§ 58-58-135. "Group life insurance' defined.

No policy of group life insurance shall be delivered in this State unless it conforms to one
of the following descriptions:
A policy issued to an employer, or to the trustee of a fund established by an
employer, which employer or trustee shall be deemed the policyholder, to
insure employees of the employer for the benefit of persons other than the
employer subject to the following requirements:

(1

2)

a.

C.

d.

The employees eligible for insurance under the policy shall be all of
the employees of the employer, or all of any class or classes thereof
determined by conditions pertaining to their employment. The policy
may provide that the term "employees" shall include the employees
of one or more subsidiary corporations, and the employees,
individual proprietors, and partners of one or more affiliated
corporations, proprietors or partnerships if the business of the
employer and of such affiliated corporations, proprietors or
partnerships is under common control through stock ownership,
contract, or otherwise. The policy may provide that the term
"employees" shall include the individual proprietor or partners if the
employer is an individual proprietor or a partnership. The policy may
provide that the term "employees" shall include retired employees.
The term "employer" as used herein may be deemed to include any
county, municipality, or the proper officers, as such, of any
unincorporated municipality or any department, division, agency,
instrumentality or subdivision of a county, unincorporated
municipality or municipality. In all cases where counties,
municipalities or unincorporated municipalities or any officer, agent,
division, subdivision or agency of the same have heretofore entered
into contracts and purchased group life insurance for their
employees, such transactions, contracts and insurance and the
purchase of the same is hereby approved, authorized and validated.
The premium for the policy shall be paid either wholly or partly from
the employer's funds or funds contributed by him, or wholly or partly
from funds contributed by the insured employees, or by both. A
policy on which all or part of the premium is to be derived from
funds contributed by the insured employees may be placed in force
provided the group is structured on an actuarially sound basis. A
policy on which no part of the premium is to be derived from funds
contributed by the insured employees must insure all eligible
employees, or all except any as to whom evidence of individual
insurability is not satisfactory to the insurer.

Repealed by Session Laws 2007-298, s. 7.6, effective October 1,
2007.

Repealed by Session Laws 1991 (Regular Session, 1992), c. 837, s.
6

A policy issued to a creditor, who shall be deemed the policyholder, to
insure debtors of the creditor, subject to the following requirements:

a.

The debtors eligible for insurance under the policy shall be all of the
debtors of the creditor whose indebtedness is repayable in
installments, or all of any class or classes thereof determined by
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G)

d,

conditions pertaining to the indebtedness or to the purchase giving
rise to the indebtedness. The policy may provide that the term
"debtors" shall include the debtors of one or more subsidiary
corporations, and the debtors of one or more affiliated corporations,
proprietors or partnerships if the business of the policyholder and of
such affiliated corporations, proprietors or partnerships is under
common control through stock ownership, contract or otherwise.

The premium for the policy shall be paid from the creditor's funds,
from charges collected from the insured debtors, or from both. A
policy on which part or all of the premium is to be derived from the
collection from the insured debtors or identifiable charges not
required of uninsured debtors shall not include, in the class or classes
of debtors eligible for insurance, debtors under obligations
outstanding at its date of issue without evidence of individual
insurability unless the group is structured on an actuarially sound
basis. A policy on which no part of the premium is to be derived
from the collection of such identifiable charges must insure all
eligible debtors, or all except any as to whom evidence of individual
insurability is not satisfactory to the insurer.

The policy may be issued only if the group of eligible debtors is then
receiving new entrants at the rate of at least 100 persons yearly, or
may reasonably be expected to receive at least 100 new entrants
during the first policy year, and only if the policy reserves to the
insurer the right to require evidence of individual insurability if less
than seventy-five percent (75%) of the new entrants become insured.

e. Repealed by Session Laws 1975, c. 660, s. 4.

A policy issued to a labor union, which shall be deemed the policyholder, to
insure members of such union for the benefit of persons other than the union
or any of its officials, representatives or agents, subject to the following
requirements:

a.

The members eligible for insurance under the policy shall be all of
the members of the union, or all of any class or classes thereof
determined by conditions pertaining to their employment, or to
membership in the union, or both.

The premium for the policy shall be paid either wholly or partly from
the union's funds, or wholly or partly from funds contributed by the
insured members specifically for their insurance, or by both. A
policy on which all or part of the premium is to be derived from
funds contributed by the insured members specifically for their
insurance may be placed in force provided the group is structured on
an actuarially sound basis. A policy on which no part of the premium
is to be derived from funds contributed by the insured members
specifically for their insurance must insure all eligible members, or
all except any as to whom evidence of individual insurability is not
satisfactory to the insurer.

The policy must cover at least 25 members at date of issue.

Repealed by Session Laws 1991 (Regular Session, 1992), c. 837, s.
6.
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(4)

©)

A policy issued to the trustee of a fund established by two or more

employers in the same industry or kind of business or by two or more labor

unions, which trustee shall be deemed the policyholder, to insure employees
of the employers or members of the unions for the benefit of persons other
than the employers or the unions, subject to the following requirements:

a. The persons eligible for insurance shall be all of the employees of the
employers or all of the members of the unions, or all of any class or
classes thereof determined by conditions pertaining to their
employment, or to memberships in the unions, or to both. The policy
may provide that the term "employees" shall include the individual
proprietor or partners if an employer is an individual proprietor or a
partnership. The policy may provide that the term "employees" shall
include the trustee or the employees of the trustee, or both, if their
duties are principally connected with such trusteeship. The policy
may provide that the term "employees" shall include retired
employees.

b. The premium for the policy shall be paid wholly or partly from funds
contributed by the participating employer, labor union, or the insured
persons.

If none of the premium paid by the participating employer or
labor union is to be derived from funds contributed by the insured
persons specifically for the insurance, all eligible employees of that
particular participating employer or labor union must be insured, or
all except any as to whom evidence of insurability is not satisfactory
to the insurer.

If part of the premium paid by the participating employer or labor
union is to be derived from funds contributed by the insured persons
specifically for their insurance, coverage may be placed in force on
employees of a participating employer or on members of a
participating labor union provided the group is structured on an
actuarially sound basis.

C. The policy must cover at least 100 persons at date of issue.

d. Repealed by Session Laws 1991 (Regular Session, 1992), c. 837, s.
6.

A policy issued to an association of persons having a common professional

or business interest, which association shall be deemed the policyholder, to

insure members of such association for the benefit of persons other than the
association or any of its officials, representatives or agents, subject to the
following requirements:

a. Such association shall have had an active existence for at least two
years immediately preceding the purchase of such insurance, was
formed for purposes other than procuring insurance and does not
derive its funds principally from contributions of insured members
toward the payment of premiums for the insurance.

b. The members eligible for insurance under the policy shall be all of
the members of the association or all of any class or classes thereof
determined by conditions pertaining to their employment, or the
membership in the association, or both. The policy may provide that
the term "members" shall include the employees of members, if their
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duties are principally connected with the member's business or
profession.

c. The premium for the policy shall be paid either wholly or partly from
the association's funds, or wholly or partly from funds contributed by
the insured members specifically for their insurance, or by both. No
policy may be issued if the Commissioner finds that the rate of
insured members' contributions will exceed the maximum rate
customarily charged employees insured under like group life
insurance policies issued in accordance with the provisions of
subdivision (1). A policy on which all or part of the premium is to be
derived from funds contributed by the insured members specifically
for their insurance may be placed in force provided the group is
structured on an actuarially sound basis. A policy on which no part of
the premium is to be derived from funds contributed by the insured
members specifically for their insurance must insure all eligible
members, or all except any as to whom evidence of individual
insurability is not satisfactory to the insurer.

d. The policy must cover at least 25 members at date of issue.

e. Repealed by Session Laws 1991 (Regular Session, 1992), c. 837, s.
6.

(5a) A policy issued to a group other than those described in subdivisions (1)
through (5) of this section, subject to the following requirements:

a. Either of the following is true:

1. The Commissioner has made the following findings:

L. The issuance of the group policy is not contrary to the
best interest of the public.

II. The issuance of the group policy would result in
economies of acquisition or administration.

1. The benefits are reasonable in relation to the
premiums charged.

2. Another state having requirements substantially similar to
those contained in sub-sub-subdivision 1. of this
sub-subdivision has made a determination that the
requirements have been met.

b. The premium for the policy shall be paid from either the
policyholder's funds or funds contributed by the covered persons, or
from both.

c. An insurer may exclude or limit the coverage on any person as to
whom evidence of individual insurability is not satisfactory to the
insurer.

(6) Notwithstanding the provisions of this section, or any other provisions of
law to the contrary, a policy may be issued to the employees of the State or
any other political subdivision where the entire amount of premium therefor
is paid by such employees. (1925, c. 58, s. 1; 1931, c. 328; 1943, c. 597, s.
1; 1947, c. 834; 1951, c. 800; 1955, c. 1280; 1957, c. 998; 1959, c. 287;
1965, c. 869; 1971, c. 516; 1973, c. 249; 1975, c. 660, s. 4; 1977, c. 192, ss.
1-4; c. 835; 1987, c. 752, ss. 14-18; 1991 (Reg. Sess., 1992), c. 837, s. 6;
2007-298, s. 7.6; 2007-484, s. 43.5; 2011-215, s. 2.)
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