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General Fund Availability Statement

Unappropriated Balance Remaining from Previous Year

Adjustment from Estimated to Actual 2009-10 Beginning Unreserved Balance

Beginning Unreserved Fund Balance
Revenues Based on Existing Tax Structure

Non-tax Revenues
Investment Income
Judicial Fees
Disproportionate Share
Insurance
Other Non-Tax Revenues
Highway Trust Fund/Use Tax Reimbursement Transfer
Highway Fund Transfer

Subtotal Non-tax Revenues
Total General Fund Availability

Adjustments to Availability: Senate Bill 897
IRC Conformity
Cap Tax Rate on Family-Owned and Other Small Business Income
Lower Sales Tax Compliance Burden on Small Retailers
Relieve Annual Report Compliance Burden on Small Business

Extend Sunset on Expiring Tax Incentive Income Tax Credits and Sales Tax

Refunds One Year
Modernize Sales Tax On Accommodations
Modernize Admissions Tax and Restore Amenities Exclusion
Improve Tax and Debt Collection Process
Reduce Franchise Tax Burden On Construction Companies
Department of Revenue Corporate Settlement Initiative
Loss of Estate Tax Revenues for FY 2010-11
Transfer from Disproportionate Share Reserve
Adjust Highway Fund Transfer - Commerce Executive Aircraft Transfer
Increase Justice and Public Safety Fees
Transfer From Severance Reserve Expenditure Account
Commerce Business Recruitment Initiatives (Pending Legislation)
Transfer from Tobacco Trust Fund

Subtotal Adjustments to Availabilty: Senate Bill 897

Revised General Fund Availability
Less: General Fund Appropriations

Unappropriated Balance Remaining

FY 2010-2011

3,702,182
270,080
3,972,262

18,199,339,016

57,500,000
239,100,000
100,000,000

67,000,000
182,700,000

72,800,000

17,600,000

736,700,000

18,940,011,278

(1,200,000)
(39,700,000)
(7,000,000)
(400,000)

(3,500,000)
1,700,000
(700,000)
3,000,000
(1,500,000)
110,000,000
(85,000,000)
35,000,000
(500,000)
22,214,722
30,000,000
(10,000,000)
2,500,000

54,914,722

18,994,926,000
18,989,677,375

5,248,625
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Summary of General Fund Appropriations

Fiscal Year 2010-2011

2009 Legislative Session

Adjusted egislative Ad e Revised
Continuation Budget Recurring Nonrecurring Net FTE Appropriation
2010-11 Adjustments | Adjustments Changes Changes 2010-11

Education:
Community Colleges 1,012,467,778 65,244,859 (14,500,000) 50,744,859 -7.00 1,063,212,637
Public Education 7,360,833,223  (187,669,707)  (31,590,226) (219,259,933) -36.00 7,141,573,290
University System 2,656,552,008 (3,344,409) 13,254,517 9,910,108 2,666,462,116

Total Education 11,029,853,009 | (125,769,257)| (32,835,709) (158,604,966) -43.00 10,871,248,043
Health and Human Services:
Central Management and Support 74,172,339 (4,462,834) (461,000) (4,923,834) -24.00 69,248,505
Aging Division 37,282,029 0 0 0 0.00 37,282,029
Blind and Deaf / Hard of Hearing Services 8,649,731 (557,484) (75,428) (632,912) -3.00 8,016,819
Child Development 269,183,962 (21,334,255)  (24,756,300) (46,090,555) -2.00 223,093,407
Education Services 36,844,718 (5,612,680) 0 (5,612,680) -67.00 31,232,038
Health Service Regulation 17,914,125 (342,592) (1,718,754) (2,061,346) -2.00 15,852,779
Medical Assistance 2,720,196,757 212,255,147 | (561,531,417) (349,276,270) 0.00 2,370,920,487
Mental Health 664,695,955 9,987,828 11,607,991 21,595,819 -1.00 686,291,774
NC Health Choice 81,964,241 6,444,925 0 6,444,925 0.00 88,409,166
Public Health 160,515,329 (5,441,724) (650,000) (6,091,724) -27.00 154,423,605
Social Services 208,589,483 (13,189,407) (2,455,677) (15,645,084) -48.00 192,944,399
Vocational Rehabilitation 41,020,173 (516,798) (2,585,674) (3,102,472) -8.00 37,917,701

Total Health and Human Services 4,321,028,842 177,230,126 @ (582,626,259) (405,396,133) -182.00 3,915,632,709
Justice and Public Safety:
Correction 1,326,492,230 (49,709,580) (4,372,000) (54,081,580) 760.00 1,272,410,650
Crime Control & Public Safety 33,718,963 183,826 (1,500,000) (1,316,174) -7.00 32,402,789
Judicial Department 463,753,479 (12,518,245) (3,300,000) (15,818,245) -58.75 447,935,234
Judicial - Indigent Defense 120,132,010 1,697,164 (5,892,031) (4,194,867) 11.50 115,937,143
Justice 88,652,538 (1,790,307) (1,200,000) (2,990,307) 16.00 85,662,231
Juvenile Justice & Delinquency Prevention 147,183,945 (4,737,080) 0 (4,737,080) -31.50 142,446,865

Total Justice and Public Safety 2,179,933,165 (66,874,222)  (16,264,031) (83,138,253) 690.25 2,096,794,912
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Summary of General Fund Appropriations

Fiscal Year 2010-2011

2009 Legislative Session

Adjusted egislative Ad e Revised
Continuation Budget Recurring Nonrecurring Net FTE Appropriation
2010-11 Adjustments | Adjustments Changes Changes 2010-11

Natural And Economic Resources:
Agriculture and Consumer Services 60,559,608 (1,938,749) 0 (1,938,749) -27.00 58,620,859
Commerce 40,915,209 (3,447,413) 37,400,000 33,952,587 -24.00 74,867,796
Commerce - State Aid 15,388,725 (719,436) 5,700,000 4,980,564 0.00 20,369,289
Environment and Natural Resources 190,399,356 (8,932,429) 10,160,000 1,227,571 -59.25 191,626,927
DENR - Clean Water Mgmt. Trust Fund 50,000,000 0 0 0 0.00 50,000,000
Labor 17,400,863 (1,411,321) 0 (1,411,321) -8.00 15,989,542
NC Biotechnology Center 14,501,900 (725,095) 0 (725,095) 0.00 13,776,805
Rural Economic Development Center 23,832,436 (1,191,622) 4,125,000 2,933,378 0.00 26,765,814

Total Natural and Economic Resources 412,998,097 (18,366,065) 57,385,000 39,018,935 -118.25 452,017,032
General Government:
Administration 67,446,884 (1,763,676) (394,234) (2,157,910) -9.00 65,288,974
Auditor 13,255,123 (777,194) 0 (777,194) -5.00 12,477,929
Cultural Resources 73,249,990 (2,093,712) (1,811,345) (3,905,057) -15.19 69,344,933
Cultural Resources - Roanoke Island 1,990,632 (115,926) 0 (115,926) 0.00 1,874,706
General Assembly 56,584,484 (3,295,241) 0 (3,295,241) 0.00 53,289,243
Governor 6,067,739 (353,359) 0 (353,359) -3.00 5,714,380
Housing Finance Agency 14,608,417 (730,421) (120,311) (850,732) 0.00 13,757,685
Insurance 32,242,706 0 0 0 0.00 32,242,706
Insurance - Worker's Compensation Fund 1,561,846 0 0 0 0.00 1,561,846
Lieutenant Governor 931,703 (54,235) 0 (54,235) -1.50 877,468
Office of Administrative Hearings 4,111,476 (278,356) 0 (278,356) -1.00 3,833,120
Revenue 87,790,970 (2,980,759) 1,457,118 (1,523,641) -42.00 86,267,329
Secretary of State 11,451,488 (666,886) 0 (666,886) -8.00 10,784,602
State Board of Elections 6,221,208 266,722 107,129 373,851 1.00 6,595,059
State Budget and Management 6,407,809 (373,164) 0 (373,164) -3.00 6,034,645
State Budget and Management -- Special 4,161,125 (4,650) 0 (4,650) 0.00 4,156,475
State Controller 23,188,207 8,700,000 (624,677) 8,075,323 26.50 31,263,530
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Summary of General Fund Appropriations

Fiscal Year 2010-2011

2009 Legislative Session

Adjusted egislative Ad e Revised
Continuation Budget Recurring Nonrecurring Net FTE Appropriation
2010-11 Adjustments | Adjustments Changes Changes 2010-11

Treasurer - Operations 17,565,400 0 0 0 0.00 17,565,400
Treasurer - Retirement / Benefits 10,804,671 0 0 0 0.00 10,804,671

Total General Government 439,641,878 (4,520,857) (1,386,320) (5,907,177) -60.19 433,734,701
Statewide Reserves and Debt Service:
Debt Service:
Interest / Redemption 707,573,496 (15,845,385) 0 (15,845,385) 0.00 691,728,111
Federal Reimbursement 1,616,380 0 0 0 0.00 1,616,380

Subtotal Debt Service 709,189,876 (15,845,385) 0 (15,845,385) 0.00 693,344,491
Statewide Reserves:
Contingency and Emergency Fund 5,000,000 0 0 0 0.00 5,000,000
State Health Plan (S.L. 2009-16) 276,179,709 0 0 0 0.00 276,179,709
State Retirement System Contributions 160,000,000 20,000,000 0 20,000,000 0.00 180,000,000
Judicial Retirement System Contributions 1,300,000 0 0 0 0.00 1,300,000
Information Technology Funds 7,840,000 0 0 0 0.00 7,840,000
Statewide Administrative Support Reduction (6,600,000) 0 0 0 0.00 (6,600,000)
Convert Contract Employees to State Employees (4,000,000) 0 0 0 0.00 (4,000,000)
University Cancer Research Fund 0 600,000 0 600,000 0.00 600,000
Reserve for Capital 0 18,222,000 18,222,000 0.00 18,222,000
Job Development Investment Grants (JDIG) 27,400,000 0 (6,600,000) (6,600,000) 0.00 20,800,000
Subtotal Statewide Reserves 467,119,709 38,822,000 (6,600,000) 32,222,000 0.00 499,341,709

Total Reserves and Debt Service 1,176,309,585 22,976,615 (6,600,000) 16,376,615 0.00 1,192,686,200
Total General Fund for Operations 19,559,764,576 (15,323,660) (582,327,319) (597,650,979) 286.81 18,962,113,597
Capital Improvements
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Summary of General Fund Appropriations

Fiscal Year 2010-2011

2009 Legislative Session

Adjusted egislative Ad e Revised
Continuation Budget Recurring Nonrecurring Net FTE Appropriation
2010-11 Adjustments | Adjustments Changes Changes 2010-11
Water Resources Development Projects 0 0 9,130,000 9,130,000 0.00 9,130,000
Capital Improvements 0 0 18,433,778 18,433,778 0.00 18,433,778
Total Capital Improvements 0 0 27,563,778 27,563,778 0.00 27,563,778
Total General Fund Budget 19,559,764,576 (15,323,660) (554,763,541) (570,087,201) 286.81 18,989,677,375
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Senate Subcommittee on Education

Public Education

GENERAL FUND ‘

IFY 10-11

Total Budget Approved 2009 Session $7,360,833,223

Budget Changes

A. Technical Adjustments

1 Average Daily Membership ($4,980,046) R

Revi ses proj ected increase in ADMfor FY 2010-11 to refl ect
3,127 fewer students than originally projected. Dollar anmount
of adjustnent includes revisions to all position, dollar, and
categorical allotnents.

Total funded ADMfor FY 2010-11 is 1,475,668, an increase of
10, 754 over FY 2009-10. There was a tenporary ACMreduction in
FY 2009- 10 precipitated by a change in the K ndergarten
eligibility age.

2 Average Teacher Salary ($44,950,676) R
Revi ses budget ed funding for certified personnel sal aries based
on actual salary data fromDecenber 2009. Adjustnent does not
reduce any salary paid to certified personnel.

3 Education Lottery Receipts ($36,638,646) R

Adj usts the recei pts budgeted for the d assroom Teachers
allotnent to reflect half of the projected $73 mllion growth in
Education Lottery revenues over the $368 nillion budgeted anount.

4 Exceptional Children Headcount ($6,000,000) R

Adj usts funding previously budgeted for the Children Wth
Dsabilities allotnent to reflect actual student headcount and
does not reduce fundi ng per student. The continuati on budget

i ncl udes anti ci pated grow h based on the projected headcount of
children with disabilities. This adjustnent revises budgeted
funding for both preschool and school -age children wth special
needs to reflect the April 1, 2010 headcount .

Public Education Page F - 1



Senate Subcommittee on Education |FY 10-11

5 Small County Supplemental Funding ($3,000,000) R

Reduces funding to adjust for the expiration of Qurrituck
Qounty's funding eligibility in FY 2009-10 as well as a surpl us
of funding needed to fully fund the other eligible counties.
The remaining $43.5 nillion is sufficient to fully fund the 28
eligible counties.

6 Learn and Earn Early College High Schools ($310,000) R

Adjusts funding to reflect the del ayed openi ng of one Learn and
Earn School schedul ed to open in FY 2009-10. S L. 2009- 451
provi ded funding to open twel ve Learn and Earn school s that had
been given planning funding in FY 2008-09. nly ten of the
twel ve pl anni ng school s were ready to open in FY 2009- 10, but
one of themw Il be ready to open in FY 2010-11. Qurrently 66
Learn and Earn "Bricks and Mrtar" schools are operating in
North Carolina.

B. Other Public School Funding Adjustments

7 ADM Contingency Reserve ($2,618,501) R
Reduces the ontingency Reserve by 50% The Reserve is
nai ntai ned to provide additional support to school systens that
experience greater than projected student headcount growth. $2.6
million will renain to support the Reserve.

8 More at Four ($10,000,000) R
Reduces programfunding by 15%fromits $165.5 mllion conbi ned ($16,176,036) NR
appropriation of General Fund and Lottery proceeds. The Joint
Task Force on Early Chil dhood Education and Care estinates that
$5 mllion in programsavi ngs can be achi eved by the cappi ng of
admni strative costs, as proposed in section 7.5 of the Budget
Bll. Anadditional $16.2 mllion in Federal receipts is
anticipated to support Mre at Four in FY 2010-11.

9 Instructional Supplies ($5,000,000) R

Reduces the Instructional Supplies allotnent by 6% $89.2
million wll remain for this purpose.

Public Education Page F - 2



Senate Subcommittee on Education

10

11

12

13

14

15

16

Central Office Administration

Reduces the dollar allotnent to LEAs for the sal aries and
benefits of central office staff by 9.1% This staff incl udes,
but is not limted to, superintendents, associate and assi stant
superintendents, finance officers, athletic trainers, and
transportation directors. $99.8 nillion will renain to support
these | ocal staff.

Noninstructional Support Personnel

Reduces recurring funding for this allotnent, which supports
clerical assistants, custodi ans, and substitute teachers,
amongst other itens. $15 mllion in Sate funds wll renain
available for this allotnent in addition to $373 million in
federal Education Sabilization Funding provided to LEAs that
nay al so be used for the sane purposes.

Mentoring

Himnates all Sate funding for LEA nentoring prograns on a
nonrecurring basis in FY 2010-11 only.

Limited English Proficiency

Reduces funding for this allotnent by 5.0% $76.5 million wll
remain available for this allotnent.

Transportation

Reduces funding for the allotnent, which supports the sal aries
of transportation personnel as well as the nai ntenance of yel | ow
buses, by approximately 2.3% $403 mllion wll remain
available for this allotnent.

Assistant Principals

Reduces funding for the allotment by 4.8% Adjusts the basis of
funding a ten-nonth Assistant Principal (AP) position froml AP
for every 800 students to 1 AP for every 830.5 students. $88.3
mllion wll renain available for this allotnent.

Instructional Support

Reduces this allotnent by 1.4% This allotnent supports
gui dance counsel ors, librarians, nedia specialists, school
nurses, social workers and other certified personnel. $353
milion wll remain available for this allotnent.

Public Education

IFY 10-11

($10,000,000) R

($7,100,000) R

($9,214,190) NR

($4,000,000) R

($10,035,622) R

($4,500,000) R

($5,000,000) R

Page F -3



Senate Subcommittee on Education

17

18

19

20

21

At-Risk Student Services

Reduces this allotnent by 0.5% Part of this allotnent provides
funding to hire a School Resource Gficer (SR) based on a
specified salary and benefits anount that is greater than the
actual average salary and benefits provided to SR®. This
reduction adjusts the allotnent to reflect actual expenditures.
$234.7 mllion wll remain available for this allotnent.

Disadvantaged Student Supplemental Funding

Reduces the allotnent by 2.5%by elimnating a hol d harn ess
clause that benefits the 16 LEAs initially eligible for this
funding in FY 2005-06. Every LEA now qualifies for DSSF

funding. $76.8 mllion will remain available for this allotnent.

Child and Family Support Teams

Reduces this allotnent by 21.3% This allotnent provi des
funding for a dedicated social worker and school nurse in 100
schools. $9.2 million wll remain available for this allotnent.

School Bus Replacement

Himnates funding for the purchase of new repl acenent school
buses in FY 2010-11. $44 mllion wll renain available to
support the extended financi ng paynents required for buses
purchased in FYs 2007-10, and an additional $1 million will be
avai | abl e for energency bus repl acenent purchases.

North Carolina Virtual Public Schools

Himnates the direct appropriation for the North Garolina
Virtual Public Schools (NOWPS). Instead of being funded through
adirect appropriation, NOWPS w |l be funded via a new fundi ng
formula. The new funding formul a reduces LEA all ot nents based
on projected LEA enrol | nent in NOVPS courses, in order to
recogni ze the extent to which "enrol I nent in e-learning courses
affects funding required for other allotnents that are based on
ADV" as directed by S L. 2006-66, Section 7.16. NOWPS courses
wll continue to be available at no cost to all high school
students in North Garolina who are enrolled in North Garolina' s
publ i c school s, Departnent of Defense schools, and school s
operated by the Bureau of Indian Affairs.

Public Education

IFY 10-11

($1,200,000) R

($1,975,008) R

($2,500,000) R

($11,900,000) NR

($5,574,784) R
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Senate Subcommittee on Education |FY 10-11

22 Appropriations to Non-Public School Organizations ($202,130) R
Reduces appropriations to all non-public school organizations
(Communi ties in Schools, NC i ence Qynpiad, Tarheel Chal | eNG
Acadeny, Teach for Anerica, and Teacher Cadet) by 5%

23 Dropout Prevention Grants ($13,000,000) R
O scontinues funding for Dropout Prevention Gants.

24 Connectivity ($1,000,000) R

Reduces funding for the School Gonnectivity Initiative (SA) as ($3,000,000) NR
it is deployed inall LEA and is in the operations and

nai nt enance phase. This adjustnent also includes a $3 mllion

nonrecurring reduction of the cash bal ance. The recurring cut

of $1 nmillion represents a reduction to recurring appropriations

of approxinately 4.5% and | eaves recurring appropriations at

$21 nillion per year. The nonrecurring cut of $3 million

reduces initiative funding projected to be unexpended i n FY 2009-

10.

25 Education Value Added Assessment System (EVAAS) $1,000,000 R
Provi des $250, 000 to expand fundi ng for EVAAS |icenses that had
previously been funded out of reversions and $750, 000 to
purchase EVAAS Teacher Anal ysi s.

26 Student Diagnostic and Intervention Initiative

Provi des nonrecurring funding to extend the Sudent O agnostic $15,000,000 NR
Pilot programan additional year in the existing 40 pil ot

schools. Additional funding will expand the pilot programto

addi tional school sites while al so supporting the training

needed for teachers to properly inplenent the program

27 JOBS Commission Schools $200,000 R

Provi des funding to support the creation of certain school sites
recomrmended by the Joint Legislative Joining Qur Businesses and
School s (JABS) S udy Gommi ssi on.

Public Education Page F - 5



Senate Subcommittee on Education

C. Department of Public Instruction

28

29

30

31

32

33

DPI Operating Funds

Reduces agency operating funds by the sane anount that the
Departnent of Public Instruction has held in reserve and that
has renai n unexpended for FY 2009- 10.

North Carolina Center for the Advancement of Teaching

Reduces funding for the North Carolina Genter for the
Advancenent of Teachi ng (N3CAT) by approxinmately 17% bringi ng
annual recurring funding for the programto $4, 913, 229.

NC WISE

Reduces the annual appropriation for the North Garol i na Wndow
on Sudent Education (NCWSE), as this project is depl oyed and
is in operations and nai ntenance phase. As such, its annual
budget ary needs are $2 nillion | ess than previously budget ed.
This itemal so includes a $5 nillion nonrecurring reduction of
the cash bal ance. The renai ning bal ance w Il support the
hardware and reporting projects associated with NC WSE

Department of Public Instruction IT Program Management Office

Himnates 26 positions and one contractor in order to find
efficiencies and reduce redundancy in the Departnent of Public
Instruction I T ProgramMnagenent Gfice (IT PM). The
reduction includes departnental NC WSE positions, (fices of
the Chief Infornation Gficer, Chief Technol ogy Gficer,
Technol ogy Busi ness Services, and Project Managenent. NC WSE
has been depl oyed, reduci ng the need for personnel .

Department of Public Instruction Academic Services

Himnates 10 positions in the Academc Services and
Instructional Support departnent. The Dstrict and School
Transfornati on area shall be excluded fromthis reduction.

Legacy Fund Balance

Himnates the cash balance for this project. Funds were
appropriated on a nonrecurring basis in three consecutive years
to enable DAl to bring i nfornati on technol ogy applications into
conpl i ance with the statew de architecture requirenents. This
project has now been conpl eted. The total appropriation for
this purpose was $6 nillion.

Public Education

IFY 10-11

($2,375,850) R

($1,000,000) R

($2,000,000) R
($5,000,000) NR

($2,828,444) R

-26.00

($1,080,000) R

-10.00

($1,300,000) NR
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IFY 10-11

($187,669,707) R

Budget Changes
($31,590,226) NR
-36.00

Senate Subcommittee on Education

Total Position Changes
$7,141,573,290

Revised Total Budget

Public Education Page F - 7



Senate Subcommittee on Education

Community Colleges

GENERAL FUND ‘

Total Budget Approved 2009 Session

IFY 10-11

$1,012,467,778

Budget Changes

A. Technical Adjustments

34

Fully Fund Enrollment Growth

Provides funds to fully fund enrol I ment growth. According to
the 2009- 10 spring senester census, enrol |l nent has increased by
15.8% (34,118 ful | -tine equi val ents or FTE) above the 2009- 10
adj ust ed budgeted enrol | nent of 213,472. This increase brings
FY 2010- 11 budgeted enrol | nent to 247, 590.

This funding is in addition to the $41, 126,850 in the
continuati on budget for FY 2010-11 enrol | nent growth, for a
total of $126, 168,482 in enrol | nent grow h fundi ng.

B. State Aid Adjustments

35

36

37

Management Flexibility Reduction

Reduces funds in the Sate Ad budget, bringing the total
nanagenent flexibility reduction for FY 2010-11 to $27.5
mllion. The Sate Board of Community ol |l eges shal | distribute
the flexibility reduction, accounting for the unique needs of
each college. Each college reduced shall have the flexibility
to adjust its budget to inplenent this reduction, but shall not
i npact those activities directly involved in retraining

di spl aced workers.

Tuition Increase

Increases curriculumtuition from$50 to $55 for residents ($5
i ncrease) and from$241. 30 to $247 for nonresi dents ($5.70
increase). Tuition for full-tine resident students wll

i ncrease by a naxi numof $160 per year, from$l,600 to $1, 760.

Overrealized Tuition Receipts

I ncreases the anount budgeted for tuition receipts to nore
accurately reflect anticipated recei pts. G ven recent

enrol I nent growth trends, it is anticipated that enrollnent in
FY 2010-11 will increase by nore than the budgeted anount.

Community Colleges

$85,041,632 R

($13,500,000) R

($23,244,836) R

($10,000,000) NR
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Senate Subcommittee on Education

38

39

40

One-time Increase in Federal Literacy Receipts

I ncreases the anount budgeted for federal literacy receipts, due
to a one-tine increase, and takes a correspondi ng one-tine
reduction in Sate funding.

Restore Small Business Center Funding

Restores the reduction nade to the Svall Busi ness CGenter
allotnent in 2009. This funding will be added to each col | eges'
base allocation. Wth this restoration, the total fundi ng
available for this programw || be $5, 756, 853.

Restore Funding for Prisoner Education

Restores partial funding to the prisoner education program The
programrecei ved $32.9 million in non-recurring funds in FY 2009-
10 whil e undergoing a continuation review Atotal of $20
milion wll berestored - inaddition to the $17.6 mllion
included in this item an additional $2,350,256 is included in
the Departnent of Correction budget in the Justice and Public
Safety section of this report to pay for prisoner tuition at the
communi ty col | eges.

C. System Office Adjustments

41

42

43

44

Move Position to Receipt Support

Reduces appropriations by shifting one Educati on Gonsul t ant
position entirely to proprietary school receipts. This position
oversees the activities that generate these receipts.

Reduce State Board Reserve

Reduces funding for the Sate Board Reserve by 24%from $660, 000
to $500, 000.

Reduce Advertising Budget
Reduces funds for advertising by 50%

Reduce System Office Operating Budget

Reduces the Systemdfice operating budget with specific
reductions to be identified by the Systemdfice. Reductions
shoul d focus on travel, printing, postage, and registration fees.

Community Colleges

IFY 10-11

($4,500,000) NR

$402,861 R

$17,649,735 R

($60,747) R

($160,000) R

($150,000) R

($158,764) R
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45 Eliminate Positions ($575,022) R
Himnates 7 positions in the Gommunity ol |l ege System dfice.
The duties of these positions shall be elininated or absorbed by -7.00

other Systemdfice enpl oyees. The positions are:

-Education ProgramD rector #60088171 (B onetwork) - $94, 250
sal ary and $22, 045 benefits.

- Technol ogy Support Anal yst #60088065 (I nfornati on Technol ogy) -
$54, 724 sal ary and $14, 867 benefits.

-Informati on Technol ogy Manager #60088013 (I nformation
Technol ogy) - $98, 976 sal ary and $22, 903 benefits.

-Education ProgramD rector |1 #60088192 (Vérkforce Devel opnent
and ontinui ng Education) - $102, 750 sal ary and $23, 588 benefits.

-Tel evision Production Asst |11 #60088049 (D stance Learning) -
$35, 497 sal ary and $11, 375 benefits.

-Busi ness Cficer -C #60088111 (Facilities and Administration) -
$34, 283 sal ary and $11, 155 benefi ts.

-Gfice Assistant |V #60088142 (S udent Services) - $36, 966
sal ary and $11, 642 benefits.

$65,244,859 R
($14,500,000) NR
Total Position Changes -7.00

Budget Changes

Revised Total Budget $1,063,212,637
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UNC System

GENERAL FUND ‘

Total Budget Approved 2009 Session

IFY 10-11

$2,656,552,008

Budget Changes

A. Base Budget Adjustments

46

a7

48

49

50

Management Flexibility Reduction

Mandat es a managenent flexibility reduction for the UNC
operating budget with a priority on non-teaching rel ated budget
cuts. This reductionis in addition to the $100 nillion
nanagenent flexibility reduction authorized for the FY 2010-11
base budget .

IT Reserve Eliminated

Himnates the remai ning bal ance of a $10 mllion reserve
appropriated in 1999 for Infornation Technology (I T). UNC
General Administration used the reserve to provide grants to
canpuses for I T software and hardware.

Distance Education Reserve Eliminated

Himnates the remai ning bal ance of a $1.93 nillion reserve
appropriated in 1996 for distance |earning efforts. The
expansi on of distance | earning i s now funded by the enrol | nent
growt h nodel and by reserves for UNC Online and 2+2 efforts.

UNC-TV Utilities Reduction

Reduces the $1.8 nillion UNGTV utilities budget by 35%due to
the station's conversion fromanalog to digital in June 2009.

Aid to UNC Hospitals Reduced

Reduces the $44 nillion annual appropriation to UNC Hospital s by
4.5%

UNC System

($50,000,000) R

($755,917) R

($651,483) R

($632,140) R

($2,000,000) R
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51

52

53

54

55

Legislative Tuition Grant

Reduces the appropriation for Legislative Tuition Gants (LTQ
for North Carolina resident students attending the Sate's
private col | eges and universities. The current appropriation for
LTGis $55, 233, 705.

Enroliment Growth

I ncreases the UNC systemenrol | nent growh funding in the FY
2010- 11 base budget due to projected increase of 441 FTE over
previous estimates. This funding is in addition to the

$53, 432,226 for 4,485 FTE i ncluded i n the FY 2010- 11 base budget .

Tuition Repeal

Repeal s the FY 2010-11 legislative tuition rates enacted in the
2009 | egi sl ative session and restores the associ at ed
appropriation reduction.

Need-Based Financial Aid

I ncreases UNC Need-Based F nancial Ald to account for 1) funding
4,600 additional students that qualify for assistance and
inflationary increases for previously funded students ($22.85
mllion) and 2) restoring need-based aid that was nonrecurring
in FY 2009-10 ($12 mllion). This General Fund appropriation
plus lottery receipts of $26, 661, 046 equal s the additi onal

$34, 856, 563 needed i n FY 2010-11 for UNC need-based ai d.

UNC High School Funding Restored

Rest ores base budget cuts nade in FY 2009-10 to the two high
school prograns in the UNC system The North Carolina School of
Science and Math will receive $80,851 for |ab and educati onal
supplies and the Lhiversity of North Carolina School of the Arts
wi Il receive $201, 165 for cost of living increases in their
residential hi gh school .

UNC System
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($1,500,000) R

$5,636,814 R

$34,776,301 R

$8,195,517 NR

$282,016 R
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56 ECU Dental School Operations

Funds additional faculty and operating needs of the new School

of Dentistry at East Garolina Lhiversity that will open wth 50
students in the Fall of 2011. To date, $5.5 million has been
appropriated for the school's operating budget. To ensure
accreditation by the Anerican Dental Association' s GCommission on
Accreditation and to conpl ete the instructional and operati onal
budget for a student body of 200, the General Assenbly pl edges
to fund an additional $3.5 nillion in FY 2011-12 and $1.5
mllion in FY 2012-13.

57 Energy Production Infrastructure Center (EPIC)
Gonpl etes the staffing and operational needs of the Energy
Production Infrastructure Genter (B Q opening at UNG Charlotte
inthe Fall of 2011. These funds w |l enable the hiring of
research faculty in electrical power, power system
infrastructure, and power plant engineering. These funds are in
addition to the $2 nmillion appropriated i n 2009.

58 ASU College of Health Sciences and Allied Professions
Funds the operating and staffing needs of the newy established
Gl lege of Health Sciences and Allied Professions at Appal achi an
Sate Lhiversity.

59 Distinguished Professor Endowment Fund

I ncreases the DO stingui shed Prof essor Endownrent Fund to reduce
the backl og of 66 professorships awaiting Sate natching funds.
The Fund has an annual base budget appropriation of $8 mllion.

60 Institute for Emerging Issues Fellows Program
Funds an expansion of the Fellows programat the Institute for
Ererging Issues at North Garolina Sate Lhiversity. Faculty and
student Fellows will apply their expertise to the Sate's
current public policy issues such as job growh and economnic
devel opnent .

UNC System

IFY 10-11

$6,000,000 R
$3,000,000 R
$500,000 R
$4,000,000 NR
$309,000 NR
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61 CASTLE

Gontinues Sate support for the Genter for the Acquisition of $500,000 NR
Sooken Language through Listening Erichnent (CASTLE) at UNG

Chapel HIIl. The funds will be used to 1) train teachers and

therapi sts to work wth deaf preschool- age children wth

cochlear inplants and 2) provide oral preschool classes to these

children. The programhas recei ved nonrecurring appropriati ons

annual Iy si nce 2005.

62 Coastal Wave Energy Research $2,000,000 R

Funds research, design, and construction of devices to capture
the energy of ocean waves. The research wll be conducted by a
consortiumthat includes the Lhiversity of North Garolina
Qoastal Sudies Institute and the (ol | eges of Engi neering at
North Carolina Sate Lhiversity, North Garolina Agricultural and
Technical State Lhiversity, and the Uhiversity of North CGarolina
Charl otte.

63 Veterinary Medicine Clinical Teaching and Research Fund
Gontinues state funding for the North Garolina Sate Uhiversity $250,000 NR
Gl 1 ege of Veterinary Medicine dinical Teachi ng and Research
Fund. This fund was created in 2007 to al | ow advanced di agnostic
and treatnent options for aninal s where a) owner financing of
such options are linmted, b) significant instructional val ue
exists, or c¢) the diagnostic and treatnent options have the
potential of adding significantly to the core know edge in the
rel evant clinical area

($3,344,409) R
$13,254,517 NR

Budget Changes

Total Position Changes

Revised Total Budget $2,666,462,116
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Senate Subcommittee on Health and Human Services

Health and Human Services

GENERAL FUND ‘

Total Budget Approved 2009 Session

IFY 10-11

$4,321,028,842

Budget Changes

( 1.0) Division of Child Development

1

Equipment, Travel and Supplies

Reduces the funding within the operations budget. This
reduction holds the Dvision to its FY2009-10 spending | evel for
oper at i ons.

Vacant Positions

Himnates two vacant positions within the Dvision of Child
Devel opnent. The positions to be elinminated are Admnistrative
Assistant | budgeted at $31,564 and an Adninistrative Gficer
11 budgeted at $41,173. These positions have been vacant | onger
than si x nont hs.

Child Care Subsidy

Repl aces Sate funding for child care subsidy wth Tenporary
Assistance for Needy Famlies B ock Gant (TANF) funds for
FY2010- 11.

Electronic Payment System

Reduces funds available within the Division of Child Devel opnent
in anticipation of saving noney related to better nanagenent and
tracking of child care subsidy expenditures. The new systemw ||
reduce expenditures associated with fraudul ent and i naccurate
paynent s.

Smart Start

Reduces funding for the North Garolina Partnership for Children,
Inc. Thisis a5 2%reduction and the remai ning funding total s
$183 million.

Health and Human Services

($261,518) R

($72,737) R

-2.00

($24,756,300) NR

($6,000,000) R

($10,000,000) R
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6

( 2.0) Division of Mental Health, Developmental Disabilities, and Substance Abuse Services

7

8

10

11

Health Initiatives

Reduces funding for the Srart Sart Health Initiatives,
currently funded at approximately $8 nillion annual ly.

Rermai ning Health Initiatives funding wll be used to | everage
federal funds to pay for health-related activities funded
through Svart Sart.

School-based Child and Family Teams

Himnates funding avail abl e for systemcoordinators within the
15 LME pil ot areas. These funds support 18 Care (oordi nators.

Vacant Position

Reduces funding for a vacant position within the DO vision of
Mental Heal th, Devel opnental Disabilities, and Substance Abuse
Services. This positionis a Mntal Health Program
Administrator |l and has been vacant for one year. This

position is budgeted at $84,864 and the work location is Ral ei gh.

State Service Funds

Repl aces State funding with the Division of Mental Health,

Devel opnental Disabilities, and Substance Abuse Services wth
federal Mental Health and Substance Abuse bl ock grant funds for
FY2010-11. The total includes $1, 731,432 fromthe Mental Health
B ock Gant and $2, 729, 770 from Subst ance Abuse B ock Gant.
This is a one-tine swap of state with federal funds.

Division Management Funds

Reduces unobl i gated funding available at the Ovision's
discretion for one-tine needs of community providers or LME
systemneeds. The total includes $1, 169,355 for nental heal th,
$3,398,534 for devel opnental disabilities, and $2,612, 918 for
subst ance abuse services. These funds have historically been
spent to address specific one-tine needs; these funds are not
allocated to LMss for service provision.

Convert Whitaker School to a PRTF

Reduces Sate funds for the Wiitaker School; the programw |l
becone a Psychiatric Residential Treatnent Facility in which
servi ces are Medicai d rei nbursabl e.

Health and Human Services

IFY 10-11

($5,000,000) R

($523,638) R

($84,864) R

-1.00

($4,461,202) NR

($7,180,807) NR

($1,938,465) R
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12

13

14

15

Local In-Patient Bed Capacity

I ncreases funds avail abl e for the three-way contracts to
purchase | ocal hospital bed capacity for crisis response wthin
the community. These funds will support the purchase of an
estimated 50 beds, bringing the funding to $32 mllion.

Training in Facilities

Increases funds available for training direct care staff and
front line leaders in patient care. Training wll include
nedi cation admini stration, therapeuti c communi cation, clinical
and | egal aspects of docunentation and cul tural awareness.

Community Service Funds

Provi des funding for comunity service funds adnini stered
through Local Managenent Entities. An additional $17 nillion of
TANF funds is allocated to fully restore the $40 nmillion non-
recurring reduction for FY2010-11.

Leadership Academy

Provides funds for a Mntal Heal th Leadershi p Acadeny for
training for Mental Heal th nanagers, finance/ budget of ficers,
and other |eaders wthin Local Managenent Entities.

( 3.0) Division of Central Management and Support

16

17

Key Program

Reduces funding avail abl e for Key Programrental subsidies. The
Key Programprovides rental assistance for disabled persons in
targeted Low I ncone Housing Tax Gedit (LIHTQ units.

Approxi nately 187 rental units wll not be conpl eted during FY
2010- 11, thereby reduci ng projected requirenents for subsidies.

Information Technology Services

Reduces recurring funding within the Ovision of Information
Resour ce Managenent for | TS tel ecomnmuni cation data services
($300, 564), conputer/data processing ($286,597), and | TS nanaged
local area network services ($350,000). Transitioned CSE
prograns, effective July 1, 2010, wll assune responsibility for
I TS charges for tel econmuni cations services. Rermaini ng
reductions reflect I TS rate reducti ons and decreased nai nfrane
use as new applications cone online.

Health and Human Services
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$12,000,000 R

$534,795 R

$23,000,000 NR

$250,000 NR

($561,000) NR

($937,161) R
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18

19

20

21

22

23

24

Over-Realized Receipts

Reduces funding wth the Gontroller's Gfice. This reduction
wll be offset by budgeting additional receipts regularly
recei ved but not currently budget ed.

CARE-LINE

Reduces the hours of operation for the Departnent of Health and
Himan Services CARE LINE to regul ar busi ness hours, and
transfers after-hour calls to the Martin Gounty Gall Center.
Approxi nately 20%of calls are presently received after regul ar
busi ness hours.

Equipment, Travel and Supplies

Reduces funding for equi pnent, travel, and supplies within the
Dvision of CGentral Managenent and Support. This reduction was
al so taken on a non-recurring basis during FY 2009-10 to neet
the projected revenue shortfall.

Position Eliminations
Hinmnates positions wthin the Ovision of Gentral Munagenent .

Pesticide Task Force

HBimnates funding for the Pesticide Task Force activities.
These activities are paid for through the federal NC Far nwor ker
health grant.

Community Care of NC Grants

Himnates Sate appropriation for denonstration grants--
obesity, stroke prevention, and energency roomdi version--to
test alternative nethods to managing the utilization of health
care services. denonstration projects wthin the GONC program

Rural Health Loan Repayment Program

Reduces funding for the Rural Health Loan Repaynent Program
Thi s reducti on anount represents three contracts for health
provi ders.

Health and Human Services
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($1,362,201) R

($257,004) R

-4.00

($263,581) R

($1,228,875) R

-20.00

($39,430) R

($183,833) R

($190,749) R
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25

Special Olympics
Provides funding for a grant-in-aid to Special Q ynpics.

( 4.0) Division of Public Health

26

27

28

29

30

31

32

Minority Health Interpreter Services

Reduces state appropriations for |ocal health departnent service
contracts that neet the |anguage needs of clients.

Community Focused Eliminating Health Disparities Contracts

Reduce Sate appropriations for state and | ocal health
departnent contracts by |ess than 3 percent.

Division of Public Health Contracts

Reduces S ate appropriations renaining in two contracts-
Perinatal Qutreach and Famly Heal th Resource Line-that have
been el i ninat ed.

Accreditation of Local Health Departments

Suspends for an additional year the Dvision of Public Health's
eval uation and accreditation of Local Health Departnents (LHDs).
Centers for Gommuni cabl e D sease and Prevention i s schedul ed to
launch a nati onwide effort to accredit local health departnents
to national standards in 2011

Medicaid Funding for WIC Metabolic Foods

Repl ace S ate appropriations with Medicaid funding for Medicai d-
eligible children requiring a diet of netabolic foods.

Position Eliminations
Himnates 27 positions in Ovision of Public Health.

Operations Reduction

Reduces S ate appropriations for equi prent, travel, and supplies
at Dvision offices.

Health and Human Services
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$100,000 NR
($11,000) R
($85,895) R

($400,601) R

($650,000) NR

($283,477) R

($900,000) R

-27.00

($443,530) R
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33

34

35

36

Immunization Changes

Himnates Sate appropriation for the purchase of vaccines, for
vhi ch health care providers, including |ocal health departnents,
can be billing health insurers for reinbursenent. North Garolina
Health Insurers reinburse for the full series of standard

i nmuni zati ons recommended by Centers for D sease Gontrol and
Prevention (D0 and the Anerican Acadeny of Family Physici ans;
and required by the North Garolina | muni zati on Program

Children's Development Services Agency

Ofsets General funds with overrealized recei pts fromMdicai d.
This programhas been increasing its third party col |l ections.

School Health Nurses

Provides funds to hire 20 additional school nurses to bring the
total nunber of school heal th nurses supported by the D vision
of Public Health to 265.This is in addition to the 20 school
nurses provided for in SFY 2010-11 in S L. 2009-451, Sec. 10.24.

AIDS Drug Assistance Program

Provides Sate funds to continue to serve people in the A DS
Drug Assistance Programwho are enrolled as of July 1, 2010.
These funds will alloweligible indi viduals wth annual incones
of up to 125%FPL, who are on the waiting list as of July 1,
2010 to be enrolled. To the degree that funds are avail abl e,
addi tional people wll be enrolled in the program

( 5.0) NC Health Choice

37

38

Optical Supplies
Drects the Heal th Choice Programto contract wth Departnent of
Gorrection for optical supplies.

NC Health Choice Transition Staff

Provides Sate funds for three staff to transition the

admini stration of NC Health Choice fromthe Sate Health P an to
the Dvision of Medical Assistance. The staff includes two tine-
limted enpl oyees for clinical policy and provider enroll nent
and one pernanent enpl oyee for programintegrity activities.

Health and Human Services
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($15,894,853) R

($2,600,000) R

$1,000,000 R

$14,177,632 R

($114,550) R

$59,475 R
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39 NC Health Choice Enrollment $6,500,000 R

Provides Sate appropriation to increase enrollnent in Health
Choi ce by 2%or 2,750 children for a total of 137,789 children
served by the program

( 6.0) Division of Medical Assistance

40 CCNC Savings ($45,000,000) R
Provi des savings in overall Medicaid expenditures through the
expanded efforts of the Cormunity Care Network of North Carolina
(AQONQ. DHS contracts wth GONCto nanage utilization of
Medi cai d services. Savings will be generated by expanding GONC s
care nmanagenent prograns in hospital discharge, nental health;
palliative care, and pharmacy. The inproved |nfornatics system
w Il enhance data integration, analytics, and reporting,
i ncreasi ng performance and cost savi ngs.

41 Maternal Outreach Workers (MOW) ($292,974) R

Transi tions pregnant wonen recei ving services through Local
Heal th Departnents fromMaternal Qitreach Vérkers (MDY to
services provided by Miternal Care Goordinators (MX) and

Chil dren Services Goordinators (C30. MXC and CC personnel are
required to have a Bachel or's Degree.

42 Pharmacy Program Improvements ($5,566,096) R

Gener at es savi ngs by inpl enenting various pharnacy program

i nprovenents, including collecting drug rebates on certain
prescription drug clains ($3.6 nillion); stopping reinbursenent
for lost prescriptions ($252,000); requiring prior approval on
brand drugs when ' nedi cal |y necessary' is witten on the
prescription ($938,700); creating a specialty drug network for
di spensers of certain high cost drugs ($316,040); requiring
prior approval on all requests for the drug Synagi s ($376, 253);
and elimnating the ineffecti ve FORM pharmacy program ($83, 103).

43 Prescription Vitamins ($777,138) R

Himnates Medicai d coverage of prescriptions for vitamns and
mneral s that are avail abl e over-the counter, while continui ng
toreinburse for multi-vitanin prescriptions for pregnant wonen.

Health and Human Services Page G - 7
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44 Narcotic Prescriptions ($603,000) R
Reduces General Fund appropriati ons for Medicai d pharnacy by
l ocking Medicaid enrollees wth a narcotic prescription (e.g.
M codi n, Benzodi azi pine) into a single pharnacy and single
doctor to prevent pharnacy and doctor shopping and narcotics
abuse.

45 Mental Health Drug Savings ($10,000,000) R

Generat es savings by adding nental health drugs to the Preferred
Drug List (PCL), which were previously not part of the POL
savings, and al so requires prior authorization but only for off-
| abel prescribing of nental heal th drugs.

46 Capitated Behavior Health Pilot Programs ($1,560,600) R
Expands the capitated behavioral health pilot programto two

addi tional |ocal nanagenent entities (LMES), effective January
1, 2011. Efort is based on the F ednont Behavioral Health pilot.

47 Prior Authorization for Children's Outpatient Mental Health Services ($933,547) R

Establishes Prior Authorization for Children's Qutpatient Mental
Health Services at 16 visits versus the current 26 visits.

48 Independent Assessments on Mental Health Services ($7,730,207) R

I npl enent s 1 ndependent assessnents on various nental health
services in the Medicaid program Prior to the service bei ng
delivered, an independent assessnent wll be conducted to ensure
the proper utilization of services.

49 Enhanced Mental Health Changes ($41,000,000) R

Mbdi fies the community support team (CST) service for adults to
limt the nunber of hours from18 per week to 5, and reduces the
rate from$15.60 per unit to $11.80 per unit. Savings al so
reflect a delay in the inplenmentation of the Peer Support
programby six nonths, effective January 1, 2011.
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50

51

52

53

54

55

In-Home Personal Care Services

Reforns the In-Hone Personal Care Services programto provide
care to those individual s at greatest risk of needing
institutional care. Reformincludes the elinmnation of in-hone
PCS services for adults and the creati on of a new programfor
adults with the nost intense needs - those needi ng assi stance
with three or nore activities of daily living (ADLS).

Dental Program Improvements

Generat es savi ngs by inpl enenting policy inprovenents in the
dental programfor children, including inplenenting [imts on
imaging for children under the age of 6 years of age; limting
three filmradiographs to children aged 13 and ol der; and
limting the rei mbursenent for prinary teeth conposites.

Health Insurance Premium Payment Program (HIPP)

Expands the HPP Program in which Medicai d pays for enpl oyer-
based heal th i nsurance costs on behal f of Mdicaid-eligible
individual s when it is | ess expensive than Medicai d coverage.

Reimbursement of ‘Never Events'

Himnates Medicaid rei mbursenent of 'never events' in hospital
inpatient settings. 'Never events' are certain types of nedical
i ssues that devel op or are acquired while a personisin a
hospital, but shoul d have been prevented. The policy change
brings Mdicaid in line wth Medicare rei nbursenent.

Coverage of Certain Types of Surgery

Himnates coverage of certain types of surgery, including
breast reduction and nastopl exy (breast 1ift) surgery ($23, 420);
panni cul ectony surgery ($12,328); and surgery for severe obesity
($89, 400) .

Medical Assistance Co-Payments

I ncreases current copaynent anounts to a naxi numof $3.40, and
expands col | ecti on of copaynents to local heal th departnents and
out patient behavioral health services. In addition, inplenents
a $6.80 copaynent for nonenergency hospital energency room (ER
visits.

Health and Human Services
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($59,805,207) R

($16,982) R

($3,000,000) R

($5,000,000) R

($125,148) R

($4,530,404) R
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56

57

58

59

60

Program Integrity Savings

Generat es savi ngs through new Programlintegrity initiatives,

i ncluding Medi caid SWAT teans for on-site investigations,
strengt heni ng Medi cai d fraud | aws, innovative technology to
detect fraud and abuse, and prepaynent reviews for questionabl e
provi ders.

Attorney General's Office (AGO) Medicaid Investigative Unit Staff
Savings

Generat es savi ngs by doubl i ng the Medicaid I nvestigative Uhit
staff at the AGDto expand the prosecution of Medicaid fraud and
abuse. Additional staff wll ensure increased prosecution and
addi tional Medicaid funds recovered fromfraudul ent providers.

Contract Reductions

Reduces paynent for duplicative or unnecessary adninistrative
functions perforned under the Medicaid contract wth HP,
including elimnating the processing of duplicative clains and
processing prior approval (PA) on clains that do not require PA

ARRA Federal Enhanced Matching Funds Extension

Reduces General Fund appropriations anticipating that Gongress
w |l pass a law extendi ng by six nonths the enhanced feder al
nat chi ng funds provi ded under the Anerican Recovery and

Rei nvestnent Act (ARRA) through June 2011

ARRA Medicare Part D Clawback Savings

Reduces General Fund appropriations based on savi ngs from
enhanced federal natching funds provi ded by the Anerican
Recovery and Reinvestnent Act (ARRA). The enhanced federal
funds offset Sate funding for Medicaid paid to cover a portion
of prescription drug costs paid by Medi care Part D for dual ly-
eligible (Mdicai d Mdicare) individuals. Savings al so
anticipate that Gongress wll pass |egislation extending the
enhanced rate for six nonths, through June 2011.

Health and Human Services
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($36,188,013) R

($1,000,000) R

($180,250) R

($482,111,583) NR

($79,419,834) NR
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61

62

Medicaid Rebase

I ncreases General Fund appropriations to the FY 2010-11 Medicaid
budget to account for 5.6%growth in eligibles above current

| evel s ($5, 054, 765); consunption ($121, 867,913); inflation for
cost-settled providers ($5,568, 149); new services and nix of
servi ces ($16,094, 752); anticipated cost of flu ($7,985,000);
reductions not achi eved in the previous fiscal year

(%225, 537,633); and increased appropriations due to the change
inthe Federal Medical Assistance Percentage (FVAP)

($48, 456, 502) .

Adult Care Home Funds

Increases funding for adult care hones based on acuity |evel s
for the personal care services provided in adult care hones.
Funding wll assist in the devel opnent of a 1915(c) Medicaid
Assisted Living wai ver for individuals that reside in adult care
hones that neet skilled nursing | evel of care and currently
receive Sate unty Speci al Assistance (A .

( 7.0) Division of Health Service Regulation

63

64

65

66

Home Base Licensure and Certification Staff/Lexington Office

d oses Lexi ngton of fi ce and hone- bases |icensure and
certification staff, elinmnating operating costs and two
admni strative positions.

Medicaid Funding for Home Care Licensure and Certification

Generates savings by collecting federal Medicaid receipts to
support licensure and certification activities for hone care
agencies. S nce hone care agencies are Medicaid providers, this
will allowDHRto collect federal Medicaid receipts.

Fee for Adult Care Home Medication Aide Testing

Establishes a $25 fee for the testing and naterial s provided to
adult care hone nedication aides to hel p defray the costs of
admni stering the tests.

Fees for Adult Care Home Administrator Testing and Certificates
Establ i shes a $50 adult care hone admnistrator test fee and a
$30 adult care hone admnistrator certificate reneval fee.
Certificate renewal s occur every two years.

Health and Human Services

IFY 10-11

$430,564,713 R

$5,000,000 R

($92,038) R
$22,797 NR
-2.00

($104,739) R

($110,575) R

($35,240) R
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67

Nursing Home Licensure and Certification Funds

Repl aces General Fund appropriations wth federal receipts in
the Nursing Hone Licensure and Gertification Section on a
nonrecurring basis. The receipts cone fromcivil nonetary
penal ti es assessed agai nst nursi ng hones.

( 8.0) Division of Social Services

68

69

70

71

72

Equipment, Travel and Supplies

Reduces funding for equi pnent, travel, and supplies within the
Dvision of Social Services. This reduction was al so taken on a
non-recurring basis during FY 2009-10 to neet the projected
revenue shortfall.

Adult Care Home Case Management

Reduces over-budgeted funds for adult care hone case nanagenent
services, per historical reversions.

Position Eliminations
Bimnates positions within the Dvision of Social Services.

Economic Services Contract

Himnates funding for contracted installati on and support for
Suppl enental Nutrition Assistance Program (SNAP) H ectronic
Benefit Transfer (BEBT) infrastructure at Farners Mrkets.
Federal funds are available to support this initiative, and
there has been limted vendor activity to date.

Child Support Enforcement Consolidation

Sreantines functions wthin the Child Support Section and
reduces operating funds to coincide wth the elinmnation of
sixteen Sate-operated Child Support Enforcenent offices.
Efective July 1, 2010, S L. 2009-451 transitions financia and
admnistrative responsibilities for local child support
enforcenent to twenty-ei ght counties presently served by the
Sate offices. Lhder this proposal, approxinately twenty filled
and thirteen vacant positions wthin the central Child Support
Section are el ininated.

Health and Human Services
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($1,741,551) NR

($492,000) R

($150,000) R
($959,632) R

-15.00

($192,166) R

($1,282,777) R

-33.00
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73

74

75

76

77

Child Advocacy Centers

Repl aces recurring grants-in-aid for the twenty-two accredited
Chil d Advocacy Centers statew de. This reduction is offset by a
non-recurring allocati on of Social Services B ock Gant receipts
for services provided by the Child Advocacy Centers during FY
2010- 11.

NC REACH Post-Secondary Scholarship Program

Reduces funding for NC REACH schol ar shi ps per projected growh
inawards during FY 2010-11. This non-recurring reduction | eaves
$1, 584, 125 avai |l abl e to support schol arships in FY 2010-11. In
addi tion, funding for contractual case nmanagenent services is
reduced commensurate wth actual FY 2009- 10 obl i gati ons.

Child and Family Teams

Himnates funding for twelve child and famly teamfacilitator
positions located in the follow ng counties: Anson, Bertie,
Duplin, Geene, Hialifax, Hoke, Hyde, Martin, MDowel |, Nash,
Pamii co, and Vance. These funds support facilitator positions
established for pilot prograns in the above counties. The

remai ni ng ei ghty-ei ght counties have utilized other resources to
hire facilitators.

Child Welfare Contracts

Himnates funding for 1) Mitiple Response ($229, 086) and
Adoption Prograns ($459, 156); 2) Gants-in-Aid ($413,044) for
child placenent services; and 3) Mt hanphetanine Trai ni ng
($137,535). This reduction elimnates funding for non-nandat ed
servi ces, conferences, and trainings. Additionally, because
pl acenent agenci es recei ve standardized rates for children in
foster care (standardization effective January 2009),

suppl enentary grants-in-aid are no | onger necessary. Lastly,
prior Methanphetamine trai ning and support to all county DSS
have led to the creation of community protocols, reducing the
need for ongoi ng trai ni ng.

Electing Counties' Work First State Funds

Repl aces funding for Hecting Gunties' Wrk FHrst prograns wth
Tenporary Assistance for Needy Families (TANF) funds. This
reduction does not reduce budgeted funds for Hecting Gounties'
VWrk FHrst Gounty Block Gants or Vérk Frst Family Assistance.

Health and Human Services
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($375,000) R

($160,507) R
($1,584,125) NR

($420,804) R

($1,238,821) R

($2,378,213) R
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78

79

80

81

82

83

84

State-County Special Assistance

Reduces funding i n accordance w th projected FY 2010-11

assi stance levels. Gounties' requirenents are |ikew se reduced,
due to equal financial participation for Sate-Gounty Speci al
Assi stance. Projected savings are the result of the Special
Assi stance rate reduction that took effect Gctober 1, 2009.

FMAP Extension - Foster Care & Adoption Assistance

Reduces funding for foster care and adoption assi stance paynents
per extension of the ARRA enhanced federal financial
participation (FVAP) rate - base 6.2 percentage poi nt increase
fromJanuary 2011 t hrough June 2011.

Temporary Assistance for Needy Families (TANF) Funds

Additional TANF funds, totaling $16, 176,036, are allocated to
the Departnent of Public Instruction for the Mre at Four Pre-
ki ndergarten programto replace an equival ent reduction in Sate
f unds.

Over-Realized Receipts

Budgets prior year earned revenue on a non-recurring basis to
of fset an equival ent reduction in General Fund appropriations.

State Funding Authorizations for Counties

Gontinues a reduction in Sate funding aut hori zati ons for
counties for Foster Care/ Adoption Title IVVE Child Protective
Services-Sate, and Child Protective Services Title IVVE These
reductions were inpl enented during FY 2009-10 to cover the
projected revenue shortfall.

Food Banks

Provides a non-recurring grant-in-aid to be equal |y distributed
to the six regional food banks within North Garolina.

Child Welfare Education Collaborative

Gonti nues support of the Child VWl fare Educati on (ol | aborati ve
educati onal assi stance programfor social work students who
commt to working in child protective services in county
departnents of social services.

Health and Human Services
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($3,388,044) R

($1,421,552) NR

($450,000) NR

($2,390,896) R

$1,000,000 NR

$239,453 R
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( 9.0) Office of Education Services

85

86

87

88

Position Eliminations
Himnates positions wthin the Gfice of Education Services.

Food Service Staffing

Himnates ten filled food service staff positions within the
residential schools for the blind and deaf. The Departnent of
Public Instruction's Child Nutrition Section, using USDA
standards, audited the three residentia schools' food service
operations and determned that food service operati ons were over-
staffed. Uhder USDA standards, neal s per |abor hour shoul d

aver age between 15 and 20. Present ratios at the residential
school s are approxinately 1.7 neal s per |abor hour.

Temporary Staffing

Reduces funding for tenporary wages within the Gfice of
Educati on Servi ces.

Residential School Administrative Staffing

Qonsol i dates functions anong resi dential school administrative
positions, requiring the directors of the residentia schools to
assune full oversight of academic and busi ness operations.

Himnates two filled and one vacant position within the North
Garoli na School for the Deaf:

School Principal, #60039101 - $101, 516

School Assistant Principal, #60039082 - $88, 786

School Assistant Principal, #60039080 - $88, 804

Himnates two filled positions within the Eastern North
Carol i na School for the Deaf:

School Principal, #60039225 - $108, 563

School Assistant Principal, #60039138 - $85, 317

Himnates two filled positions within the Gvernor Mrehead
School for the Hind:

School Principal, #60039380 - $71, 636

School Assistant Principal, #60039392 - $60, 764

Health and Human Services
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($2,127,065) R

-50.00

($282,991) R

-10.00

($58,500) R

($605,386) R

-7.00
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89 Beginnings, Inc. Contract ($46,459) R
Reduces funding for training of early intervention and public
school professionals. This is a 4.8%reduction in total funding
for contractual services provided by Begi nnings, Inc, |eaving
$919, 730 in recurring fundi ng.

90 Office of Education Services ($2,492,279) R

Himnates the Gfice of Education Services Central Gfi ce,
Resour ce Support, Governor Mrehead School Qutreach, Deaf/Bind,
and Exceptional Children Support prograns.

The oversight of the North CGarolina School for the Deaf, Eastern
North Garolina School for the Deaf, Governor Mrehead School for
the Bind, Gvernor Mrehead Preschool, Early Intervention
Services - Preschool, and Fanily Resource Center prograns is
transferred to the Departnent of Public Instruction, Exceptional
Children Dvision by Type | transfer.

(11.0) Divisions of Services for the Blind and Services for the Deaf and Hard of Hearing

91 Special Assistance for the Blind Consolidation ($287,807) R
Merges the Special Assistance for the Bind sub-program
presently admnistered by the DOvision of Services for the Bind -1.00

with the Sate-Gunty Speci al Assi stance programw thin the
Dvision of Aging and Adult Servi ces.

92 Over-Realized Receipts ($176,256) R
Budgets receipts wthin the Ovision of Services for the Bind ($150,428) NR
as follows: 1) Social Security Administration receipts
($150, 428) per successful vocational rehabilitation client
enpl oynent out cones on a non-recurring basis; and 2) Qher
vendi ng recei pts ($155,829) for independent |iving services.

In addi tion, $20,417 in Tel ecomuni cations Rel ay Trust Fund
receipts are budgeted wthin the O vision of Services for the
Deaf and Hard of Hearing for general adnministration. These
additional receipts were identified during FY 2009- 10 t hr ough
updates to DHHS cost al | ocation pl ans.

These cunul ative receipts of fset equival ent reductions in
General Fund appropri ati ons.

Health and Human Services Page G - 16
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93 Position Eliminations ($93,421) R
Himnates positions wthin the Ovisions of Services for the
Bind, Deaf and Hard of Hearing. -2.00
94 Accessible Electronic Information for Blind and Disabled Persons
Funds contracted el ectroni c i nfornation services, which allow $75,000 NR
visual | y-inpai red persons to access print nedia through
t el ephone syst ens.
(12.0) Division of Vocational Rehabilitation
95 Paosition Eliminations ($516,798) R
Himnates positions within the O vision of Vocational
Rehabi | itation Services. -8.00
96 Aid & Public Assistance - Vocational Rehabilitation Basic Support
Reduces funding for vocational rehabilitation (VR services. ($2,585,674) NR
This reduction reflects nai ntenance of effort requirenents for
the VR Basic Support Gant, and | eaves $22,957,317 in
appropriations for case services. DHiS i npl enented a non-
recurring reduction of $5,513, 648 during FY 2009-10 to manage
the projected revenue shortfall. DVRS will budget federal funds
nmatched in prior years to partially offset this non-recurring
reduction in FY 2010-11 appropri ati ons.
177,230,126 R
Budget Changes ¥
($582,626,259) NR
Total Position Changes -182.00
Revised Total Budget $3,915,632,709
Health and Human Services Page G - 17
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Agriculture and Consumer Services GENERAL FUND ‘

IFY 10-11

Total Budget Approved 2009 Session $60,559,608

Budget Changes

Department-wide

1 Vacant Positions ($440,218) R
Himnates 9.0 vacant positions across the Departnent.
Himnated positions include: -9.00

#60012677 Research Techni ci an
#60011868 Technol ogy Support Anal yst
#60011886 Processi ng Assistant |11
#60011902 Processi ng Assistant |11
#60011965 Food | nspect or

#65006175 Qual ity Assurance Manager
#60012160 Vet Lab Assistant |
#60012115 Li vest ock Gonpl i ance G fi cer
#60095971 Processi ng Assistant |11

2 IT Budget Reductions ($84,036) R

Reduces the Departnent's non-salary I T budget by 3% This
reduction i s based on the average difference between budget ed
and actual expenditures for the past four fiscal years.

3 Travel Budget Reductions ($70,995) R

Reduces the budget for paynents to the Mtor Heet Managenent
(M) Dvision by 7.5% This decrease reflects the recent rate
reduction i npl enented by MFM

4 Equipment Budget Reductions ($223,520) R

Reduces the equi prent budget in the Departnent by $223, 520.
This represents approxi mately a 4.5%reduction to the
Departnent' s equi pnent  budget .
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Ag Statistics

5 Operating Expense Reduction

Reduces the budget for supplies and equi pnent within the Ag
Satistics O vision.

Emergency Programs

6 Contracts Funds

Reduces funds for contracts wthin the Exergency Prograns
O vision by $15,000, approxinately 12%of total funds for
m scel | aneous contractual servi ces.

Food and Drug Protection

7 NC Egg Law Program

Reduces the Egg Law Programby el imnating 3.0 positions and
associ ated operating. Qne position will remain and wll focus
on investigations and consuner conpl aints. Qher inspectors
wthin the Food and Drug Protection Ovision wll assune Egg Law
i nspection duties where possible. The elimnated positions

i ncl ude:

#60011637 Egg Law | nspect or
#60011638 Egg Law | nspect or
#60011639 Egg Law | nspect or

Grade "A" Milk Program

Gonsol idates the Gade "A" MIk Programin the O vision of
Enwironnental Health in the Departnent of Environnent and
Natural Resources with the Dairy Program The transfer incl udes
7.0 positions and $710, 687 in General Fund appropri ati ons.

Over Realized Receipts

Requi res the Animal Feed & Pet Food Branch within the Food &
Drug Protection Dvision to budget over realized receipts. The
Branch has over realized receipts by at |east $250,000 each year
si nce FY 2006- 07.

Agriculture and Consumer Services
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($32,500) R

($15,000) R

($151,481) R

-3.00

$710,687 R

7.00

($250,000) R
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Food Distribution

10 Fuel Budget to Federal Receipts

Fund shifts a portion of the diesel fuel budget wthin the Food
Dstribution division to Federal receipts. Federal receipts
fund approxi natel y 45%of the Dvision's operations.

General Administration

11 FFA Foundation, Inc

Reduces the recurring pass-through appropriation for the FFA
Foundation, Inc by 5% Ieaving $45, 144 recurri ng.

Plant Industry

12 Phytosanitary Fees
I ncreases phytosanitary fees within the P ant |Industry
Dvision. Subchapter 48A of North Carolina Administrati ve Qode,
Export Certification Inspection Fee, directly ties the
Dvision's fee structure for phytosanitary inspections to the
federal phytosanitary fee structure. This fee increase brings
the Departnent's fee structure in line with USDA

Public Affairs

13 Ag Review Publication
Reduces funding for publication of the Ag Review by $25, 000 and
directs the Departnent to publish the Ag Review fewer tines
annual ly. The Ag Reviewis currently published 11 tines a
year. This represents a 15%reduction to the portion of the
Public Affairs budget that is spent to produce the Ag Review

14 Ag in the Classroom

Reduces the recurring pass-through appropriation for Ag in the
d assroomby 5% |eaving $22, 572 recurri ng.

Agriculture and Consumer Services
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($50,000) R
($2,376) R
($20,000) R
($25,000) R
($1,188) R
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Structural Pest and Pesticides

15

16

Pesticide Section to Receipt Support

Himnates General Fund support for the Pesticide Section by
requiring the Section to budget over realized recei pts and
increasing fees. This change requires that 15.0 positions be
transferred to recei pt support.

Structural Pest Section Fees

Increases fees for certified applicator and |icense exans,
structural licenses, structural certified applicator cards, and
regi stered technici an cards.

Veterinary Services

17

18

Rose Hill Vet Lab

Hinnates the Rose HII Vet Lab. The Rose HIIl Lab is the

| east active and ol dest of the Oivision's five veterinary | abs.

HBimnation of this lab will streantine |aboratory processes and
elimnate an underperforning facility. This will elimnate 7.0
posi tions, including:

#60012203 Vet eri nari an

#60012204 \eterinari an

#60012205 Processing Assistant |11
#60012206 Processi ng Assistant |11
#60012208 Vet Lab Assistant |
#60012209 Medi cal Lab Technol ogi st |
#60012214 Medi cal Lab Assistant |1

Online Reporting of Lab Results

Drects the Veterinary Services Dvision to increase the use of
online reporting of vet lab results. The DOivision shall default
to online reporting of vet results but wll provide printed
results upon request. This $25,000 reduction reduces the
postage and printing budget for the Veterinary Services DO vision
by approxi natel y 25%

IFY 10-11

($726,324) R

-15.00

($100,000) R

($431,798) R

-7.00

($25,000) R

Budget Changes

($1,938,749) R

Total Position Changes -27.00
Revised Total Budget $58,620,859
Page H -4
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Labor

GENERAL FUND ‘

Total Budget Approved 2009 Session

IFY 10-11

$17,400,863

Budget Changes

Department-wide

19 Salary Reserve

Reduces sal ary reserve across the Departnent by $280, 280.
Salary Reserve is the difference between the budget ed anount for
a position and the actual salary paid.

20 Travel Budget Reductions

Reduces the budget for paynents to the Mtor Heet Managenent
(MW Dvision by 7.5% This decrease reflects the recent rate
reduction i npl enented by MM

21 Operating Expense Reduction
Reduces the operating budget across the Departnent by $38, 295.

Commissioner's Office

22 Administrative Position to Fee Support

Fund shifts an admini strative position wthin the Commissioner's
Ofice to fees generated by the Hevator and Anusenent Device
and Boi |l er |nspection Bureaus.

Occupational Safety & Health

23 Operating Expenses to Federal Receipts

Repl aces General Fund appropriations for the Gocupational Safety
& Health Dvision wth federal receipts. In FY 2008-09, federal
recei pts accounted for approxi mately 35.5%of the budget for
QCccupational Safety & Health.

Labor

($280,280) R

($32,778) R

($38,295) R

($52,784) R
-1.00

($341,184) R
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Standards and Inspections

24 Apprenticeship Program ($666,000) R
Reduces General Fund appropriation for the Apprenticeship
programby 50%and fund shifts 7.0 positions to receipts. |If -7.00

sufficient receipts are not recei ved to support the positions,
these positions shall be elininated.

R
Budget Changes ($1,411,321)

Total Position Changes -8.00

Revised Total Budget $15,989,542
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Environment & Natural Resources

GENERAL FUND ‘

Total Budget Approved 2009 Session

IFY 10-11

$190,399,356

Budget Changes

(1.0) Department-wide

25

26

27

IT Budget Reductions

Reduces the Departnent's non-salary I T budget by 7.3% This
reduction i s based on the average difference between budget ed
and actual expenditures for the past four fiscal years.

Travel Budget Reductions

Reduces the budget for paynents to the Mtor Heet Managenent
(MW Dvision by 7.5% This decrease reflects the recent rate
reduction i npl enented by MM

Division of Environmental Assistance and Outreach

Qonsol i dates four divisions - the fice of Environnental
Education, the Dvision of Pollution Prevention and

Envi ronnent al Assi stance, the Qustomer Service Center, and the
Sval | Busi ness Ovbudsnan - into one division, the D vision of
Envi ronnental Assi stance and Qutreach. This consolidation
elimnates 8.0 positions, operating expenses associ ated wth
these positions, and operating funds for the adult and

el enentary education prograns fornerly within the Jfice of
Envi ronmental Education. Himnated positions include:

#60035069 - Administrative Secretary ||

#60035079 - Information and Gonmuni cation Specialist |1
#60035068 - Accounting Techni ci an

#60035979 - Artist Illustrator 11

#60035073 - Environnental Program Supervi sor |1
#60035066 - Envi ronnental Program Manager |

#60036088 - Educational Devel opnent Gonsul t ant
#60036091 - Educational Devel opnent (onsul t ant

Environment & Natural Resources

($1,046,004) R

($120,432) R

($600,000) R

-8.00

Page H -7



Senate Subcommittee on Natural and Economic Resources

(2.0) Administration

28

Office of Conservation and Community Affairs

Himnates the Gfice of Gonservation and Gommunity Affairs by
elimnating 1.0 Program Devel opnent Goordi nators (position
#60036193) and 1.0 Educati onal Devel opnent Gonsul tant (position
#60036213). The renai ni ng positions, 2.0 Program Devel opnent
Qoordi nator (positions #60036191 and #60036192), and operati ng
funds shall be transferred to the Natural Resources H anning and
Gonservation D vi si on.

(3.0) Coastal Management

29

Position to Receipt Support

Fund shifts 0.5 of a district nanager position to express permt
receipts.

(3.0) Environmental Assistance and Outreach

30

31

Sustainable Communities Task Force

Provi des funding for the Sustai nable Gonmunities Task Force to
nake North Carolina conpetitive to | everage federal Sustainabl e
Gormuni ties Programfunds. Housi ng and U ban Devel opnent has
$150, 000, 000 available in grant funding for this programthis
fiscal year. These funds will be used to provide grants to
regi onal sustai nabl e devel opnent part ner shi ps.

Operating Expenses

Fund shifts operating expenses to the Solid Vste Managenent
Trust Fund.

(3.0) Environmental Health

32

Administrative Positions

Himnates the Deputy Drector position (#60034382) for a

savi ngs of $116,616 and an Informati on and Gomuni cati on
Specialist |1l position (#60034417) for a savings of $56, 779.
These positions are no | onger needed as a result of the transfer
to the Ovision of Public Heal th.

Environment & Natural Resources
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($157,411) R

-2.00
($48,788) R

-0.50
$500,000 NR

($250,000) R

($173,395) R

-2.00
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33

34

35

36

37

Shellfish Sanitation

Himnates 1.0 vacant shellfish sanitation position (#60034496)
for a savings of $77,713; this position has been vacant since
February 10, 2010. In addition, fund shifts 1/2 of 2.0

shel | fish sanitation positions (#60034517 and #60034516) to
recei pt support for a savings of $43,990. Reduces operating
budget for scientific supplies by $2,932. In order to

streanti ne shellfish oversight, this programw || be transferred
to the Ovision of Mirine H sheries.

Childhood Lead Poisoning Prevention Program

Gonsol i dat es the Chil dhood Lead Poi soni ng Preventi on program
with the Adult Bl ood Lead Surveillance section in the O vision
of Public Health in DHHS. This reduction elimnates 1.0 vacant
posi tion ($71,562, #60034294) and funding for reinbursenents to
counties ($70, 168).

Public Health Pest Management

Reduces grants-in-aid for nosquito pest managenent by 50%
($143,096) and tick prograns by 33%($15,000). Public Health
Pest Managenent wi |l be consolidated wth the Epi dem ol ogy
Gommuni cabl e O sease Section in the Dvision of Public Health in
DHES.

WaDE Program

Hinmnates the appropriation for the VMDE programand its 2.0
associ at ed positions (#60034370 and #60034306). The programwas
established to identify and elininate di scharges fromstraight
pipes and failing septic systens in 23 western counties. In
recent years, nuch of the responsibility for this program has
shifted to local health depart nents.

Food and Lodging Program

Reduces aid to counties for food and | odgi ng prograns by 33%
Each county's share will be reduced from$6,000 to $4,000. This
Programw || be transferred to the Dvision of Public Health
within the Departnent of Health and Human Servi ces.

Environment & Natural Resources
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($124,635) R

-2.00

($141,730) R

-1.00

($158,096) R

($131,088) R

-2.00

($200,000) R
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38 Bedding Program ($17,008) R
Fund shifts a portion of rent for the Dvision to receipts
coll ected frombeddi ng i nspections. This programw || be
transferred to the Dvision of Public Health within the
Departnent of Heal th and Hunan Servi ces.

39 Grade "A" Milk Program ($710,687) R
Gonsolidates the Gade "A'" MIk Programin the O vision of
Environnental Health with the Dairy Programin the Departnent of -7.00

Agriculture and Gonsuner Services. This transfer includes 7.0
posi tions and $710, 687 in General Fund appropri ati ons.

40 Water Supply Section ($55,540) R
Himnates 1.0 vacant Business (ficer position (#60034259) in
the Vdter Supply Section. This position has been vacant since -1.00

July 10, 2009. The Véter Supply section will be transferred to
the Dvision of Véter Resources.

(3.0) Land Resources

41 Dam Safety Fee

Provides for a one-tine assessment on utilities to pay for 1.0
two-year tine-limted Environnental Engineer position to nanage
and conduct damsafety inspections. This position wll be

vhol |y recei pt supported by this assessnent. The $1, 100 per dam
equivalent fee is expected to generate approxi matel y $170, 120.

Py

42 Sediment and Erosion Control ($101,357)

Himnates aid to | ocal governnents for the establishnent of
sedi nent and erosi on control prograns.

(3.0) Waste Management

43 Hazardous Waste Fees ($80,000) R

I ncreases the hazardous waste generator fee from$125 to $170
per year for those who generate between 100 kil ograns and 1, 000
kil ograns of waste per nonth.
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44 Operating Budget & Positions to Receipts

Fund shifts operating expenses and 2.1 positions to Mercury
Pol | ution Prevention Fund receipts.

(3.0) Water Quality

45 Positions to Federal Support

Shifts 8.0 General Fund Wdter Quality positions to federal grant
support .

46 Well Drillers Program

Himnates the V| Drillers program Ending this program
elimnates 7.0 filled positions:

60035208 Hydrogeol ogi cal Drilling Supervisor
60035209 Hydrogeol ogi cal Drilling Technician Il
60035210 Hydrogeol ogi cal Drilling Technician Il
60035211 Hydrogeol ogi cal Drilling Technician Il
60035212 Hydrogeol ogi cal Drilling Technician I
60035213 Hydrogeol ogi cal Drilling Technician |
60035214 Hydrogeol ogi cal Drilling Technician |

(3.0) Water Resources

47 River Basin Commissions

Reduces funding for the river basin comnmissions. $5,000 wll
remain to support the work of these conmi ssions.

48 Vacant Position and Operating Budget
Himnates 1.0 vacant Environnmental Supervisor |11 position
($104, 750) and reduces the DOvision' s operating budget for
streanil ow gages ($73,692) and well drilling and repair
($73,692) .

Environment & Natural Resources
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($165,405) R

-2.10

($442,875) R

-8.00

($379,181) R

-7.00
($35,000) R
($252,134) R
-1.00
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(4.0) Aquariums
49 Staffing for Aquarium Special Activities and Events ($714,297) R
Himnates the General Fund appropriation that supports special
activities and events ($410,000). Funds for special events and -3.00

activities will be replaced by increased rental fees at the
three Aquariuns. 3.0 positions wll be fund shifted to these

i ncreased receipts. General Fund appropriations used for daily
operations is reduced by $304,297, or approxi mately 3%

(4.0) Forest Resources

50 Aircraft Operations ($875,000) R
Reduces personnel and operating expenses for aircraft operations ($2,250,000) NR
by $875,000. This reductionis consistent with the -12.00

recomnmendations in the Program Bval uation Dvision's Sudy of
Sate Aircraft. This reduction elimnates 8.0 pilot positions
and 4.0 nechanic positions. The sale of the 18 el i mnated
aircraft is expect toresult in $2.25 nillion in one-tine funds.

51 Aircraft Hangars ($26,060) R

Drects the Ovision to consolidate the | ocation of aircraft and
termnate the | eases of five unnecessary hangars. This
reduction is consistent with the recormendati ons of the Program
Bvaluation Dvision's Sudy of Sate Arcraft.

52 Liability Insurance ($14,900) R

Reduces funding for liability insurance in the Dvision of
Forest Resources by 4.6% | eaving over $280,000 for this purpose.

53 Principal Payments for Equipment ($1,260,686) R

Reduces funding for principal paynents for new equi pnent.
average over the last four fiscal years, over a nillion dollars
in funds have not been expended fromthis line item

54 Turnbull Creek Educational State Forests ($110,073) R
A oses the Turnbul | Geek Educational State Forest in B aden
Gounty and el i minates two associ ated ranger positions. -2.00
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55 Young Offenders Forest Conservation Program (BRIDGE)

Restores funding for the BRI DGE program whi ch was subject to
@onti nuation Reviewin FY 2009- 10.

(4.0) Marine Fisheries

56 Helicopter Operations

HBimnates the Dvision's 3 helicopters and associ ated operating
expenses i n accordance w th recommendations fromthe Program
Bvaluation Dvision's Sudy of Sate aircraft. The aircraft

w il be sold, generating one tine revenue of $190, 000.

57 Communication Equipment

Reduces funding for communi cation equi pnent in the O vision of
Marine H sheries by approxi nately 29.5% or $32, 322.

58 Positions to Receipt Support

Fund shifts 3.0 positions to recei pt support (#60032528 - Public
Information Asst |V, #60032665 - | nfo & Conmuni cation Spec |,
and #60032536 - |Info & CGommuni cation Spec).

(4.0) Museum of Natural Sciences

59 Public Programs

Reduces funding for Academic Services within the Public Prograns
budget of the Miseumof Natural Sciences.

60 Operating Expenses

Reduces various operating expenses wthin the Miseumof Natural
Sci ence by approxi mately 7%

61 Temporary Wages

Reduces funds for tenporary wages wthin the Miseumof Natural
Sci ences by approxi mately 10% | eavi ng approxi nat el y $450, 000
for this purpose.

Environment & Natural Resources
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$1,043,840 R

10.00

($25,218) R
($190,000) NR

($32,322) R

($132,836) R

-3.00

($34,807) R

($138,688) R

($45,000) R
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(4.0) Natural Resources Planning and Conservation

62 Conservation Information and Incentives Program ($312,213) R
Repl aces General Fund support for the Gonservation |nfornation
and I ncentives programw th recei pts fromthe Natural Heritage -5.50

Trust Fund. This change shifts 5.5 positions to receipts.

63 Position to Receipts ($10,686) R
Fund shifts a portion of an appropriated position (0.15) to
receipts fromthe Natural Heritage Trust Fund. -0.15

(4.0) Parks and Recreation

64 Adopt-a-Trail Program ($108,000) R

Himnates Sate funding for the Adopt-a-Trail program This
| eaves federal funds to support the program

(4.0) Soil and Water Conservation

65 Agriculture Cost Share Financial Assistance Program ($212,153) R

Reduces funding for the financial assistance portion of the
Agriculture Qost Share Programby 5% | eavi ng approxi mately $4
mllion in natching funds for inplenenting agricul tural best
nanagenent practi ces.

66 Conservation Reserve Enhancement Program ($289,640) R

Reduces funding for the (onservation Reserve Enhancenent Program
(GEP) by 50% |eaving $289, 640 for this program

67 Community Conservation Assistance Program ($6,903) R

Reduces funding for the Community Gonservation Assi stance
Program (GCAP) by approxi mately 5% |eaving $131, 155 for this
pr ogr am

(4.0) Zoological Park

68 Vehicle Replacement Funds

Reduces funding for the repl acenent of vehicles and trans for ($500,000) NR
one year.
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69 Tort Claims ($40,000) R

Reduces funds available for tort clains by 80% Ieaving $10, 000
for this purpose.

(5.0) Reserves and Transfers

70 Grassroots Science Museums ($170,586) R

Reduces the recurring pass-through appropriation for the
Gassroots Science Miseuns by 5% | eaving $3, 241, 127 in fundi ng.

71 Partnership for the Sounds ($25,345) R

Reduces the recurring pass-through appropriation for the
Partnership for the Sounds by 5% |eaving $481, 560 i n fundi ng.

72 Clean Water State Revolving Fund
Provides funding to neet the 20% S ate natch requi renent for $6,398,128 NR
draw ng down the naxi numavail abl e federal funds for the dean
Witer (Vastewater Treatnent P ant) Sate Revolving Fund. In
addition to the anount appropriated, $935,271 in interest earned
on the dean Witer Sate Revolving Fund will be used to reach
the full natch amount of $7, 333, 399.

73 Drinking Water State Revolving Fund

Provides fund to neet the 20% S ate natch requirenent for $6,201,872 NR
draw ng down the naxi numavail abl e federal funds for the
Drinking Vter Sate Revol ving Fund.

($8,932,429) R
$10,160,000 NR
Total Position Changes -59.25

Budget Changes

Revised Total Budget $191,626,927
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DENR-Clean Water Management Trust Fund ‘ GENERAL FUND ‘

IFY 10-11

Total Budget Approved 2009 Session $50,000,000

Budget Changes

Clean Water Management Trust Fund

74 No Change
Recei ves appropriation per S L. 2009-451.

Budget Changes

Total Position Changes

Revised Total Budget $50,000,000
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Commerce GENERAL FUND ‘
IFY 10-11
Total Budget Approved 2009 Session $40,915,209
Budget Changes

Department-wide

75 Vacant Positions ($479,221) R
Himnates 8.0 vacant positions in the Departnent, including 3.0
positions fromthe Sate Energy Gfice, 1.0 position fromthe -8.00

Wne and Gape Gower's Gouncil, 1.0 administrative position in
the Secretary's Gfice, 1.0 vacant position in Policy, Research,
and A anning, and 2.0 vacant administrative positions in

Busi ness & I ndustry.

The positions are:

60014891 Energy (onservation Representative |11
60014888 Energy Conservation Representative Supervi sor
60014882 Energy (onservation Representative |1
60077154 Administrative Assistant

60080971 Adninistrative Assistant

60080963 Program Assi stant |V

65005907 Mirketing Speci al i st

60081030 Economi st

76 IT Budget Reduction ($755,242) R

Reduces the Departnent of Cormerce's non-sal ary | T budget by
7.9% This reduction is based on the average difference between
budget ed and actual expenditures for the past four fiscal years.

77 Travel Budget Reductions ($36,284) R

Reduces the budget for paynents to the Mtor Heet Managenent
(M) Dvision by 7.5% This decrease reflects the recent rate
reduction i npl enented by MFM
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Business and Industry

78

Business Recruitment and Product Marketing

Provides funding to attract businesses to | ocate operations in
North Carolina and to increase the sale of North Carolina
exports, including agricultural commodities.

Commerce Finance

79

80

81

82

83

One NC Fund

Provi des additional funding for the he NC Fund to enhance the
conpetitive position of North Carolina when recruiting national
and international business and industry projects. Three percent
of these funds shall be used for snal|l business expansion.

One NC Small Business Fund
Funds the ne NC Shal | Busi ness Fund program whi ch provi des

nmat ching grants to businesses that qualify for federal SBIR STTR
I ncentives funds.

Job Maintenance and Capital Development (JMAC) Fund
Appropriates $5.5 million for JMAC

Energy Research Grants

Appropriates $1.5 mllion to Gommerce for matching funds for S
Departnent of Energy grants to support energy research and green
jobs. $500, 000 of these funds shall be provided to the Research
Triangle Institute to provide matching funds to | everage a $15
mllion federal grant for energy and green jabs.

In-Source NC Network

Provi des fundi ng to devel op uni versity-based buyer-supplier
networks within energing and established industry clusters
inside the Sate. These buyer-supplier networks woul d be
nodel ed on an exi sting network devel oped and operat ed t hrough
the NCSU Gl | ege of Textiles.

Commerce
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$875,000 NR
$15,000,000 NR
$1,500,000 NR
$5,500,000 NR
$1,500,000 NR
$150,000 NR
Page H - 18



Senate Subcommittee on Natural and Economic Resources |FY 10-11

84 Lab-to-Market Funds/Commercialization

Provides funding for lab-to-nmarket initiatives ained at $12,000,000 NR
i mprovi ng conmer ci al i zati on of products. $300,000 of this

funding shall be used to support the NC ACTI QN (pportunity

Gounci |, which hel ps snal | er universities nove forward prom sing

technol ogi es and i deas and get those ideas out into commercial

use, creating nore jobs sooner.

Executive Aircraft

85 Aircraft to DOT ($800,000) R
Himnates the Executive Aircraft Ovision wthin the Departnent
of Commerce, including 1.0 pilot position, 1.0 nechanic -6.00

position, and $300, 000 i n associ ated position and operating
expenses. 3.0 pilots, 1.0 nechanic, $500,000, and Gormerce's two
aircraft and their associated receipts wll be transferred to
the Aviation Dvision within the Departnent of Transportation
(DON). Commerce will retain $127,315 for expenses related to
using DO s aircraft. This reduction reflects recomrmendati ons
fromthe ProgramEval uation Ovision's Sudy of Sate Aircraft.

Industrial Commission

86 Over Realized Receipts ($429,863) R

Requires the Industrial Commssion to budget over realized
receipts.

Science and Technology

87 Operating Budget Reduction ($18,000) R

Reduces the Board of Science and Technol ogy' s budget by
approxi nat el y 5%

Tourism, Film, and Sports Development

88 Brochure Fees ($500,000) R
Drects the Dvision to inplenent fees for brochure space in
Wl cone CGenters across the Sate and take a correspondi ng -10.00

General Fund reduction. This reduction fund shifts 10.0
positions to receipt support fromthe new fees.
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89 Tourism Marketing Funds

Provi des funding for narketing North Carolina as a touri st
desti nati on.

90 Tourism Matching Grants

BHimnates 100%of funds for snall matching grants for |ocal
touri smprojects.

Wanchese Seafood Industrial Park

91 Oregon Inlet Project

Hinmnates 100%of funding for the Oregon Inlet Project.
Funding is no longer being used for this purpose.

92 Operating Budget Reduction

Reduces the Wnchese Seaf ood I ndustrial Park's operating budget

by approxi nately 5%

Wine and Grape Growers Council

93 Operating Budget Reduction

Reduces the Wne and G ape Gowers Qouncil's operating budget by

5%

IFY 10-11

$875,000 NR

($129,976) R

($248,327) R

($10,000) R

($40,500) R

Budget Changes

($3,447,413) R
$37,400,000 NR

Total Position Changes -24.00
Revised Total Budget $74,867,796
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Commerce - State Aid

GENERAL FUND ‘

IFY 10-11

Total Budget Approved 2009 Session $15,388,725
Budget Changes
94 Land Loss Prevention ($37,235) R

95

96

97

98

99

Reduces the recurring pass-through appropriation for Land Loss
Prevention by 5% | eaving $707, 465 recurri ng.

Institute of Minority Economic Development

Reduces the recurring pass-through appropriation for the
Institute of Mnority Economic Devel opnent by 5% | eavi ng
$2,517, 405 recurring.

Association of Community Development Corporations (CDCs)

Reduces the recurring pass-through appropriation for the
Associ ation of (D3 by 5% | eaving $980, 685 recurri ng.

Minority Support Center

Reduces the recurring pass-through appropriation for the
Mnority Support Center by 5% |eaving $3,128, 730 recurring.

Community Development Initiative

Reduces the recurring pass-through appropriation for the
Gormuni ty Devel opnent Initiative by 5% |eaving $4, 682, 740
recurring.

e-NC Authority

Reduces the recurring pass-through appropriation for the e-NC
Authority by 5% |eaving $442, 035 recurring.

Commerce - State Aid

($132,495) R

($51,615) R

($164,670) R

($246,460) R

($23,265) R
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100 Councils of Government (COGSs) ($21,250) R

Reduces the recurring pass-through appropriation for the GQO3 by
5% | eavi ng $403, 750 recurring.

101 High Point Furniture Market ($42,446) R

Reduces the recurring pass-through appropriation for the Hgh
Point Furniture Market by 5% | eaving $806, 479 recurring.

102 Defense and Security Technology Accelerator

Reduces the non-recurring pass-through appropriation for the ($50,000) NR
Def ense and Security Technol ogy Accel erator by 5% | eaving
$950, 000 non-recurri ng.

103 Minority Support Center

Provi des $750,000 for funds for snall business | oans for those $750,000 NR
that have limted access to credit.

104 Regional Economic Development Commissions

Provi des funding to support the seven Regional Econonic $5,000,000 NR
Devel opnent CGormm ssi ons.

($719,436) R
$5,700,000 NR

Budget Changes

Total Position Changes

Revised Total Budget $20,369,289
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N.C. Biotechnology Center GENERAL FUND ‘

IFY 10-11

Total Budget Approved 2009 Session $14,501,900
Budget Changes
105 Operating Reductions ($725,095) R

Reduces the recurring pass-through appropriation for the NC
B ot echnol ogy Center by 5% | eaving $13, 776, 805 recurri ng.

R
Budget Changes ($725,095)

Total Position Changes

Revised Total Budget $13,776,805
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Rural Economic Development Center GENERAL EUND ‘

IFY 10-11

Total Budget Approved 2009 Session $23,832,436
Budget Changes
106 Operating Reductions ($1,191,622) R

Reduces the recurring pass-through appropriation for the Rural
Center by 5% |eaving $22,640, 814 recurring.

107 Home Grown Jobs

Provi des additional funding for the Rural Center's Building $3,125,000 NR
Reuse and Restoration Programto strengthen the capacity of

rural communities to conpete for and attract new and expandi ng

busi nesses. Funding for snall-scal e regi onal community

devel opnent proj ects is al so incl uded.

108 Small Business Assistance Fund

Provides funding to the Rural CGenter to continue the Shal | $1,000,000 NR
Busi ness Assi stance Fund.

($1,191,622) R
$4,125,000 NR

Budget Changes

Total Position Changes

Revised Total Budget $26,765,814
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Judicial GENERAL FUND ‘
lFY 10-11
Total Budget Approved 2009 Session $463,753,479
Budget Changes
1 Establish a Management Flexibility Reserve ($3,300,000) R
Establ i shes a Managenent Reserve to provide the Adnministrative ($3,300,000) NR

Gfice of the Gurts the flexibility to determne where
reducti ons can be nade.

2 Reduce Technology Services Program ($2,616,294) R
Reduces the budget for the Administrative Gfice of the Courts'
Technol ogy Services Programby 8% The AQCis authorized to
del ay or cancel technol ogy projects inits discretion to achi eve
this reduction.

3 Eliminate Vacant Central Office Positions ($1,082,420) R
Hinmnates vacant positions in the Gentral Administration of the
Admini strative Gfice of the Qourts. -18.75

4 Reduce DA's Conference Funding ($100,000) R
Reduces funding for the Conference of Dstrict Atorneys by
$100, 000, approxi mately 25%of the agency budget. This -1.00

reduction wll elimnate one position and associ ated costs.

5 Eliminate Vacant DA and Clerk Positions ($1,769,574) R
Hinmnates vacant positions statewide in derks' and Dstrict
Attorneys' offices. -39.00

6 Reduce Operating Accounts to FY 2008-09 Levels ($1,164,843) R

Reduces various operating budgets throughout the Departnent to
FY 2008-09 actual expenditure |evels.

7 Reduction to Administration ($2,383,890) R

Reduces the Admnistrative Gfice of the Gourts central
adnini stration budget by 5%

Judicial Page | -1
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8 Reduce Dispute Settlement Center Pass Through

Reduces the pass-through appropriation to the Ospute Settlenent
Centers by 5%

9 Reduce NC Bar-Civil Justice Funds

Reduces the pass-through appropriation to the NC Bar Associ ation
for Access to dvil Justice by 5%

10 Reduce Financial Protection Law Center

Reduces the pass-through appropriation to the FH nancial
Protecti on Law Genter by 5%

IFY 10-11

($59,974) R
($37,500) R
($3,750) R

Budget Changes

Total Position Changes

Revised Total Budget

($12,518,245) R
($3,300,000) NR
-58.75

$447,935,234

Judicial
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Judicial - Indigent Defense GENERAL FUND ‘

IFY 10-11

Total Budget Approved 2009 Session $120,132,010

Budget Changes

Department-wide

11 Reduce Various Operating Accounts ($264,200) R

Reduces the operating budget in tenporary personnel,
registration fees, travel, communications, books and
publ i cations, and other operating expenses.

Indigent Person Attorney

12 Reduce PAC Continuation Budget

Reduces the Private Assigned Gounsel (PAQ Gontinuation Budget. ($5,750,000) NR
The O fice of Indigent Defense Services expects to end the
fiscal year wthout carrying forward any unpaid PAC bills.

13 Reduce NC Prisoner Legal Services Program budget

Reduces the NC Prisoner Legal Services Program (PLS) budget by ($142,031) NR
5%nonrecurring, leaving $2.7 nillion recurring.

14 Reduce Center for Death Penalty Litigation Funding ($23,821) R

Reduces Center for Death Penalty Litigati on appropriation by 5%
| eavi ng $452, 604.

15 Increase the Attorney Appointment Fee ($250,000) R
Increases the Attorney Appoi ntnent Fee by $10 to $60.

Sentencing Services

16 Restore Sentencing Services Program $2,235,185 R

Restores the Sentencing Services Program
11.50
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R
Budget Changes $1,697,164
($5,892,031) NR
11.50

Senate Subcommittee on Justice and Public Safety

Total Position Changes

Revised Total Budget $115,937,143
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Justice

GENERAL FUND ‘

Total Budget Approved 2009 Session

IFY 10-11

$88,652,538

Budget Changes

A. Department-wide

17

18

19

Eliminate Vacant Positions
Hinmnates vacant positions throughout the agency.

Operating Reductions

Reduces various operating budgets throughout the Departnent to
FY 2008-09 actual expenditure |evels.

Reduce Salary Reserve

Reduces various personal services line itens throughout the
Departnent to reflect actual salaries.

B. Legal Services

20

21

22

Increase Medicaid Fraud Recovery Receipts

Adj usts the budgeted recei pts for Medicai d Fraud Recovery to
refl ect twel ve nonths of collections. This reduction was

i npl enented in the FY 2009-10 budget, but the reduction only
accounted for six nonths of collections.

Medicaid Fraud Criminal Investigation Team

Provi des funds to expand the Medicaid Fraud Qi ninal
Investigation Team The expanded unit wll consist of sworn
investigators, attorneys, programassistants, financial
investigators, and administrative support personnel. This
investigative unit is responsible for obtaining convictions of
conmmuni ty service providers that coomit fraud, recovering
restitution and civil penalties for the benefit of the Medicaid
Programand the dvil Forfeiture Fund, and deterring fraud.

NC LEAF Funds

Reduces the pass-through appropriation for the NC Legal
Educati on Assi stance Fund (NC LEAF) by 5% The FY 2010-11
appropriation for this non-profit wll be $356, 250.

Justice

($390,991) R

-9.00

($1,237,000) R
($1,200,000) NR

($175,000) R

($168,566) R

$600,000 R
25.00
($18,750) R
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C. State Bureau of Investigation (SBI)

23 SBI Equipment Reduction ($400,000) R

Reduces the budget for equi pnent purchases in the Sate Bureau
of Investigation.

($1,790,307) R
($1,200,000) NR
Total Position Changes 16.00

Budget Changes

Revised Total Budget $85,662,231
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Juvenile Justice & Delinquency Prevention

GENERAL FUND ‘

Total Budget Approved 2009 Session

IFY 10-11

$147,183,945

Budget Changes

Administrative Services

24 Reduce Administrative Services Budget
Reduces the Administrative Services Budget by 5%

Community Services

25 Eliminate Juvenile Assessment Center Funding

Himnates the direct Sate appropriation for the Juvenile
Assessnent Center (JAQ in Qunberland Gounty. JAC al so recei ves
a Juvenile ine Prevention Guncil county allocation and | ocal
fundi ng.

26 Reduce Project Challenge Funding

Reduces the Project Chal | enge appropriation by 5% | eaving
$121,600. Project Challenge continues to receive $1.4 mllion
fromcounty Juvenile Gine Prevention Gouncils.

Department-wide

27 Eliminate Vacant Positions
Himnates vacant positions throughout the agency.

28 Reduce Continuation Budget Increases

Reduces Gontinuation Budget increases to a level at or bel owthe
FY 2008- 09 Aut horized Budget .

Youth Development Centers

29 Reduce YDC Budget

Reduces the YDC Budget by 5%based upon a reduction in
coomtnents. The nunber of commtnents to the Depart nent
declined to 365 | ast year, down 70%since 1999.

Juvenile Justice & Delinquency Prevention

($362,913) R

($124,075) R

($6,400) R

($1,158,829) R

-31.50

($546,521) R

($2,538,342) R
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($4,737,080) R

Senate Subcommittee on Justice and Public Safety

Budget Changes

Total Position Changes -31.50
Revised Total Budget $142,446,865
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Correction

GENERAL FUND ‘

Total Budget Approved 2009 Session

IFY 10-11

$1,326,492,230

30

31

32

33

34

35

36

Budget Changes

Reduce Continuation Budget for Lower Population

Reduces continuation budget increases fromFY 2009-10 to account
for a lower-than-projected i nmate popul ation. A though the
Dvision of Prisons renai ns overcrowded, new adnissi ons have
leveled followng a surge in 2008 and 2009, resulting in a | oner
i nnat e count than previously expected as of June 30, 2010.

Budget Alien Assistance Receipts

Reduces General Fund appropriations to the Departnent of
Qorrection by $872,000 to account for receipts fromthe federal
Sate Gimnal Aien Assistance Program

ITS Billing Reduction

Reduces the appropriation to the Departnent of Correction for
communi cations and ot her data processing to account for |ower
rates charged by the dfice of Information Technol ogy Servi ces.

Transfer Four Positions to Receipt Support

Transfers four positions in the DOC Gontroller's fice that
handl e Innate V&l fare Fund accounting to recei pt support from
the Vel fare Fund, and elinmnates the General Fund appropriation
for those positions.

Reduce Vehicle Replacement Budget

Reduces the Vehicle Repl acenent line itemon a non-recurring
basi s.

Reduce Fuel Oil Budget
Reduces the Fuel Q1 line itemon a recurring basis.

Reduce PC Equipment

Reduces the Personal Conputer Equi prent |ine itemon a non-
recurring basis.

Correction

($39,189,651) R

($872,000) NR

($200,000) R

($182,500) R

-4.00

($1,500,000) NR

($500,000) R

($300,000) NR
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37

38

39

40

Reduce Equipment Accounts
Reduces various equi pnent accounts on a non-recurring basis.

Reduce Supply Accounts
Reduces various supply accounts on a non-recurring basis.

Eliminate .223 Rifle Training

Himnates a conponent of rifle training and reduces annual
costs for ammunition and targets.

Reduce Our Children's Place Funds

Reduces the pass-through appropriation for Qur Children's P ace
by 5% |eavi ng $104, 025.

Alcoholism and Chemical Dependency Programs

41

Eliminate Four Program Paositions

Himnates four DACDP positions that work in the In-Prison Qut
Patient Services at South P ednont, Véstern Youth and North
A ednont .

Community Corrections

42

43

44

Reduce Criminal Justice Partnership Program

Reduces the Grimnal Justice Partnership Programby $1.1 mllion

nonrecurring, which leaves $8.3 mllion for allocations for
county prograns. This reduction will not affect the core
operations of the program

Reduce Contractual Services

Reduces the ntractual Services budget in the O vision of
Gommuni ty Corrections.

Eliminate Community Corrections Positions

Himnates two D vision of Gomunity Gorrections positions and
their associated costs. These positions are duplicative due to
the autonati on of the parol e/ post-rel ease viol ation process.

Correction

IFY 10-11

($800,000) NR

($800,000) NR

($54,757) R

($5,475) R

($211,060) R

-4.00

($1,100,000) NR

($50,000) R

($142,910) R

-2.00
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45

46

a7

Reduce Harriet's House Funds

Reduces the pass-through appropriation to Passage Hone for
Harriet's House by 5% | eaving $195, 938.

Reduce Summit House Funding

Reduces the pass-through appropriation to Summt House by 5%
| eavi ng $1, 052, 756.

Reduce Women At Risk Funding

Reduces the pass-through appropriation to Vénen A R sk by 5%
| eavi ng $249, 375.

Prisons

48

49

50

51

52

Reduce Inmate Medical Costs

Reduces the appropriati on for nedical services for innates based
on inpl enentation of a fee schedul e for outpatient and ot her
servi ces provided outside the prison unit. The fee schedule is
based on the rates authorized by the Medicai d program

Eliminate Seven DOP Administrative Positions

Himnates seven positions in the central office of the Dvision
of Prisons. The Departnent has discretion to identify the
positions to reach the cut |evel of $359, 384.

Consolidate Administrative Positions at Prisons

Gonsol i dates admni strative functions between Brown O eek
Gorrectional Genter and Piednont Gorrectional Institution and
elimnates four duplicative positions.

Modify Close Custody Inmate Transfers

Reduces the transportation budget based on reduci ng the
frequency of inter-facility transfers of close custody innates
fromevery week to every other week.

Reduce Drug Testing Frequency

Changes the drug testing policy to 10%instead of 15%frequency
and reduces appropriations to pay for analysis.

Correction

IFY 10-11

($10,313) R
($55,408) R
($13,125) R

($20,500,000) R

($359,384) R

-7.00

($149,038) R

-4.00

($74,150) R

($130,000) R
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53

54

55

56

Reduction in Clothing Budgets

Reduces funding for inmate clothing and officer uniforns wthin
the Dvision of Prisons.

Operating Reserves for Central Prison Hospital

Establ i shes an operating reserve and creates positions to staff
the Gentral Prison Hospital and Mental Health Facility. This
facility is schedul ed for conpl etion in August 2011, and
occupancy in ctober 2011. This reserve will allow positions to
be established so staff can be recruited and trained prior to
the projected occupancy date.

Operating Reserve for Women's Prison Hospital

Establ i shes an operating reserve and creates positions to staff
the hospital and nental health facility at NC Gorrectional
Institution for Vnen, schedul ed for conpl etion in August 2011,
and occupancy in Gctober 2011. This fund will allow recruitnent
and training to be conpl eted prior to occupancy.

Prisoner Education Program

Appropriates $2, 350,256 to the Department of Qorrection to pay
tuition for inmates in Community ol lege prograns. This is a
partial restoration of the Prisoner Educati on Programwhi ch was
pl aced on Gontinuation Reviewin 2009. The Education Section of
t he budget includes an appropriation to the Community ol | ege
Systemof $17, 649, 735.

IFY 10-11

($500,000) NR

$6,767,918 R

$774,843 NR
554.00

$3,000,017 R

$725,157 NR
227.00

$2,350,256 R

Budget Changes

Total Position Changes

Revised Total Budget

($49,709,580) R
($4,372,000) NR
760.00

$1,272,410,650

Correction
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Crime Control and Public Safety

GENERAL FUND ‘

Total Budget Approved 2009 Session

IFY 10-11

$33,718,963

Budget Changes

A. Department-wide

57 Eliminate Vacant Positions
Hinmnates vacant positions throughout the Departnent.

B. Administration

58 Law Enforcement Support Services (LESS)
Partially restores a reduction to the LESS budget. In the 2009
Budget, LESS was directed to establish a fee schedul e to becone
100%recei pt supported. They have been unable to find
sufficient fees to sustain their operations. This itemprovides
conti nued General Fund support to themwhile a fee schedule is
devel oped. LESS coordinates the distribution of excess federal
property for local |aw enforcenent agencies, provides evidence
and DNA storage, and admini sters a programto provide | ower - cost
vehi cl es and ot her equi pnent to | aw enf or cenent .

C. National Guard

59 National Guard Armory Maintenance
Provi des funds for nai ntenance and operation of plant for the
National Quard's 97 arnories.

D. Alcohol Law Enforcement (ALE)

60 ALE Equipment Reduction
Reduces the appropriati on for equi pnent for A cohol Law
Enf or cenent .

Crime Control and Public Safety

($516,174) R

-12.00

$300,000 R
5.00

$600,000 R

($200,000) R
($200,000) NR
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E. Victim's Compensation Services

61 Victim's Compensation Fund
Reduces the appropriation for Mctims (onpensation to actual ($1,300,000) NR
expenditure level s for FY 2008-09.

$183,826 R

Budget Changes
($1,500,000) NR

Total Position Changes -7.00
Revised Total Budget $32,402,789
Page | - 14
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Administration

GENERAL FUND ‘

Total Budget Approved 2009 Session

IFY 10-11

$67,446,884

Budget Changes

1111 Office of the Secretary

1 Reduce Various Operating Expenses
Reduces niscel | aneous operating expenses.

Tenporary services  ($104, 089)
ontracted services  ($60, 000)

1121 Fiscal Management

2 Transfer 1.5 FTE to Receipt Support

Transfers salaries and benefits for 1.5 FTE to recei pt support:

60014102:
60014119:
60014118:
60014107:
60014119:

Account ant (0.50 FTB)
Account ant (0.25 FTB
Account ant (0.50 FTB
Account i ng Techni ci an (0.13 FTE)
Account i ng Techni cian (0.12 FTE)

531211 ($231, 434)
531511 ($17, 705)
531521 ($24, 324)
531561 ($24, 645)

Administration

($164,089) R

($83,250) R
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1122 Human Resources Management

Py

3 Transfer 1.2 FTE to Receipt Support ($71,271)
Transfers salaries and benefits for 1.2 FTE to recei pt support:

60014092: Saff Devel opnent Specialist 111 (0.
60014094: Safety Gficer 111
60014098: Personnel Technici an |
60014096: Personnel Technician |l
60014093: Personnel Anal yst |1
60014097: Personnel Anal yst |1

NN N N N
coooo

531211 ($55, 311)
531511 ($4, 231)
531521 ($5, 813)
531561 ($5, 915)

1123 Historically Underutilized Businesses

4 Reduce Rent ($37,740) R
Reduces budgeted rent due to nove to DOA-owned space:

532512: ($37, 740)

5 Transfer 1.0 FTE to Office of State Personnel ($60,372) R

Transfers salary and benefits for 1.0 FTEto the Gfice of Sate
Per sonnel : -1.00

60014896: HB onpl i ance G ficer - Gonstructi on Qutreach
531211 ($46, 922)
531511 ($3, 590)

531521 ($4, 932)
531561 ($4, 929)

1241 Management Info. Systems

6 Reduce LAN Serv Chg ($56,521) R
Reduces LAN Servi ce Charge:

532822: ($56, 521)

Administration Page J - 2
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1264 Agency for Public Telecommunications

7 Transfer 1.0 FTE to Receipt Support

Transfers salary and benefits for 1.0 FTE to recei pt support:

60014549: TV Producer/Drector 11

531211 ($52, 905)
531511 ($4, 047)
531521 ($5, 560)
531561 ($4, 929)

1311 Office of State Personnel

8 Reduce Various Operating Accounts
Reduces various operating accounts:

532821 Conput er/ Data Processi ng Servi ces ($185, 395)

532170 Tenporary Enpl oyees
532700 Travel

533110 Supplies - General Tfice
534511 Supplies - Gfice Furniture
535830 Menership & Dues

536905 Enpl oyer QIT Incentive
532143 LAN Support Serv.

532144 PC Printer Support Serv.
532812 Tel ecoom Data Charge
532822 Managed LAN Servi ces
532930 Regi stration Fees

9 Eliminate Filled Position

Himnates sal aries and benefits for 1.0 filled position:

60013771: HR Partner

531211 ($65, 259)
531511 ($4, 992)
531521 ($6, 859)
531561 ($4, 929)

Administration

($50, 000)
($15, 000)
($15, 000)
($10, 000)
($15, 000)
($15, 941)
($10, 000)
($20, 000)
($12, 000)
($7, 000)

($10, 000)

IFY 10-11

($67,442) R

($365,336) R

($82,039) R
-1.00
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1411 State Construction Office

10 Eliminate 2.0 Filled and 1.0 Vacant Positions ($297,924) R
Himnates sal aries and benefits of two filled positions and one
vacant position. Specific positions for elimnation have not -3.00

yet been identified;, the Departnent has flexibility to
consolidate and/or elinmnate positions in order to neet this
reducti on.

1412 State Property Office

11 Eliminate 1.0 Vacant Position ($73,423) R

Himnates salary and benefits for 1.0 vacant position:
-1.00

60014649;: Admini strative Assistant |1

531211 ($57, 967)
531511 ($4, 434)
531521 ($6, 092)
531561 ($4, 929)

1421 Facilities Management

12 Reduce Operating Expenses ($211,849) R
Reduces operating expenses:

534500 Equi pnent ($100, 000)
532500 Equi pnent rent al ($50, 000)
533300 \ehicle (perating Gosts  ($50, 000)
532300 Repairs ($11, 849)
13 shift Recycling Costs to Receipt Support ($29,503) R

Shifts recycling costs to recei pt support. Receipts are from
other state agencies whose recycling services are provi ded by
DA in buildings that are not owned by DOA

14 Reduce Janitorial Services ($855,009) R

Reduces janitorial services fromfive days a week to two days a
week.

Administration Page J - 4
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15

16

17

18

Eliminate 2.0 Vacant Positions

Himnates sal aries and benefits for tw vacant positions:

60014806: Buil ding & Environnental Supervi sor

60014846 Facilities Mi ntenance Technician - Building Trades

531211 ($67, 011)
531511 ($5, 126)
531521 ($7, 043)
531561 ($9, 858)

Eliminate 4.0 Filled Positions

Himnates sal aries and benefits of four filled positions:

60014738 Gonstruction & Renovation Desi gn Tech |

60014742 Hectronics Technician |11
60014769 Admini strative Assistant |11
60014777 Processi ng Assistant 1V

531211 ($153, 167)
531511 ($11, 717)
531521 ($16, 098)
531561 ($19, 716)

Increase Various Operating Expenses
Increases the fol l ow ng operating itens:

533510: Uhiforns $2, 454
532199: Msc. ntractual Services $250, 000

Add 8.0 Positions
Adds 8.0 FTE positions:

531211 Sal ary $464, 571
531511 Social Security $35, 540
531521 Retirenent $48, 826
531561 Hbospitalization $39, 432

531631 Vérker's onpensation  $6, 932

Administration

IFY 10-11

($89,038) R

-2.00

($200,698) R

-4.00
$252,454 R
$595,301 R

8.00
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19 Increase Budgeted Utility Costs $561,722 R
I ncreases budgeted utility costs:
532210 Engr Ser-Hectri cal $302, 462
532220 Engr Serv-Nat Gas/ Propane  $163, 979
532230 Engr Ser-VWdter & Sewer $23, 126
532911 Property | nsurance $72, 155

1511 Purchase & Contracts

20 Transfer 2.9 FTE to Receipt Support ($225,268) R
Transfers salaries and benefits of 2.9 FTE to recei pt support:

60013901: Sate Procurenent Specialist 111 (1.0
60013860: Sate Procurenent Specialist 111 (1.0
60013899: S ate Purchase Administrator (0.9

333

531211 ($178, 549)
531511 ($13, 659)
531521 ($18, 766)
531561 ($14, 294)

21 Reduce Various Operating Expenses ($12,500) R
Reduces budget for repairs to building.

1731 NC Council for Women/DV Commission

22 Transfer 1.5 FTE to Receipt Support ($62,196) R
Transfers salaries and benefits of 1.5 FTE to recei pt support:

60014074: Cormmuni ty Devel opnent Specialist | (0.50 FTE)
60019848: Cormuni ty Devel opnent Specialist | (1.0 FTB

531211 ($73, 813)
531511 ($5, 647)
531521 ($7, 758)
531561 ($7, 394)

Administration Page J - 6
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23 Eliminate 1.0 Filled Position ($61,219) R

Himnates sal ary and benefits for one filled position:
-1.00

60014086 Administrative Gficer |

531211 $47,639
531511 $3, 644
531521 $5, 007
531561 $4, 929

1734 Rape Crisis Program

24 Fund Grants at FY 2009-10 Level
Funds Rape Qisis grants at FY 2009- 10 | evel . ($151,119) NR

1741 Human Relations Commission

25 Reduce Rent ($24,455) R
Reduces budgeted rent due to nove to DOXowned space:

532512: ($24, 455)

1771 Veterans Affairs

26 Shift 2.0 Positions to Receipt Support ($73,286) R
Shifts salaries and benefits of 2.0 FTEs to recei pt support:

60014225: Processing Assistant |11
60014232: Processing Assistant |11

531211 ($53, 680)
531511 ($4, 107)
531521 ($5, 642)
531561 ($9, 858)

27 Reduce Operating Expenses ($51,453) R
Reduces operating expenses:

533100 Travel (%20, 000)
532700 Supplies ($10, 000)
534500 Equi pnent ($21, 453)

Administration Page J-7
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1781 Domestic Violence Program
28 Fund Grants at FY 2009-10 Level

Funds Donestic M ol ence grants at FY 2009-10 | evel .

1810 State Ethics Commission
29 Operating Budget Adjustment to Rent

Himnates funds for office rent as Gonmission i s now housed in

Sate office space.

532512 Rent of Gifices ($60,000)

30 Increased Support for the State Ethics Commission

Appropriates funding for four positions and operating expenses
to ensure the Sate Bhics Commission has resources for design,
i npl enentation, training, and technol ogi cal support for an
online/electronic personal and financial disclosure system
(Satenent of Economic Interest, or SH), and to neet the gift

ban requi renent .

531211 Sal ari es

531511 Soc Sec

531521 Retirenent

531516 Med | nsurance

532140 Gh ITS

532144 PO Printer Support Svs
532535 Lease Server Equip
532542 Lease Software

5327XX Travel

532811 Tel ephone Svs

532815 EMil and Cal endari ng
5329XX Regi stration & Ed Expenses
533XXX Suppl i es

535830 Subscri ptions

532140 G h ITS

532199 G h ntractual Svs
534511 Gfice Furniture
534521 G fice Equi pnent
534713 PC Software

Administration

$218, 281
$16, 091
$22, 368
$19, 716
$20, 400

$1, 680
$13, 817
$3, 691
$1, 500
$1, 500
$156
$300

$2, 000
$6, 000
$115, 600
$100, 000
$2, 000
$2, 000
$500

IFY 10-11

($243,115) NR

($60,000) R
$547,600 R
4.00
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1861 Commission on Indian Affairs

31 Reduce Rent
Reduces budget ed rent due to nove to DO owned space:

532512: ($29, 985)

Department-Wide

32 Reduce Travel Expenditures
Reduces travel expenditures across the agency.

33 AdjustITS Rate
Reduces line itemfor | TS based on reduction in | TS rates.

532140: ($3,172)

34 Eliminate 8.0 Vacant Positions

HBimnates sal aries and benefits for eight vacant positions
depart nent - w de:

60013887:
60013965:
60014664-
60013878:
60014215:
65009979:
60014716:
60014836:

Sate Purchase Administrator

Surmer Intern

Admini strative Assistant |11
Processi ng Assistant V

Accounti ng Techni ci an

Account ant

Bui | ding & Environnental Techni ci an
Bui | di ng & Environnental Techni ci an

531211 ($272, 999)
531511 ($20, 731)
531521 ($28, 482)
531561 ($34, 503)

IFY 10-11

($29,985) R
($15,000) R
($3,172) R

($356,715) R

-8.00

Budget Changes

($1,763,676) R
($394,234) NR

Total Position Changes -9.00
Revised Total Budget $65,288,974
Administration Page J-9
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Auditor

GENERAL FUND ‘

IFY 10-11

Total Budget Approved 2009 Session $13,255,123
Budget Changes
1120
35 Reduce Various Operating Accounts ($80,000) R

Reduces various operating accounts:

532942 Q her Enpl oyee Educational Expense ($12, 000)
533110 General Gfice Supplies

532430 M nt Agreenent - Equi prent
532441 Maint Agreenent - Gher Software
532332 Repairs - Qher Conputer Equip

532811 Tel ephone Service

1210 Field Audit

36 Eliminate 5.0 Vacant Positions
Himnates sal ari es

60008843:
60096307:
60008948:
60089837:
60008867:

Assi st ant
Assi st ant
Assi st ant
Assi st ant
Assi st ant

531211 ($351, 655)
531511 ($26, 902)
531521 ($36, 959)
531561 ($24, 645)

37 Shift 1.0 Position to Receipt Support.

Shifts salary and benefits of 1.0 FTE to recei pt support due to
creation of hilling for Battleship/Sate Ports Authority audits.

and benefits for 5.0 vacant positions:

Sate Auditor
Sate Auditor
Sate Auditor
Sate Auditor
Sate Auditor

60008998: Assistant Sate Auditor

531211 ($46, 635)
531511 ($3, 568)
531521 ($4, 901)
531561 ($4, 929)

Auditor

($10, 000)
($6, 000)
($24, 000)
($8, 000)
($20, 000)

($440,161) R

-5.00
($60,033) R
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38 Reduce Various Operating Accounts
Reduces various operating accounts:

532714
532721
532724
532725
532715
532722
532723
532726
534511
534521
534530
534533
534534
534535

Transp-Gound - In-state ($20, 400)

Lodging - In-state ($29, 600)
Mals - In-state ($22, 700)
Meals - Qut-of-state ($6, 500)
Trans-Gound - Qut-of-state ($3, 800)
Lodging - Qut-of-state ($1, 300)
Msc. Travel ($1, 900)
Msc. Travel ($250)

Gfice Furniture ($16, 000)
dfice Equi pnent ($9, 000)
Qher CP Equi pnent ($10, 000)
LAN Equi prent ($30, 000)
PQ Printer Equi prent ($30, 000)
Server Equi pnent ($55, 550)

IFY 10-11

($197,000) R

Budget Changes

($777,194) R

Total Position Changes -5.00
Revised Total Budget $12,477,929
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Cultural Resources

GENERAL FUND ‘

Total Budget Approved 2009 Session

IFY 10-11

$73,249,990

Budget Changes

1110 Office of the Secretary

39 Operating Budget and Personnel Adjustments

Reduces funding for Msc Gontractual Services. Additionally,
thirty-six positions wll renmain vacant for four nonths of FY
2010-11 with a non-recurring reducti on of $417, 756.

532199 Msc Qontractual Services ($169, 749)

1120 Administrative Services

40 Personnel and Operating Budget Adjustments

Himnates salary and benefits of a vacant Purchasing Agent ||
posi tion (#60083290), and reduces funding for IT and office

furniture.

531211 Sal ari es ($21, 471)
531511 Social Security (%1, 643)
531521 Retirenent (%2, 257)

531561 Medi cal | nsurance (%4, 929)
532490 Mai nt Agreenent ($48, 382)
534511 Furniture ($52, 110)

1210 Archives & History - Admin

41 Eliminate Personnel Costs and Adjust Expenditure Accounts

Himnates salary and benefits, but not FTE for Administrative
Gficer position (#60083312), and reduce expenditure accounts.

531211 Sal aries ($63, 157)
531511 Social Security (%4, 832)
531521 Retirenent (%6, 638)

531561 Medi cal | nsurance (%4, 929)
532722 Lodgi ng-out of state ($490)
534511 Furniture (%1, 416)
534521 Gfice Equi pnent ($800)

Cultural Resources

($169,749) R
($417,756) NR

($130,791) R

-1.00
($82,261) R
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1220 Historical Publications

42 Eliminate Filled Positions and Reduce Operating Budget

Himnates sal aries and benefits of three filled positions:
Hstoric Pub Editor |11 (#60083317) at $53,023; Hstoric Pub
Editor Il (#60083319) at $38,174; and Hstoric Pub Hitor |
(#60083323) at $31,622; elimnates salary and benefits in budget
but not FTE for Hstoric Pub Editor |l position (#60083320) at
$43,296; and transfers split-funding of $22,227 (0.69 FTE) for
Info & Gonm Speci al i st position (#60083321) incl udi ng benefits.
Al so reduces expenses for various expenditure accounts.

531211 Sl aries

531460 BPA & SPA Longvty Pay
531511 Social Security
531521 Reti renent

531561 Medi cal | nsurance
532199 Msc Gontractual Svs
532333 Repai rs

532490 Mii nt Agr eenent
532714 Transp- Gd-In Sate
532800 Gonmuni cati on

533110 Gen T fice Supplies
533900 G h naterials & Supplies
535800 G h Admin Expenses

1230 Archives & Records

43 Transfer Personnel to Receipt Support and Adjust Operating Budget

Transfers salaries and benefits of seven positions to receipt-
support fromthe Archives & Records Managenent (ARV) fee:

Processi ng Asst |V (#60083347) at $28, 336; Processing Asst |V
(#60083363) at $27,879; Archives & Records Myr (#60083364) at
$62, 792; Archives & Records Prof (#60083368) at $32, 796;

Processi ng Asst |V (#60083377) at $28,500; Processing Asst |V
(#60083378) at $28,503; and Processing Asst |V (#60083392) at

$25, 778.

531211 Sal ari es

531511 Social Security

531521 Reti renent

531561 Medi cal | nsurance

532490 Mii nt Agr eenent

532512 Rent/Lease - Bl dgs/dfice
533900 G h Materials & Supplies

Cultural Resources

IFY 10-11

($261,183) R

-3.69

($609,547) R

-7.00
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1241 State Historic Sites

44

45

Operating Budget Adjustments
Reduces di vi si on expendi t ure accounts.

532188 Lawns & G ounds Svs Agreenent

532199 Msc Qontractual Services ($105, 883)
532390 Repai rs ($250, 000)

532714 Transp-Gd-1n Sate
533900 G h Materials & Supplies

Expand Heritage Tourism

Restores funding for seven Heritage Touri smpositions to hel p
rural communi ties enhance touri smeconony.

1243 State Capitol

46

Transfer Personnel to Receipt Support

Transfers salary and benefits of Administrative CGficer position

(#60083604) to receipt-support.

531211 Sal ari es (%49, 258)
531511 Social Security ($3, 768)
531521 Retirenent ($5, 177)
531561 Medi cal | nsurance (%4, 929)

1250 Historic Preservation

47 Personnel Costs and Operating Budget Adjustments

Transfers salaries and benefits of tw filled positions to
recei pt-support: Architect (#60083621) at $37,473 and H st
Pres/ Restoration Specialist Il (#60083623) at $44, 050, and

reduces travel expenses.

531211 Sal aries ($81, 523)
531511 Social Security ($6, 237)
531521 Retirenent (%8, 568)
531561 Medi cal | nsurance ($9, 858)
532714 Transp-Gd-1n Sate ($3, 900)

Cultural Resources

IFY 10-11

($452,827) R

$360,711 R
7.00

($63,132) R
-1.00

($110,086) R

-2.00
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1260 Office of State Archeology

48 Operating Budget Reductions ($26,444) R
Reduces di vi si on expendi t ure accounts.

532199 Msc ontractual Svs ($490)
532714 Transp- Gd-In Sate ($13, 000)
532721 Lodging-1n Sate ($3, 954)
532724 Meals - In Sate (%9, 000)

1290 Western Office

49 Transfer Personnel Expense ($52,947) R
Transfers salary and benefits of Archives & Records Speci al i st
posi tion (#60083647) at $32, 796 to recei pt-support. -1.00
531211 Sal ari es (%40, 638)
531511 Social Security ($3, 109)
531521 Retirenent (%4, 271)
531561 Medi cal | nsurance (%4, 929)

1320 Museum of Art

50 Eliminate Personnel Expense and Adjust Operating Budget ($257,007) R
HBimnates sal aries and benefits of three new positions: Admn
Gficer 111 (#65010906) at $41,173; At Handl er (#65010907) at -3.00

$25, 705; and Processing Asst |11 at $24,092. A so reduces
various expenditure accounts.

531211 Sal aries ($90, 970)
531511 Social Security ($6, 959)
531521 Reti renent (%9, 561)
531561 Medi cal | nsurance ($14, 787)
532199 Msc ontractual Services ($50, 000)
532390 Repairs ($75, 000)
534610 At & Artifacts ($9, 730)
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1330 Arts Council

51 Reduce Operating Budget

Reduces funding for grant prograns to FY 2009-10 expenditure ($432,456) NR
| evel s.

536G32 Vagabond School of Drama  ($2, 048)

53618 Lost Qol ony ($10, 498)
536G71 Shakespeare Festi val ($10, 498)
536990 G ants ($274, 000)
536996 G assroots Arts ($135, 412)

1410 State Library Services

52 Eliminate Personnel Costs and Reduce Operating Budget ($165,521) R
Himnates sal aries and benefits of 2.50 vacant positions: WA
Processing Asst |V (#60083860) at $33,676; Library Qerk 111 -3.50

(#60083854) at $29,079; and Processing Asst |11 (#60083866) at
$12,905; and transfers Library Technician position (#60083851)
at $36,281 to receipt-support. A so reduces various expenditure

account s.

531211 Sal ari es (%111, 941)
531511 Social Security ($8, 563)
531521 Retirenent ($11, 765)
531561 Medi cal | nsurance ($17, 252)
532199 Msc ontractual Services ($1, 000)
534630 Librry & Lrning Res Gl | ($15, 000)

1480 Statewide Programs & Grants

53 Adjust Local Library Grant Funding
Reduces Sate-Ad to Qunties (536960) . ($936,133) NR

1500 Museum of History

54 Operating Budget Adjustments ($72,928) R
Reduces di vi si on expendi t ure account s. ($25,000) NR
532199 Msc ontractual Services (%25, 000)

532512 Rent/Lease - B dgs/Gfice ($24, 978)
534549 G h Mtorized \ehicl es (%47, 950)
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($2,093,712) R

Senate Subcommittee on General Government

Budget Changes
($1,811,345) NR
Total Position Changes -15.19
Revised Total Budget $69,344,933
Page J - 17
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Senate Subcommittee on General Government

Cultural Resources - Roanoke Island Commission

GENERAL FUND ‘

Total Budget Approved 2009 Session

IFY 10-11

$1,990,632

Budget Changes

1584 Roanoke Island Commission

55 Operating Budget Reduction

Reduces funds transferred to support the Roanoke | sl and
Gonmi ssi on' s operating budget .

($115,926) R

Budget Changes

Total Position Changes

Revised Total Budget

($115,926) R

$1,874,706

Cultural Resources - Roanoke Island Commission

Page J - 18



Senate Subcommittee on General Government

General Assembly

GENERAL FUND ‘

Total Budget Approved 2009 Session

IFY 10-11

$56,584,484

Budget Changes

1110 Senate
56 Operating Budget Adjustments

Reduces budget ed days during the interi mand budget ed weeks of

session for the Senate.

531311 REGNS) Tenp Véges
531461 EPA& SPA-Longvty Pay

531511 Social Sec Gontrib
531521 Retirenent

532714 Travel / G her Enpl oyee
532727002 Travel / Q her Epl oyee
533110 Gfice SQupplies

1120 House
57 Reductions to Operating Budget

Reduces budget ed days during the interi mand budget ed weeks of

session for the House.

531311 REGNS) Tenp Véges
531461 BPA& SPA-Longvty Pay

531511 Social Sec Gontrib
531521 Retirenent

532714 Travel / G her Enpl oyee
532727002 Travel / Q her Ewpl oyee

1211 Administration
58 Adjust Expenditure Accounts

Reduces budget ed days during the interi mand budget ed weeks of
session in Administration - FHnancial Services.

531311 REG NS Tenp Véges
531461 BPA& SPA-Longvty Pay
531511 Social Sec Gontrib
531521 Retirenent

General Assembly

($375, 644)
($15, 062)
($29, 891)
($38, 698)

( $33,002)

($115, 492)

($1, 412)

($1, 020, 501)
($29, 567)
($80, 330)

($107, 998)
($79, 945)

($272, 012)

($46, 977)
($1, 045)
($3, 673)
($5, 297)

($609,201) R

($1,590,353) R

($56,992) R
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1212 Bill Drafting

59 Operating Budget Adjustments ($61,018) R
Reduces budget ed weeks of session for B Il Drafting.

531311 REGNS) Tenp \dges (%51, 032)
531461 EPA& SPA Longvty Pay ($609)
531511 Social Sec Qontrib ($3, 950)
531521 Retirenent (%5, 427)

1213 General Research

60 Adjust Operating Budget ($10,779) R
Reduces budget ed weeks of session for General Research.

531311 REQNS) Tenp Vdges (%9, 122)
531511 Social Sec Gontrib ($698)
531521 Retirenent ($959)

1214 Fiscal Research

61 Reduce Expenditure Accounts ($9,388) R
Reduces budget ed weeks of session for FHscal Research.

531311 REGNS) Tenp \dges (%7, 945)
531511 Social Sec Gontrib ($608)
531521 Retirenent ($835)

1215 Building Maintenance

62 Operating Budget Reductions ($38,441) R

Reduces budget ed days during the interi mand budget ed weeks of
session in Building Mintenance.

531311 REQNS) Tenp Vdges ($32,533)
531511 Social Sec Gontrib (%2, 489)
531521 Retirenent ($3, 419)
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1216 Food Service

63 Reductions to Operating Budget
Reduces budget ed weeks of session for Food Service.

531311 REGNS) Tenp \dges (%15, 737)
531511 Social Sec Qontrib ($1, 203)
531521 Retirenent (%1, 654)

1217 Information System

64 Operating Budget Adjustments
Reduces various expenditure accounts.

532140 Msc ontractual Services ($86, 614)
532448 Mii nt enance Agreenent (%1, 637)
532449 Mai nt enance Agreenent (%13, 551)

1219 Program Evaluation

65 Reduce Expenditure Accounts

Reduces budget ed weeks of session for ProgramEval uation and
funding for contractual services.

531311 REGNS) Tenp \ges (%12, 498)
531511 Social Sec Gontrib ($956)
531521 Retirenent (%1, 314)

532199 Msc ntractual Services ($124, 649)

1230 Institute of Government

66 Operating Budget Adjustments
Reduces budget ed weeks of session for the Institute of

Gover nnent .

531311 REGNS) Tenp \dges (99, 354)
531511 Social Sec Gontri bution ($716)
531521 Retirenent ($983)

General Assembly

IFY 10-11

($18,594)

($101,802)

($139,417)

($11,053)

Page J -
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1900 Contingency Reserves
67 Reduce Contingency Reserves

Reduces funding for the Legislative Sudy Gonm ssion.

537195 ontingency Reserves  ($648, 203)

IFY 10-11

($648,203) R

Budget Changes

Total Position Changes

Revised Total Budget

($3,295,241) R

$53,289,243

General Assembly
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Governor

GENERAL FUND ‘

Total Budget Approved 2009 Session

IFY 10-11

$6,067,739

Budget Changes

1100 Administration

68 Eliminate Personnel Costs and Reduce Operating Budget
Himnates sal aries and benefits of three vacant positions:
Admini strative Asst (#60008533) - $28,400; Asst Press Secretary
(#60008523) - $50, 732; and Gormmuni cations Speci al i st
(#60008481) - $30, 800. Al so reduces expenditure accounts.

531211 Sal aries ($109, 132)

531511 Social Security

531521 Retirenent

535461 Med | nsur ance

532145 Server Support Svs
532199 Msc Gontractual Services
532140 G h Informati on Tech

535830 Menber ship Dues and Subscriptions ($160, 000)

($353,359) R

-3.00

Budget Changes

($353,359) R

Total Position Changes -3.00
Revised Total Budget $5,714,380
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Housing Finance Agency

GENERAL FUND ‘

Total Budget Approved 2009 Session

IFY 10-11

$14,608,417

Budget Changes

1100 HFA - Appropriation

69 Home Protection Program Reduction

Reduces General Fund appropriation in anticipation of federal
funding fromthe US Treasury that wll assists states with the
hardest hit unenpl oynent rates. The reduction included recurring
and non-recurring adjustnents, and | eaves a recurring bal ance of
$2,269,579 for the program

538104 Hone Protection Program ($850, 732)

($730,421) R
($120,311) NR

Budget Changes

Total Position Changes

Revised Total Budget

($730,421) R
($120,311) NR

$13,757,685

Housing Finance Agency
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Insurance
GENERAL FUND ‘
IFY 10-11
Total Budget Approved 2009 Session $32,242,706
Budget Changes

70 NO LEGISLATIVE ACTION REPORTED

Budget Changes

Total Position Changes

Revised Total Budget $32,242,706
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Insurance - Volunteer Safety Workers'
Compensation Fund

GENERAL FUND ‘

IFY 10-11

Total Budget Approved 2009 Session $1,561,846

Budget Changes

71 NO LEGISLATIVE ACTION REPORTED

Budget Changes

Total Position Changes

Revised Total Budget $1,561,846
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Lieutenant Governor

GENERAL FUND ‘

IFY 10-11

Total Budget Approved 2009 Session $931,703
Budget Changes
72 Eliminate 1.5 Vacant Positions ($54,235) R
Himnates sal aries and benefits for 1.5 vacant positions:
-1.50
60008618: Assistant Policy Drector (1.0 FTB
60008622: Information & Com Spec. |1 (0.5 FTB
54,235 R
Budget Changes ® )
Total Position Changes -1.50
Revised Total Budget $877,468
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Office of Administrative Hearings

GENERAL FUND ‘

Total Budget Approved 2009 Session

IFY 10-11

$4,111,476

73 Shift 1.0 Position to Receipt Support
Shifts salary and benefits for 1.0 position to recei pt support:

74

Budget Changes

60081275: Agency Attorney

531211 ($106, 664)
531511 ($8, 160)
531521 ($11, 210)
531561 ($4, 929)

Eliminate 1.0 Vacant Position

HBimnates salary and benefits for 1.0 vacant position:

60088603: Admini strative Law Judge

531211 ($119, 107)
531511 ($10, 839)
531521 ($12, 518)
531561 ($4, 929)

($130,963) R

($147,393) R

-1.00

Budget Changes

($278,356) R

Total Position Changes -1.00
Revised Total Budget $3,833,120
Page J - 28
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Revenue

GENERAL FUND ‘

IFY 10-11

Total Budget Approved 2009 Session $87,790,970
Budget Changes
1605 Information Technology
75 Provide Funding for Imaging System Licenses $613,440 R

Provi des funding for additional |icenses for the Departnent's
i magi ng systemin order to view taxpayer returns.

1629 Property Tax Division

76 Convert Property Tax Division to Receipt Support

Gonverts the Property Tax Ovision to recei pt support, including
17.0 positions. This requires an anendnent to G5 105-501.

24708 Revenue IT Projects

77 Provide Funding for IRS-Mandated Modernization of 1040 e-File
Platform

Provi des funding for the | RS nandat ed noderni zati on of the e-
Fle platform

Department-Wide

78 Provide Funding for Resolution Initiative Il

Provides funding for the Resolution Initiative Il, whichis
estimated to collect an additional $110 mllion in revenue for
FY 2010-11. The Departnent has flexibility to apply these funds
towards positions and/or operating expenses.

79 Reduce Travel Reimbursement
Reduces budget ed travel rei nbursenent :

5327xx: ($39, 000)

Revenue

($1,467,305) R

$47,600 R

$1,457,118 NR

$846,909 R
($39,000) R
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80 Reduce ITS Rate
Reduces budget | TS costs due to reduction in ITS rate:

532140: ($158, 647)

81 Reduce Temporary Wages
Reduces budget ed tenporary wages:

531311: ($632, 136)

82 Eliminate 8.0 Vacant Positions

Himnates sal aries and benefits for 8.0 vacant positions:

600814109:
60081345:
60082659:
60082992:
60082679:
60082667:
60082621
60081281

Tax Research Assistant DO rector (Fund
Technol ogy Support Anal yst (Fund
Processi ng Assistant |V (Fund
Processing Assistant |V (Fund
Data Entry Speciali st (Fund
Data Entry Speciali st (Fund
I nformation Processing Techni ci an (Fund

Information & Communi cation Specialist Il (Fund

531211 ($330, 399)
531511 ($25, 276)
531521 ($34, 725)
531561 ($39, 432)

Revenue

1607)
1605)
1685)
1685)
1660)
1685)
1685)
1600)

IFY 10-11

($158,647) R

($632,136) R

($429,831) R

-8.00
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83 Eliminate 34.0 Vacant Positions
Himnates sal aries and benefits for 34.0 vacant positions:

60081588 Processi ng Assistant |11

60081617 Processi ng Assistant |11

60082757 Processing Assistant |11

60082979 Processing Assistant 111

60082675 Data Entry Special i st

60082633 Data Entry Special i st

60082668 Data Entry Special i st

60082953 Processi ng Assistant |1V

60082949 Processi ng Assistant |V

60081521 Processing Assistant |1V

60082561 Processi ng Assistant |1V

60082572 Processi ng Assistant |V

60081469 Program Assi stant V

60081535 | nfornati on Processi ng Techni ci an
60081665 | nfornati on Processi ng Techni ci an
60082951 | nformati on Processi ng Techni ci an
60081675 | nfornati on Processi ng Techni ci an
60081482 | nfornati on Processi ng Techni ci an
60081559 | nfornati on Processi ng Techni ci an
60081494 | nf ornati on Processi ng Techni ci an
60082564 | nf ormati on Processi ng Techni ci an
60082846 Administrative Oficer 11
60082541 Administrative ficer 11
60081530 Revenue Gficer |

60081534 Revenue Gficer |

60081638 Revenue O ficer |

60081642 Revenue Gficer |

60082048 Revenue Gficer |

60081540 Team Leader

60082057 Revenue Gficer 11

60081634 Revenue dfice Manager 11
60081768 Super vi sory Agent

60081837 Audi t or

60083224 Speci al Agent

531211 ($1, 349, 190)
531511 ($103, 213)
531521 ($141, 800)
531561 ($167, 586)

IFY 10-11

($1,761,789) R

-34.00

Budget Changes

($2,980,759) R
$1,457,118 MR

Total Position Changes -42.00
Revised Total Budget $86,267,329
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Secretary of State

GENERAL FUND ‘

IFY 10-11

Total Budget Approved 2009 Session $11,451,488

Budget Changes

1110 General Administration

84 Eliminate Personnel Costs and Reduce Operating Budget ($174,041) R
Himnates salary and benefits of vacant Processing Assistant |V
posi tion (#60094554) and transfers Paral egal (#60094563) and -3.00

Agency Legal Specialist (#60008627) positions to Auction
Securities Tine Limted receipts. A so, reduces expenditure

account s.

531211 Sal aries ($128, 540)
531511 Social Security ($9, 833)
531521 Retirenent (%13, 510)
531561 Med | nsurance (%14, 787)
534534 onputer/Printers (%7, 371)

1120 Publications

85 Eliminate Filled Position ($58,995) R
HBimnates filled position - Dvision Drector - (#60008652) .

-1.00
531211 Sal aries ($45, 757)
531511 Social Security ($3, 500)
531521 Retirenent (%4, 809)
531561 Med | nsurance (%4, 929)

1210 Corporations

86 Eliminate Vacant Position ($35,302) R
Himnates vacant Processing Assistant |V position (#60008683).

-1.00
531211 Sal ari es (%25, 705)
531511 Social Security ($1, 966)
531521 Retirenent (%2, 702)
531561 Med | nsurance (%4, 929)
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1220 Certification & Filing

87 Adjustments to Personnel and Operating Budget ($236,916)
Himnates vacant Processing Assistant |V (#60094577) and Notary
I nvestigator (#60008748); reduces expenditure accounts, -2.00

including rent that is transferred to the Auction Rate
Securities Tine Limted receipts.

531211 Sal ari es (%60, 917)
531511 Social Security (%4, 660)
531521 Retirenent ($6, 402)
531561 Med | nsurance (%9, 858)
532199 Msc Gontractual Svs ($50, 303)
532512 Gifice Rent ($104, 776)

1230 Securities

88 Transfer Personnel Expense ($61,632)
Transfers F nancial |nvestigator position (#60008782) to Auction
Securities Tine Linited receipt. -1.00
531211 Sal ari es (%47, 988)
531511 Social Security ($3,671)
531521 Retirenent ($5, 044)
531561 Med | nsurance (%4, 929)

1600 Charitable Fundraising

89 Operating Budget Adjustment ($100,000)

Budgets over-realized recei pts fromBusi ness License Fees in the
amount of $100, 000.

435100 Busi ness License Fees  $100, 000

Py

Budget Changes ($666,886)

Total Position Changes -8.00

Revised Total Budget $10,784,602
Page J -
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State Board of Elections

GENERAL FUND ‘

IFY 10-11

Total Budget Approved 2009 Session $6,221,208

Budget Changes

90 Provide Maintenance of Effort for HAVA Funds

Provi des Mii ntenance of Effort funding in order to receive $107,129 NR
$2, 035,430 of Federal HAVA funds.

91 Provide Funding for Good Government Package $450,000 R

Provi des funding for the Good Gvernnent package, i ncl udi ng:
1.00

Attorney $100, 000
Sof t ware devel opnent $350, 000

92 Provide Funding for Election Inspectors $160,000 R
Provides funding for salaries and benefits of two new H ection
I nspect or posi tions. 2.00

1100 Administrative Division

93 Reduce Various Operating Accounts ($114,632) R
Reduces vari ous operating accounts:

532811 Tel ephone Servi ces (%5, 363)
532812 Tel ecormuni cations Data Charge  ($20, 122)
532143 LAN Suppl y Servi ces ($28, 387)
533150 Security & Safety ($12, 100)
532100 Legal Services ($5, 800)
532700 Travel ($12, 860)
53218 Vr kshop/ Conf Food Exp (%30, 000)
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1200 Campaign Finance Division

94 Eliminate 2.0 Filled Positions
Himnates sal aries and benefits for 2.0 filled positions:

IFY 10-11

($166,708) R

-2.00
60088208: Special Projects Goordi nat or
60088198: General Gounsel
531211 ($132, 744)
531511 ($10, 155)
531521 ($13, 951)
531561 ($9, 858)
95 Reduce Various Operating Accounts ($61,909) R
Reduces vari ous operating accounts:
532811 Tel ephone Servi ces (%14, 909)
532812 Tel ecommuni cations Data Charge ($37, 000)
Department-Wide
96 Reduce ITS Rate ($29) R
Reduces budgeted | TS costs due to reduction in ITSrate:
532140: ($29)
266,722 R
Budget Changes $
$107,129 NR
Total Position Changes 1.00
Revised Total Budget $6,595,059
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State Budget & Management

GENERAL FUND ‘

Total Budget Approved 2009 Session

IFY 10-11

$6,407,809

Budget Changes

1310 State Budget, Management

97 Eliminate Personnel Expense and reduce Operating Budget

Himnates sal aries and benefits of three vacant positions:
Deputy Sate Budget Gficer (#60008561) - $123, 095; Auditor
(#60008882) - $73,885; and Asst S Budget G ficer/Gv Eval uation
& Revi ew (#60008591) - $50, 000. Al so reduces expenditure

account s.

531211 Sal aries ($246, 980)
531514 Social Security ($18, 894)
531516 Retirenent (%25, 958)
535417 Med | nsurance ($14, 787)
532145 Server Support Svs ($15, 000)
532199 Msc ontract Services ($46545)

532448 Mai nt Agreenent Personal Gonputer  ($5, 000)

($373,164) R

-3.00

Budget Changes

($373,164) R

Total Position Changes -3.00
Revised Total Budget $6,034,645
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State Budget and Management - Special

GENERAL FUND ‘

IFY 10-11

Total Budget Approved 2009 Session $4,161,125

Budget Changes

1022 Special Appropriations

98 Adjust Grant Funding ($4,650) R

Reduces the General Fund appropriation to the Hinanities Gouncil
and provides a bal ance of $88,350 for FY 2010-11.

R
Budget Changes ($4,650)
Total Position Changes

Revised Total Budget $4,156,475
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State Controller

GENERAL FUND ‘

Total Budget Approved 2009 Session

IFY 10-11

$23,188,207

Budget Changes

1000 Department-Wide

99 Eliminate Personnel Costs and Adjust Operating Budget
Himnates sal aries and benefits of four positions based upon
average salaries for (G and reduces funding for H nanci al
Audit and ot her expenditure accounts:

531211 Sal aries ($210, 896)
531511 Social Security ($16, 134)
531521 Retirenent ($22, 165)
531561 Medical | nsurance ($19, 716)

532120 F nancial Audit Svs ($15,000)
533100 Gen Adnmin Supplies  ($16, 089)

100 Close Cash Balance Accounts

Hinnates renai ning cash bal ances of four funds in Budget Code
24160: Busi ness I nfrastructure Sudy; F nancials P anning Fund
that provided the Feasibility Report on new financial systens
conpl eted in conpliance wth S L. 2007-323 (HB 1473); Escheat s
funds coll ected by G8C that have been uncl ai ned by Sate

agenci es; and Foreign National s funding that supported the
purchase of the last statew de |icense to access software for
the program

2400 Busi ness Infrastructure S udy ($137)
2403 F nanci al s P anni ng Fund ($605, 000)
2500 Escheat s (9442, 460)
2600 Forei gn National s ($77,080)

101 Criminal Justice Law Enforcement Automated Data Services (CJLEADS)

Appropriates funding for CILEADS, which is a statew de

i nformation technol ogy project designed to nerge state crininal
data records into one streamined, conprehensive system It wll
assi st | aw enforcenent and the courts by providing necessary
information. Funding i s provided to conpl ete i npl enentati on of
the Wdke Qounty pilot program to begi n expansi on statew de, and
for operational support and mnai ntenance.

State Controller

($300,000) R

-4.00

($1,124,677) NR

$9,000,000 R

$500,000 NR
30.50
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$8,700,000 R

Senate Subcommittee on General Government

Budget Changes
($624,677) NR
Total Position Changes 26.50
Revised Total Budget $31,263,530
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Treasurer
GENERAL FUND ‘
IFY 10-11
Total Budget Approved 2009 Session $17,565,400
Budget Changes

102 NO LEGISLATIVE ACTION REPORTED

Budget Changes

Total Position Changes

Revised Total Budget $17,565,400
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Treasurer - Retirement for Fire and Rescue

GENERAL FUND ‘

IFY 10-11

Total Budget Approved 2009 Session $10,804,671

Budget Changes

103 NO LEGISLATIVE ACTION REPORTED

Budget Changes

Total Position Changes

Revised Total Budget $10,804,671
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Senate Subcommittee on Transportation

Highway Fund HIGHWAY FUND ‘
IFY 10-11
Total Budget Approved 2009 Session $1,739,650,000

Budget Changes

Administration

1 IT Payment Card Industry Data Security Standard Compliance $254,406 R
Provi des funds to upgrade DOl s conputer applications and $350,000 NR
supporting infrastructure that process paynent cards to becone 1.00

conpl iant with new standards i nposed by MasterCard. (he Busi ness
and Technol ogy Speci al i st position ($95,344) is funded and will
serve as the conpliance officer for the program

2 IT - Enterprise IP Telephone System $544,289 R

Provi des funds to replace the existing DW | nteractive \oi ce $515,000 NR
Response hardware and applications and i ncl udes annual operating

funds required for related I T expenses. The current tel ephone

systemis no | onger supported and is critical tothe Dvision's

ability to respond effectively to citizens' needs and deliver a

high | evel of custoner service viaits call center.

Aviation Division

3 Transfer of Department of Commerce Executive Aircraft Division $500,000 R
Transfers 3.0 pilots and 1.0 nechanic as well as the Depart nent
of Coomerce's two aircraft to DOI's Aviation Ovision. This 4.00

reduction reflects recommendati ons fromthe Program Eval uati on
Dvision Sudy of Sate Aircraft. The total anount transferred
is $989, 658, including $500,000 in General Fund appropriations
and $489,658 in receipts. The DOT Aviation budget will have
addi tional receipts of $127,315 frombilling the Departnent of
Gonmer ce for use of the DOT aircraft.
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Division of Motor Vehicles

4 Medical Certification Compliance $264,951 R
Provi des funds to all ow DW to becone conpliant wth new federal $7,550 NR
requirenents for nedical certification as part of the Conmerci al 5.00

Driver License (L) process. Medical certificates for all L
hol ders nust be reviewed by January 30, 2012 and every two years
afterward to ensure they neet the nedical requirenents of the
Federal Mtor Garrier Safety Adninistration. In order to conply
wth these new federal requirenents, funds are provided for

addi ti onal personnel and for operating support.

Posi tions include four Processing Assistant V positions ($27, 544
each) and one Administrative Assistant 1 ($29,502) for a total

of five positions costing $139,678 in sal aries and $52,673 in
benefits. Additional recurring costs of $72,600 for nailing and
$7,550 in nonrecurring costs for conputers and of fice equi pnent
are incurred.

5 DMV Security Measures

Provi des funds to enhance building security at the Charlotte and $344,722 NR
Ral ei gh Registration and Renewal s, Titles, and P ate offices.

Security caneras, panic buttons, and door sw pe card access

systens are needed to secure Sate funds and equi pnent and |imt

access into secure areas.

Ferry Division

6 Maintain Current Level of Service $11,349,869 R

Provi des operating funds to naintain the current |evel of
servi ces for FY 2010-11.

Maintenance

7 Maintenance Funds ($7,709,150) R

Decreases funds for nai ntenance of the Sate' s hi ghway
infrastructure.

Rail Division
8 Grants to Short Line Railroads

Provides funds to the Rail Dvision for grants to short |ine $2,000,000 NR
rail road conpani es for rehabilitation projects that strengthen
North Garolina' s short line rail infrastructure.
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9 Pembroke Northeast Bypass Connector

Provi des funds for constructi on of the Penbroke Northeast Bypass
project, which wll provide inproved multi-nodal access to
southeast North Carolina, linking the state's mlitary bases and
Sate ports.

Reserves

10 Retirement System Contribution

I ncreases enpl oyer contributions to the retirenent systemto
nmai ntain the systems actuarially sound stat us.

Statutory Adjustments

11 Leaking Underground Storage Tank (LUST) Fund

Adj usts budget for the LUST fund by -1.5%based on projections
for the notor fuels inspection fee in accordance wth GS. 119-
18.

12 Secondary Road Improvement Program Funds

Adjusts funding in FY 2010-11 for the secondary road i nprovenent
programbased on revi sed projections for notor fuel s tax revenue
in accordance wth GS 136-44. 2A

13 Aid to Municipalities

Adjusts funding for aid to nunicipalities by -0.9 percent based
on revised projections for motor fuel s tax revenue i n accordance
wth GS 136-41.1

Transfers

14 DPI - Driver Education Program

Partially restores funding to the Oriver Education program
Fundi ng was el imnated i n FY2010- 11 pending a Gonti nuati on
Revi ew

Highway Fund

IFY 10-11

$4,325,000 NR

$906,000 R

($40,000) R

$3,840,718 R

($785,319) R

$32,021,964 R
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15 CCPS - VIPER matching funds

Provi des funds to the Hghway Patrol for natching funds for the $4,700,000 NR
Public Safety Interoperability Gonmuni cations grant fromthe S

Departnent of Cormerce. The grant will assist in the further

devel opnent of the Voice Interoperability Project for Energency

Responders (M PER networ k.

16 Reduce Transfer to General Fund - Dept of State Treasurer ($500,000) R

Reduces the transfer to the General Fund by $500, 000 to account
for the transfer of the Departnent of Cormerce Executive
Arcraft Dvision.

$40,647,728 R
$12,242,272 NR
Total Position Changes 10.00

Budget Changes

Revised Total Budget $1,792,540,000
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Highway Trust Fund

HIGHWAY TRUST ‘

FLIND
lFY 10-11
Total Budget Approved 2009 Session $920,990,000
Budget Changes
Highway Trust Fund
17 Administration $371,520 R
I ncreases appropriation for adninistration for FY 2010-11
consi stent with newrevenue estimates and GS 136-176(b).
18 Aid to Municipalities $524,109 R
I ncreases appropriation for Adto Minicipalities for FY 2010-11
consi stent with newrevenue estimates and GS 136-176(b) (3).
19 Intrastate System $4,995,162 R
I ncreases appropriation for the Intrastate Systemfor FY 2010- 11
consi stent with newrevenue estimates and GS 136-176(b)(1).
20 Secondary Road Construction ($170,627) R
Reduces appropriation for the Secondary Road construction
programfor FY 2010-11 consistent with new revenue estinates and
GS 136-176(b) (4).
21 Urban Loops $2,019,836 R
I ncreases appropriation for the Wban Loops for FY 2010-11
consi stent with newrevenue estimates and GS 136-176(b)(2).
7,740,000 R
Budget Changes $
Total Position Changes
Revised Total Budget $928,730,000
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Senate Committee on Appropriations/Base Budget

Statewide Reserves

GENERAL FUND ‘

Total Budget Approved 2009 Session

IFY 10-11

$1,176,309,585

Budget Changes

A. Employee Benefits

1 State Retirement System Contributions

Increases the Sate's contribution to the Teachers' and Sate
Epl oyees' Retirenent Systemfor Hscal Year 2010-11.

B. Other Reserves

2 Reserve for Capital

3 Job Development Incentive Grants Reserve

Reduces the continuation budget based on proj ected paynent
schedul e.

4 University Cancer Research Fund

Adj usts the continuation budget for the Uhiversity Cancer
Research Fund to account for a decline in revenues fromthe tax
on tobacco products other than cigarettes. This adj ust nent
naintains the legislative coomtnent of $50 million a year
invested in this fund. Wth this adjustnent, the General Fund
appropiation wll be $16, 020, 000.

C. Debt Service

5 Adjust Debt Service Payments

Mbdi fies budgeted debt service paynents to correspond to
proj ected paynent schedul es.

$20,000,000 R

$18,222,000 R

($6,600,000) NR

$600,000 R

($15,845,385) R

Budget Changes

Total Position Changes

Revised Total Budget

$22,976,615 R
($6,600,000) NR

$1,192,686,200

Statewide Reserves
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Senate Committee on Appropriations/Base Budget

Capital

GENERAL FUND

A. Department of Environment and Natural Resources

1 Water Resources Development Projects

Provides funds to allowthe Sate to match $27.4 million in $9,130,000 NR
federal funding for Véter Resources Devel opnent Projects and

provides the Sate match to local grant projects. Projects are

specified in a special provision.

B. UNC System Board of Governors

2 Appalachian State University - Nursing Building Planning
Provi des advance capital planning funds for the proposed ol | ege $2,400,000 NR
of Nursing and Health Sciences Building. The facility wll
contribute to the UNC Tonorrow committee' s goal of inproving
health and wel I ness. The building will be no nore than 150, 000
square feet. In FY 08-09, the General Assenbly appropriated
$4.2 mllion for planning, which was reverted by the Gvernor to
nanage the budget shortfall. The total project cost is $58.2
mllion.

3 East Carolina - Life Sciences and Biotechnology Building Planning

Provi des advance capital planning funds for the Life Sciences $6,100,000 NR
and B otechnol ogy Building at East Garolina Lhiversity and

denol i shes Christenbury Gmrmasium  The building will be no nore

than 200, 000 square feet. The total cost to conpl ete the

project is $151.6 mllion.

4 Elizabeth City State University - Aviation Complex Planning
Provi des capital planning funds to conpl ete planning for the $533,778 NR
proposed Aviation Gonplex. The facility will contribute to the
UNC Tonorrow committee's goal of economic transfornation. The
building size will be no nmore than 75,000 square feet. The
General Assenbl y appropriated $500,000 to this project in FY
2006-07. The General Assenbly appropriated $1,500,000 to this
proj ect in FY 2008-09 whi ch was reverted by the Gvernor to
nanage the budget shortfall.

5 University of North Carolina - Charlotte - Science Building Planning

Provi des advance capital planning funds for the Science $4,800,000 NR
Building. The facility will contribute to the UNC Tonorrow

commttee's goal of inproving global readiness and sci ence

education. The building size wll be no nore than 236, 210

square feet. The total project cost is $120,000,000. In FY 08-

09, the General Assenbly appropriated $2.4 mllion for planning,

whi ch was sequestered by the Governor to nanage the budget

shortfall.
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6 UNC-Wilmington - Allied Health and Human Science Building Planning
Provi des advance capital planning funds for the Allied Health $1,900,000 NR
and Hinan Science Building. The facility will contribute to the
UNC Tonorrow committee's goal of inproving health and wel | ness.
The building size will be no nore than 105,000 square feet. The
total cost is $46,313,000. In FY 08-09, the General Assenbly
appropriated $4.3 mllion for planni ng, which was reverted by
the Governor to nmanage budget shortfall.

7 WSSU - Science and General Office Building Planning

Provi des advance capital planning funds for the Science and $1,400,000 NR
General Gfice Building at Wnston-SalemSate Lhiversity. The

facility will contribute to the UNC Tonorrow cormittee' s goal of

i nproving global readiness. The building size will be no nore

than 69,000 square feet. The total cost of the building is

$33,638,543. In FY 08-09, the General Assenbly appropri ated

$3.0 million for planning, which was sequestered by the Governor

to manage budget shortfall.

8 Western Carolina University - MAHEC Planning

Provi des advance capital planning funds for the Muntain Area $1,300,000 NR
Heal th Educati on Genter (MAHEQ. MAHEC is a joint project

bet ween UNG Asheville and Véstern Carolina and will be | ocated

in Asheville, NC  The building size will be no nore than

40,000 square feet. The total cost of the project is

$32, 500, 000.

Total Appropriation to Capital
$27,563,778 NR
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