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§ 58‑35‑40. Rebates and inducements prohibited; assignment of insurance premium
finance agreements.

(a) No insurance premium finance company shall pay, allow, or offer to pay or allow
payment to an insurance producer, and no insurance producer shall accept from a company, a
rebate as an inducement to the financing of an insurance policy with the company. No insurance
premium finance company shall give or offer to give to an insurance producer, and no insurance
producer shall accept from a company, any valuable consideration or inducement of any kind,
directly or indirectly, other than an article of merchandise not exceeding one dollar ($1.00) in
value which shall have thereon the advertisement of the insurance premium finance company. An
insurance premium finance company may purchase or otherwise acquire an insurance premium
finance agreement from another insurance premium finance company with recourse against the
insurance premium finance company on such terms and conditions as may be mutually agreed
upon by the parties, if the agreement complies with the requirements of this Article. The terms
and conditions of the agreement shall be subject to the approval of the Commissioner.

(b) No filing of the assignment or notice thereof to the insured shall be necessary to the
validity of the written assignment of an insurance premium finance agreement as against
creditors or subsequent purchases, pledges, or encumbrancers of the assignor.

(c) As used in this section, the term "insurance premium finance company" includes
employees of the company; the term "insurance producer" includes employees of the insurance
producer; and the word "company" means an insurance premium finance company. (1963, c.
1118; 1989, c. 485, s. 64; 1991 (Reg. Sess., 1992), c. 837, s. 1; 1999‑157, s. 7; 2022‑46, s. 14(jj).)


