This 

resulted in lost marketing opportunity for milk, leading it to being dumped on farms before it was sold, creating a 

devastating decrease in milk pay prices, which were already at a historical low prior to the pandemic. The 

additional bottlenecks caused by shutdowns in the meat processing plants and lack of facilities to process dairy 

animals for beef left producers with no additional income options from the sale of cows culled from their herds.  

 

The NC General Assembly, through S.L. 2020-97, appropriated $2 million for this assistance program from the 

State’s portion of the Coronavirus Relief Fund authorized under the federal CARES Act.  North Carolina Grade A 

Cow Milk Producers were eligible based on pounds of fluid milk produced beginning in April 2020. 

 

 

Dairy Aid Timeline: 

 

NCDA&CS sent a letter to dairy producers on September 23, 2020 outlining the program details and 

application information (Appendix A). 

 

The application period opened on September 28 and closed on October 12, 2020.  Producers were allowed 

time after the application period to correct their applications, send in corrected W-9’s and allow for 

questions. 

 

Aid for each eligible dairy producer went out on October 28, 2020 along with an award letter (Appendix 

B).   

 

Award Summary: 

 

As of October 31, 2020, the total amount sent to the 115 eligible dairy producers in North Carolina was 

$1,949,997.84.  This concludes the expenditures for this aid program as per S.L. 2020-97.   

 



 

 

Appendix A 

 



 

 

 
 

 



 

 

Appendix B  

 


