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GENERAL ASSEMBLY OF NORTH CAROLINA
SESSION 2023

HOUSE BILL 259
Committee Substitute Favorable 4/3/23

Short Title: 2023 Appropriations Act. (Public)

Sponsors:

Referred to:

March 6, 2023

A BILL TO BEENTITLED
AN ACT TO MAKE BASE BUDGET APPROPRIATIONS FOR CURRENT OPERATIONS
OF STATE AGENCIES, DEPARTMENTS, AND INSTITUTIONS.
The General Assembly of North Carolina enacts:

PART I. TITLE AND INTRODUCTION

TITLE OF ACT
SECTION 1.1. This act shall be known as the "Current Operations Appropriations
Act of 2023."

INTRODUCTION

SECTION 1.2. The appropriations made in this act are for maximum amounts
necessary to provide the services and accomplish the purposes described in the budget in
accordance with the State Budget Act. Savings shall be effected where the total amounts
appropriated are not required to perform these services and accomplish these purposes, and the
savings shall revert to the appropriate fund at the end of each fiscal year, except as otherwise
provided by law.

PART Il. CURRENT OPERATIONS AND EXPANSION/GENERAL FUND

GENERAL FUND APPROPRIATIONS

SECTION 2.1.(a) Appropriations from the General Fund for the budgets of the State
departments, institutions, and agencies, and for other purposes as enumerated, are made for each
year of the 2023-2025 fiscal biennium, according to the following schedule:

Current Operations - General Fund FY 2023-2024 FY 2024-2025

EDUCATION

North Carolina Community College System
Requirements 1,873,148,355 1,913,818,332
Less: Receipts 416,344,761 394,844,761
Net Appropriation 1,456,803,594 1,518,973,571

Department of Public Instruction
Requirements 13,659,993,938 14,125,336,859
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Less: Receipts
Net Appropriation

THE UNIVERSITY OF NORTH CAROLINA
East Carolina Univ. - Academic Affairs
Requirements
Less: Receipts
Net Appropriation

East Carolina Univ. - Health Affairs
Requirements
Less: Receipts
Net Appropriation

Elizabeth City State University
Requirements
Less: Receipts
Net Appropriation

Fayetteville State University
Requirements
Less: Receipts
Net Appropriation

Appalachian State University
Requirements
Less: Receipts
Net Appropriation

NC A&T University
Requirements
Less: Receipts
Net Appropriation

NC School of Science and Mathematics
Requirements
Less: Receipts
Net Appropriation

NC State University - Academic Affairs
Requirements
Less: Receipts
Net Appropriation

NC State University - Ag. Research
Requirements
Less: Receipts
Net Appropriation

NC State University - Coop. Extension
Requirements
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1,917,598,621
11,742,395,317

431,788,788
167,185,795
264,602,993

111,910,728
16,087,770
95,822,958

49,820,539
3,660,169
46,160,370

90,646,751
11,935,205
78,711,546

310,481,401
121,862,419
188,618,982

225,598,043
87,678,145
137,919,898

45,331,072
3,291,677
42,039,395

955,204,072
438,387,357
516,816,715

78,078,032
19,124,784
58,953,248

64,983,558

1,850,898,621
12,274,438,238

431,792,843
167,185,795
264,607,048

113,341,160
13,587,770
99,753,390

49,820,539
3,660,169
46,160,370

90,646,751
11,935,205
78,711,546

310,056,401
121,862,419
188,193,982

225,398,043
87,678,145
137,719,898

45,331,072
3,291,677
42,039,395

954,804,072
438,387,357
516,416,715

78,078,032
19,124,784
58,953,248

64,983,558
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Less: Receipts
Net Appropriation

North Carolina Central University
Requirements
Less: Receipts
Net Appropriation

UNC at Asheville
Requirements
Less: Receipts
Net Appropriation

UNC at Chapel Hill - Academic Affairs
Requirements
Less: Receipts
Net Appropriation

UNC at Chapel Hill - Area Health Ed.
Requirements
Less: Receipts
Net Appropriation

UNC at Chapel Hill - Health Affairs
Requirements
Less: Receipts
Net Appropriation

UNC at Charlotte
Requirements
Less: Receipts
Net Appropriation

UNC at Greensbhoro
Requirements
Less: Receipts
Net Appropriation

UNC at Pembroke
Requirements
Less: Receipts
Net Appropriation

UNC at Wilmington
Requirements
Less: Receipts
Net Appropriation

UNC BOG - Aid to Private Institutions
Requirements
Less: Receipts

House Bill 259-Second Edition

20,874,550
44,109,008

143,469,077
51,845,844
91,623,233

72,301,113
21,876,242
50,424,871

702,503,122
371,129,533
331,373,589

56,271,874
0
56,271,874

370,568,724
138,758,876
231,809,848

485,592,624
178,652,793
306,939,831

313,725,257
105,192,973
208,532,284

121,844,011
23,662,155
98,181,856

305,131,547
114,684,281
190,447,266

12,209,300
11,000,000

20,874,550
44,109,008

143,469,077
51,845,844
91,623,233

72,301,113
21,876,242
50,424,871

702,503,122
371,129,533
331,373,589

56,271,874
0
56,271,874

369,568,724
138,758,876
230,809,848

485,592,624
178,652,793
306,939,831

306,725,257
105,192,973
201,532,284

121,844,011
23,662,155
98,181,856

305,131,547
114,684,281
190,447,266

11,209,300
10,000,000
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Net Appropriation

UNC BOG - Institutional Programs
Requirements
Less: Receipts
Net Appropriation

UNC BOG - Related Ed. Programs
Requirements
Less: Receipts
Net Appropriation

UNC School of the Arts
Requirements
Less: Receipts
Net Appropriation

UNC System Office
Requirements
Less: Receipts
Net Appropriation

Western Carolina University
Requirements
Less: Receipts
Net Appropriation

Winston-Salem State University
Requirements
Less: Receipts
Net Appropriation

HEALTH AND HUMAN SERVICES
Aging and Adult Services
Requirements
Less: Receipts
Net Appropriation

Central Management and Support
Requirements
Less: Receipts
Net Appropriation

Child and Family Well-Being
Requirements
Less: Receipts
Net Appropriation

Child Development and Early Education
Requirements
Less: Receipts
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1,209,300

333,238,092
38,250,000
294,988,092

632,916,596
151,187,939
481,728,657

56,488,236
17,148,612
39,339,624

47,640,384
259,217
47,381,167

184,596,722
32,007,260
152,589,462

91,945,473
22,435,103
69,510,370

163,272,079
110,397,320
52,874,759

423,105,724
214,176,544
208,929,180

594,140,122
532,996,692
61,143,430

894,347,796
637,948,539

1,209,300

471,940,941
28,250,000
443,690,941

660,977,779
136,187,939
524,789,840

56,488,236
17,148,612
39,339,624

47,640,384
259,217
47,381,167

182,069,946
29,507,260
152,562,686

91,945,473
22,435,103
69,510,370

163,412,080
110,397,320
53,014,760

420,683,541
213,473,068
207,210,473

593,336,963
532,996,692
60,340,271

919,437,976
638,948,539
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Health Benefits
Requirements
Less: Receipts
Net Appropriation

Health Services Regulation
Requirements
Less: Receipts
Net Appropriation

Mental Hlth/Dev. Disabl./Subs. Abuse Serv.
Requirements
Less: Receipts
Net Appropriation

Public Health
Requirements
Less: Receipts
Net Appropriation

Services for the Blind/Deaf/Hard of Hearing
Requirements
Less: Receipts
Net Appropriation

Social Services
Requirements
Less: Receipts
Net Appropriation

Vocational Rehabilitation Services
Requirements
Less: Receipts
Net Appropriation

256,399,257

29,906,768,567
24,492,624,094
5,414,144,473

81,026,827
56,524,931
24,501,896

1,793,919,254
953,746,809
840,172,445

499,056,455
350,818,104
148,238,351

45,592,140
36,258,407
9,333,733

2,148,348,344
1,925,547,715
222,800,629

185,086,972
141,566,889
43,520,083

AGRICULTURE, NATURAL, AND ECONOMIC RESOURCES

Agriculture and Consumer Services
Requirements
Less: Receipts
Net Appropriation

Commerce
Requirements
Less: Receipts
Net Appropriation

Environmental Quality
Requirements
Less: Receipts
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273,812,668
101,050,056
172,762,612

526,021,028
306,283,455
219,737,573

302,241,793
194,077,800

280,489,437

31,478,696,453
25,840,644,328
5,638,052,125

82,046,523
56,524,931
25,521,592

1,760,704,145
913,966,605
846,737,540

505,425,396
350,843,111
154,582,285

45,776,604
36,261,833
9,514,771

2,153,745,092
1,925,481,577
228,263,515

184,575,021
140,253,360
44,321,661

271,843,083
101,050,056
170,793,027

527,827,239
330,143,455
197,683,784

293,428,856
184,088,097
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Net Appropriation

Labor
Requirements
Less: Receipts
Net Appropriation

Natural and Cultural Resources
Requirements
Less: Receipts
Net Appropriation

Wildlife Resources Commission
Requirements
Less: Receipts
Net Appropriation

JUSTICE AND PUBLIC SAFETY
Indigent Defense Services
Requirements
Less: Receipts
Net Appropriation

Department of Public Safety
Requirements
Less: Receipts
Net Appropriation

Department of Adult Correction
Requirements
Less: Receipts
Net Appropriation

Administrative Office of the Courts
Requirements
Less: Receipts
Net Appropriation

Department of Justice
Requirements
Less: Receipts
Net Appropriation

GENERAL GOVERNMENT
Administration

Requirements

Less: Receipts

Net Appropriation

Administrative Hearings
Requirements
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108,163,993

43,587,229
18,112,941
25,474,288

378,891,315
54,842,950
324,048,365

109,831,420
91,816,959
18,014,461

162,402,632
13,962,679
148,439,953

931,228,020
264,387,023
666,840,997

2,024,610,308
26,612,230
1,997,998,078

745,800,518
1,740,166
744,060,352

110,791,800
45,147,562
65,644,238

75,079,178
11,636,055
63,443,123

9,338,519

109,340,759

44,481,484
18,112,941
26,368,543

328,801,494
54,842,950
273,958,544

96,923,250
81,855,762
15,067,488

166,405,931
13,962,679
152,443,252

939,033,859
258,058,598
680,975,261

2,086,581,552
26,612,230
2,059,969,322

777,720,355
1,440,166
776,280,189

112,457,293
45,147,562
67,309,731

76,484,070
11,636,055
64,848,015

9,398,421
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Less: Receipts
Net Appropriation

Auditor
Requirements
Less: Receipts
Net Appropriation

Budget and Management
Requirements
Less: Receipts
Net Appropriation

Budget and Management - Special Approp.
Requirements
Less: Receipts
Net Appropriation

Controller
Requirements
Less: Receipts
Net Appropriation

Elections
Requirements
Less: Receipts
Net Appropriation

General Assembly
Requirements
Less: Receipts
Net Appropriation

Governor
Requirements
Less: Receipts
Net Appropriation

Housing Finance Agency
Requirements
Less: Receipts
Net Appropriation

Human Resources
Requirements
Less: Receipts
Net Appropriation

Industrial Commission
Requirements
Less: Receipts

House Bill 259-Second Edition

1,216,625
8,121,894

25,627,711
6,899,163
18,728,548

14,717,001
1,036,517
13,680,484

105,700,000
64,300,000
41,400,000

34,985,281
875,957
34,109,324

18,828,040
5,702,000
13,126,040

90,619,374
561,000
90,058,374

7,230,722
1,000,730
6,229,992

45,660,000
35,000,000
10,660,000

10,765,800
100,888
10,664,912

24,568,466
12,889,395

1,216,625
8,181,796

26,247,019
6,899,163
19,347,856

15,063,843
1,036,517
14,027,326

31,150,000
20,600,000
10,550,000

35,915,783
875,957
35,039,826

10,022,800
102,000
9,920,800

93,836,314
561,000
93,275,314

7,445,301
1,000,730
6,444,571

45,660,000
35,000,000
10,660,000

11,084,622
100,888
10,983,734

25,101,419
13,128,395
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Net Appropriation

Insurance
Requirements
Less: Receipts
Net Appropriation

Lieutenant Governor
Requirements
Less: Receipts
Net Appropriation

Military and Veterans Affairs
Requirements
Less: Receipts
Net Appropriation

Revenue
Requirements
Less: Receipts
Net Appropriation

Secretary of State
Requirements
Less: Receipts
Net Appropriation

Treasurer
Requirements
Less: Receipts
Net Appropriation

Treasurer - Other Retirement Plans/Benefits
Requirements
Less: Receipts
Net Appropriation

INFORMATION TECHNOLOGY
Department of Information Technology
Requirements
Less: Receipts
Net Appropriation

RESERVES, DEBT, AND OTHER BUDGETS
General Fund Reserve - Reverting Funds
Requirements
Less: Receipts
Net Appropriation

Total Requirements
Less: Total Receipts
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11,679,071

56,972,029
5,140,347
51,831,682

1,288,938
0
1,288,938

10,069,847
0
10,069,847

188,679,869
68,502,082
120,177,787

19,450,243
330,036
19,120,207

59,160,655
53,819,364
5,341,291

23,523,708
0
23,523,708

101,864,010
27,472,580
74,391,430

61,064,163
0
61,064,163

65,156,503,994
35,369,244,685

11,973,024

58,718,919
5,140,347
53,578,572

1,351,383
0
1,351,383

10,359,561
0
10,359,561

190,954,952
67,432,082
123,522,870

20,115,685
330,036
19,785,649

59,235,396
53,836,706
5,398,690

23,223,708
0
23,223,708

95,662,780
20,472,580
75,190,200

110,584,069
0
110,584,069

67,400,047,305
36,497,397,022
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Total Net Appropriation

29,787,259,309

30,902,650,283

SECTION 2.1.(b) For purposes of this act and the Committee Report described in
Section 43.2 of this act, the requirements set forth in this section represent the total amount of
funds, including agency receipts, appropriated to an agency, department, or institution.

GENERAL FUND AVAILABILITY

SECTION 2.2.(a) The General Fund availability derived from State tax revenue,
nontax revenue, and other adjustments used in developing the budget for each year of the

2023-2025 fiscal biennium is as follows:

Unappropriated Balance Remaining FY 2022-23
Anticipated Reversions
FY 2022-23 Anticipated Over Collections
H.B. 2: 2022 Budget Technical Corrections
Total, Prior Year-End Fund Balance

Consensus Revenue Forecast
Tax Revenue
Non-Tax Revenue
Total, Tax and Non-Tax Revenue

Revenue Adjustments
Adjustments to Tax Revenue
Adjustments to Non-Tax Revenue
Total, Revenue Adjustments

Statutorily Required Reservations of Revenue
Unfunded Liability Solvency Reserve
State Capital and Infrastructure Fund (SCIF)

FY 2023-2024
818,331,123
500,000,000

3,250,300,000
(26,207,523)

4,542,423,600

31,946,900,000
1,759,500,000
33,706,400,000

(200,975,000)
2,762,941
(198,212,059)

(1,412,592,500)

Subtotal, Statutorily Required Reservations of Revenue (1,412,592,500)

Reserves
Clean Water and Drinking Water Reserve
Regional Economic Development Reserve
State Emergency and Disaster Response Fund
Economic Development Project Reserve
Housing Reserve
Transportation Reserve
Medicaid Contingency Reserve
Retiree Benefit Enhancements Reserve
Additional Transfer to SCIF
NC Innovation Reserve

Subtotal, Reserves

Revised Total General Fund Availability
Less General Fund Net Appropriations
Unappropriated Balance Remaining

House Bill 259-Second Edition

(1,000,000,000)
(550,000,000)
(50,000,000)
(200,000,000)
(100,000,000)
(500,000,000)
(400,000,000)
(610,000,000)
(800,000,000)

(4,210,000,000)
32,428,019,041
29,787,259,309

2,640,759,732

FY 2024-2025
2,640,759,732
300,000,000

2,940,759,732

32,172,800,000
1,475,500,000
33,648,300,000

(206,850,000)
4,556,230
(202,293,770)

(33,003,750)
(1,461,333,238)
(1,494,336,988)

(1,000,000,000)
(550,000,000)
(50,000,000)
(200,000,000)
(100,000,000)
(500,000,000)

(610,000,000)
(500,000,000)
(50,000,000)
(3,560,000,000)
31,332,428,974
30,902,650,283
429,778,691
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SECTION 2.2.(b) In addition to the amount required under G.S. 143C-4-3.1, the
State Controller shall transfer to the State Capital and Infrastructure Fund established under
G.S. 143C-4-3.1 the sum of eight hundred million dollars ($800,000,000) in the 2023-2024 fiscal
year and five hundred million dollars ($500,000,000) in the 2024-2025 fiscal year.

SECTION 2.2.(c) The State Controller shall reserve to the Medicaid Contingency
Reserve described in G.S. 143C-4-11 from funds available in the General Fund the sum of four
hundred million dollars ($400,000,000) in nonrecurring funds for the 2023-2024 fiscal year.

SECTION 2.2.(d) The State Controller shall transfer funds available in the
Information Technology Reserve to State agencies and departments for information technology
projects in accordance with the following schedule, and the funds transferred are appropriated
for the fiscal year in which they are transferred:

State Agency or Department 2023-2024 2024-2025
1) University of North Carolina

(Budget Code: 16012) $15,000,000 $0
2 Department of Health and Human Services

(Budget Code: 14440) 1,578,905 1,578,905
3) Department of Environmental Quality

(Budget Code: 14300) 6,000,000 3,500,000
4) Department of Public Safety

(Budget Code: 14550) 3,000,000 0
(5) General Assembly

(Budget Code: 21000) 15,000,000 0
(6) Department of Information Technology

(Budget Code: 14660) 3,800,000 3,800,000
@) Board of Elections

(Budget Code: 18025) 5,600,000 0

SECTION 2.2.(e) The State Controller shall reserve to the State Emergency
Response and Disaster Relief Fund established in G.S. 166A-19.42 from funds available in the
General Fund the sum of fifty million dollars ($50,000,000) in nonrecurring funds for the
2023-2024 fiscal year and the sum of fifty million dollars ($50,000,000) in nonrecurring funds
for the 2024-2025 fiscal year. The State Controller shall transfer funds available in the State
Emergency Response and Disaster Relief Fund to State agencies and departments in accordance
with the following schedule, and the funds transferred are appropriated for the fiscal year in
which they are transferred:

State Agency or Department 2023-2024 2024-2025
1) Emergency Management

(Budget Code: 24552) $25,000,000 $0
2 DACS-Soil & Water Conservation

(Budget Code: 23704) 20,000,000 0
3) Department of Environmental Quality-Disaster

(Budget Code: 24310) 10,987,906 987,906
(4)  Wildlife Resources Commission

(Budget Code: 14350) 10,000,000 0
(5) Department of Environmental Quality

(Budget Code: 14300) 7,500,000 0

Page 10 House Bill 259-Second Edition
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(6) Office of State Budget and Management-Special
Appropriations (Budget Code: 13085) 2,000,000 0

SECTION 2.2.(f) There is established in the General Fund a Retiree Benefit
Enhancements Reserve. The State Controller shall reserve to the Retiree Benefit Enhancements
Reserve from funds available in the General Fund the sum of six hundred ten million dollars
($610,000,000) in nonrecurring funds for the 2023-2024 fiscal year and the sum of six hundred
ten million dollars ($610,000,000) in nonrecurring funds for the 2024-2025 fiscal year. The State
Controller shall transfer to the Department of State Treasurer the funds needed to provide the
cost of living adjustment as provided in Section 39.27 of this act, and the funds transferred are
appropriated for the fiscal year in which they are transferred.

SECTION 2.2.(g) The State Controller shall reserve to the Clean Water and Drinking
Water Reserve established in Section 2.2(p) of S.L. 2022-74 from funds available in the General
Fund the sum of one billion dollars ($1,000,000,000) in nonrecurring funds for the 2023-2024
fiscal year and the sum of one billion dollars ($1,000,000,000) in nonrecurring funds for the
2024-2025 fiscal year. The State Controller shall transfer to the Department of Environmental
Quality the funds reserved in this section in accordance with this act, and the funds transferred
are appropriated for the fiscal year in which they are transferred.

SECTION 2.2.(h) The State Controller shall reserve to the Economic Development
Project Reserve established in Section 2.2 of S.L. 2021-180 from funds available in the General
Fund the sum of two hundred million dollars ($200,000,000) in nonrecurring funds for the
2023-2024 fiscal year and the sum of two hundred million dollars ($200,000,000) in nonrecurring
funds for the 2024-2025 fiscal year. The State Controller shall transfer funds available in the
Economic Development Project Reserve to the Department of Commerce (Budget Code 14600)
in the amount of two hundred million dollars ($200,000,000) for the 2023-2024 fiscal year. Of
the funds transferred for the 2023-2024 fiscal year, one hundred fifty million dollars
($150,000,000) shall be allocated to the North Carolina Megasite Fund established in Section
11.11.(b) of S.L. 2022-74, to be used for purposes consistent with that section, and fifty million
dollars ($50,000,000) shall be allocated to the North Carolina Selectsite Fund established in
Section 11.12 of this act, for purposes consistent with that section. Of the funds transferred for
the 2024-2025 fiscal year, one hundred fifty million dollars ($150,000,000) shall be allocated to
the North Carolina Megasite Fund established in Section 11.11.(b) of S.L. 2022-74, to be used
for purposes consistent with that section, and fifty million dollars ($50,000,000) shall be
allocated to the North Carolina Selectsite Fund established in Section 11.12 of this act, for
purposes consistent that section. The funds transferred pursuant to this subsection are
appropriated for the fiscal year in which they are transferred.

SECTION 2.2.(i) The State Controller shall reserve to the Housing Reserve
established in Section 2.2(k) of S.L. 2022-74 from funds available in the General Fund the sum
of one hundred million dollars ($100,000,000) in nonrecurring funds for the 2023-2024 fiscal
year and the sum of one hundred million dollars ($100,000,000) in nonrecurring funds for the
2024-2025 fiscal year. The State Controller shall transfer funds available in the Housing Reserve
to the Housing Finance Agency (Budget Code 13010) in the sum of thirty-five million dollars
($35,000,000) in nonrecurring funds for the 2023-2024 fiscal year and the sum of thirty-five
million dollars ($35,000,000) in nonrecurring funds for the 2024-2025 fiscal year. Funds
transferred pursuant to this subsection shall be used in the Workforce Housing Loan Program
established in G.S. 122A-15.5, and the funds are appropriated for that purpose.

SECTION 2.2.(j) There is established in the General Fund a Transportation Reserve.
The State Controller shall reserve to the Transportation Reserve from funds available in the
General Fund the sum of five hundred million dollars ($500,000,000) in nonrecurring funds for
the 2023-2024 fiscal year and the sum of five hundred million dollars ($500,000,000) in
nonrecurring funds for the 2024-2025 fiscal year. Funds transferred under this subsection are

House Bill 259-Second Edition Page 11
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appropriated to the Department of Transportation (Budget Code: 84210) for the fiscal year in
which they are transferred and shall be used in accordance with Part 41 of this act.

SECTION 2.2.(k) There is established in the General Fund an NCInnovation
Reserve to make funds available to the Department of Commerce to allocate for the purposes set
out in a plan to be developed as described in Section 11.9 of this act. The State Controller shall
reserve to the NCInnovation Reserve from funds available in the General Fund the sum of fifty
million dollars ($50,000,000) in nonrecurring funds for the 2024-2025 fiscal year. The State
Controller shall transfer funds available in the NCInnovation Reserve to the Department of
Commerce upon the Governor submitting to the General Assembly a determination that the plan
required by Section 11.9 of this act complies with the requirements of that Section, and funds
transferred under this subsection are appropriated for the fiscal year in which they are transferred.

SECTION 2.2.(I) Section 2.2(j) of S.L. 2022-74 reads as rewritten:

"SECTION 2.2.(J) There is established in the General Fund a World University Games
Reserve to make funds available to support the State of North Carolina as a host of the-2627 2029
World University Games upon an act of appropriation by the General Assembly. The State
Controller shall reserve to the World University Games Reserve from funds available in the
General Fund the sum of twenty-five million dollars ($25,000,000) in nonrecurring funds for the
2022-2023 fiscal year. Funds in the reserve that have not been appropriated by Jure-36,2026;June
30, 2029 shall revert to the General Fund and the World University Games Reserve shall be
eliminated."”

SECTION 2.2.(m) The State Controller shall transfer to the Department of
Commerce the sum of four million dollars ($4,000,000) in each year of the 2023-2025 fiscal
biennium from the World University Games Reserve, and the funds transferred are appropriated
for the fiscal year in which they are transferred.

SECTION 2.2.(n) There is established in the General Fund a Regional Economic
Development Reserve. The State Controller shall reserve to the Regional Economic
Development Reserve from funds available in the General Fund the sum of five hundred fifty
million dollars ($550,000,000) in nonrecurring funds for the 2023-2024 fiscal year and the sum
of five hundred fifty million dollars ($550,000,000) in nonrecurring funds for the 2024-2025
fiscal year.

SECTION 2.2.(0) The State Controller shall transfer funds from the Stabilization
and Inflation Reserve established in Section 2.2(q) of S.L. 2022-74 to the State Capital and
Infrastructure Fund the sum of seven hundred fifty million dollars ($750,000,000) in
nonrecurring funds for the 2023-2024 fiscal year.

SECTION 2.2.(p) The State Controller shall transfer funds available in the Federal
Infrastructure Match Reserve to agencies and departments as needed to draw down federal funds
in accordance with the following schedule, and the funds transferred are appropriated for the
fiscal year in which the funds are transferred:

State Agency or Department 2023-2024 2024-2025
(1)  DEQ - (Budget Code: 24300) $1,388,921 $1,388,921
(2)  DEQ - (Budget Code: 64311) 3,975,123 8,675,950
(3)  DEQ - (Budget Code: 64320) 6,605,875 14,417,727

SECTION 2.2.(q) In accordance with G.S. 143C-4-2(i), the State Controller shall
reserve to the Unfunded Liability Solvency Reserve the sum of thirty-three million three
thousand seven hundred fifty dollars ($33,003,750) in nonrecurring funds for the 2024-2025
fiscal year.
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SECTION 2.2.(r) The State Controller shall transfer the sum of one hundred million
dollars ($100,000,000) for the 2023-2024 fiscal year and the sum of fifty-five million six hundred
forty-two thousand one hundred seventy dollars ($55,642,170) for the 2024-2025 fiscal year from
funds available in the Medicaid Transformation Reserve in the General Fund to the Medicaid
Transformation Fund, established under Section 12H.29 of S.L. 2015-241.

SECTION 2.2.(s) Except as otherwise specifically provided, nothing in this section
shall be construed as appropriating funds reserved pursuant to this section. Funds reserved
pursuant to this section do not constitute an "appropriation made by law," as that phrase is used
in Section 7(1) of Article V of the North Carolina Constitution.

PART Ill. HIGHWAY FUND AND HIGHWAY TRUST FUND

CURRENT OPERATIONS AND EXPANSION/HIGHWAY FUND

SECTION 3.1. Appropriations from the State Highway Fund for the maintenance
and operation of the Department of Transportation and for other purposes as enumerated are
made for the fiscal biennium ending June 30, 2025, according to the following schedule:

Highway Fund FY 2023-24 FY 2024-25
Administration 112,105,606 112,105,606
Division of Highways

Administration 58,305,975 57,986,424

Construction 84,043,078 82,543,078

Maintenance 1,869,812,811 2,089,816,673

Governor's Highway Safety Program 324,111 324,111

OSHA 358,030 358,030
Aid to Municipalities 170,375,000 185,875,000
Intermodal Divisions

Ferry 86,929,849 90,679,849

Public Transportation, Bicycle

and Pedestrian 80,710,286 70,710,286

Aviation 185,373,306 180,473,306

Rail 55,299,938 55,299,938
Division of Motor Vehicles 175,796,364 176,121,896
Other State Agencies, Reserves, Transfers 55,199,827 76,687,940
Capital Improvements 29,819,819 10,571,863
Highway Fund Total $2,964,454,000  $3,189,554,000

HIGHWAY FUND AVAILABILITY

SECTION 3.2. The Highway Fund availability used in developing the 2023-2025

fiscal biennial budget is shown below:

Highway Fund Availability FY 2023-24 FY 2024-25
Beginning Balance $0 $0
Motor Fuels Tax 1,805,200,000 1,827,700,000
Licenses and Fees 895,100,000 1,053,300,000
Short-Term Lease 116,700,000 121,500,000
Investment Income 40,700,000 35,700,000
Sales Tax Transfer 104,900,000 160,900,000
Adjustments to Availability

Sales Tax Changes (100,000) (300,000)
Aviation Fuels Tax Changes 0 (11,200,000)
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Title Fees — Transfer from Highway
Trust Fund 1,954,000 1,954,000
Total Highway Fund Availability $2,964,454,000  $3,189,554,000

HIGHWAY TRUST FUND APPROPRIATIONS

SECTION 3.3. Appropriations from the State Highway Trust Fund for construction,
for operations of the Department of Transportation, and for other purposes as enumerated are
made for the fiscal biennium ending June 30, 2025, according to the following schedule:

Highway Trust Fund FY 2023-24 FY 2024-25
Program Administration 142,017,311 242,017,311
Bond 121,439,825 121,436,775
Turnpike Authority 49,000,000 49,000,000
State Ports Authority 45,000,000 45,000,000
FHWA State Match 6,070,440 6,176,440
Strategic Prioritization Funding

Plan for Transportation Investments 1,940,413,396 1,974,975,474
Transfer to Visitor Center 640,000 640,000
Highway Trust Fund Total $2,304,580,972  $2,439,246,000

HIGHWAY TRUST FUND AVAILABILITY
SECTION 3.4. The Highway Trust Fund availability used in developing the
2023-2025 fiscal biennial budget is shown below:

Highway Trust Fund Availability FY 2023-24 FY 2024-25
Beginning Balance (Unspent Advance

Acquisition Hardship Funds) $109,834,972 $0
Highway Use Tax 1,112,400,000 1,160,800,000
Motor Fuels Tax 598,900,000 602,500,000
Fees 142,100,000 170,900,000
Investment Income 28,900,000 25,300,000
Sales Tax Transfer 314,700,000 482,600,000
Adjustments to Availability
Sales Tax Changes (300,000) (900,000)
Title Fees — Transfer to Highway Fund (1,954,000) (1,954,000)
Total Highway Trust Fund Availability $2,304,580,972  $2,439,246,000

PART IV. OTHER AVAILABILITY AND APPROPRIATIONS

OTHER APPROPRIATIONS

SECTION 4.1.(a) State funds, as defined in G.S. 143C-1-1(d)(25), are appropriated

for each year of the 2023-2025 fiscal biennium, as follows:

(1)  All budget codes listed in the Governor's Recommended Base Budget for the
2023-2025 fiscal biennium, submitted pursuant to G.S. 143C-3-5, are
appropriated up to the amounts specified, as adjusted by the General
Assembly in this act and as delineated in the Committee Report described in
Section 43.2 of this act, or in another act of the General Assembly.

2 Agency receipts up to the amounts needed to implement the legislatively
mandated salary increases and employee benefit increases provided in this act
for each year of the 2023-2025 fiscal biennium.
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SECTION 4.1.(b) Receipts collected in a fiscal year in excess of the amounts
appropriated by this section shall remain unexpended and unencumbered until appropriated by
the General Assembly, unless the expenditure of overrealized receipts in the fiscal year in which
the receipts were collected is authorized by G.S. 143C-6-4. Overrealized receipts are
appropriated in the amounts necessary to implement this subsection.

SECTION 4.1.(c) Funds may be expended only for the specified programs,
purposes, objects, and line items or as otherwise authorized by the General Assembly.

OTHER RECEIPTS FROM PENDING AWARD GRANTS

SECTION 4.2.(a) Notwithstanding G.S. 143C-6-4, State agencies may, with
approval of the Director of the Budget, spend funds received from grants awarded after the
enactment of this act for grant awards that are for less than two million five hundred thousand
dollars ($2,500,000), do not require State matching funds, and will not be used for a capital
project. State agencies shall report to the Joint Legislative Commission on Governmental
Operations, the chairs of the Senate Committee on Appropriations/Base Budget, the chairs of the
House Appropriations Committee, and the Fiscal Research Division within 30 days of receipt of
such funds.

State agencies may spend up to the greater of one percent (1%) or ten million dollars
($10,000,000) of the total amount of grants awarded after the enactment of this act to respond to
an emergency, as defined in G.S. 166A-19.3, with the approval of the Director of the Budget.
State agencies shall report to the Joint Legislative Commission on Governmental Operations, the
chairs of the Senate Committee on Appropriations/Base Budget, the chairs of the House
Appropriations Committee, and the Fiscal Research Division within 30 days of receipt of such
funds, including specifying the total amount of grants awarded to respond to the emergency.

State agencies may spend all other funds from grants awarded after the enactment of
this act only with approval of the Director of the Budget and after consultation with the Joint
Legislative Commission on Governmental Operations.

SECTION 4.2.(b) The Office of State Budget and Management shall work with the
recipient State agencies to budget grant awards according to the annual program needs and within
the parameters of the respective granting entities. Depending on the nature of the award,
additional State personnel may be employed on a time-limited basis. Funds received from such
grants are hereby appropriated up to the applicable amount set forth in subsection (a) of this
section and shall be incorporated into the authorized budget of the recipient State agency.

SECTION 4.2.(c) Notwithstanding the provisions of this section, no State agency
may accept a grant not anticipated in this act if acceptance of the grant would obligate the State
to make future expenditures relating to the program receiving the grant or would otherwise result
in a financial obligation as a consequence of accepting the grant funds.

EDUCATION LOTTERY FUNDS/NEEDS-BASED PUBLIC SCHOOL CAPITAL FUND
CHANGES
SECTION 4.3.(a) The allocations made from the Education Lottery Fund for the
2023-2025 fiscal biennium are as follows:
FY 2023-2024 FY 2024-2025

Noninstructional Support Personnel $431,914,455 $435,914,455
Prekindergarten Program 78,252,110 78,252,110
Public School Building Capital Fund 100,000,000 100,000,000
Needs-Based Public School Capital Fund 208,252,612 208,252,612
Public School Repair & Renovation 50,000,000 50,000,000
Scholarship Reserve Fund for Public Colleges

and Universities 41,194,733 41,194,733
LEA Transportation 21,386,090 21,386,090
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TOTAL ALLOCATION $931,000,000 $935,000,000

SECTION 4.3.(b) Article 38B of Chapter 115C of the General Statutes reads as
rewritten:
"Article 38B.
"Needs-Based Public School Capital Fund.
"§ 115C-546.10. Fund created; purpose; prioritization.

There is created the Needs-Based Public School Capital Fund as an interest-bearing,
nonreverting special fund in the Department of Public Instruction. The State Treasurer shall be
the custodian of the Needs-Based Public School Capital Fund and shall invest its assets in
accordance with the provisions of G.S. 147-69.2 and G.S. 147-69.3. The Department of Public
Instruction shall award grants from the Fund to counties to assist with their critical public school
building capital needs in accordance with the following priorities:

1) Counties designated as development tier one areas.

2 Counties with greater need and less ability to generate sales tax and property
tax revenue.

3) Counties with a high debt-to-tax revenue ratio.

(4)  The extent to which a project will address critical deficiencies in adequately
serving the current and future student population.

(5) Projects with new construction or complete renovation of existing facilities.

(6) Projects that will consolidate two or more schools into one new facility.

(7 Counties that have not received a grant under this Article in the previous three
years.

"§ 115C-546.11. Matching requirement; use of funds; maximum awards; project review.

@ An eligible county awarded a grant under this Article shall provide local matching
funds from county funds, other non-State funds, or a combination of these sources for the grant
as provided in this section. An eligible county is a county with an adjusted market value of taxable
real property of less than forty billion dollars ($40,000,000,000). The adjusted market value of
taxable property in a county is equal to the county's assessed taxable real property value, using
the latest available data published by the Department of Revenue, divided by the county's sales
assessment ratio determined under G.S. 105-289(h). The amount of matching funds for a county
awarded a grant shall be published annually by the Department of Public Instruction prior to any
application period. The local match requirement applied to the project shall be based on the match
requirement effective at the time of the grant award. The local match requirement is calculated
as follows:

Adjusted Market Value of Taxable Real Property

Over Up to Percentage Match
$0 $2 billion 0%

$2 billion $10 billion 5%

$10 billion $20 billion 15%
$20 billion $30 billion 25%
$30 billion $40 billion 35%

(b) Grant funds shall be used only for the construction of new school buildings and
additions, repairs, and renovations. Grant funds shall not be used for real property acquisition or
for capital improvements to administrative buildings. Grant funds shall be disbursed in a series
of payments based on the progress of the project. To obtain a payment, the grantee shall submit
a request for payment along with documentation of the expenditures for which the payment is
requested and evidence that the matching requirement contained in subsection (a) of this section
has been met. No portion of grant funds may be used to acquire a Leadership in Energy and
Environmental Design (LEED) certification.
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(© Maximum grant award amounts shall be determined as follows:

Q) Up to thirty—forty million dollars ($30,000;000)—($40,000,000) for an
elementary school.

2 Up to ferty-fifty million dollars {$46,0006,000)-($50,000,000) for a middle
school or a combination of an elementary and middle school.

3 Up to fifty-sixty million dollars {$56,000,000)—($60,000,000) for a high
school.

(d) The Department of Public Instruction shall review projected enrollment to evaluate
the reasonableness of a project's size and scope. A county may include in a grant application a
minimum grant amount that would enable the project to proceed. A grant application that
proposes to consolidate two or more schools by (i) making additions or renovations at one or
more school facilities and (ii) closing one or more existing school facilities may be submitted
and considered by the Department of Public Instruction as a single project. Each application for
a grant under this Article shall be evaluated independent of other grant applications submitted. A
county may not apply for projects that exceed an aggregate amount greater than the maximum
grant award amounts listed in subsection (c) of this section in any single year. The Department
of Public Instruction shall not award a grant to an applicant at less than the requested amount or
less than the maximum grant amounts listed in subsection (c) of this section for the purpose of
reserving the amount of grant funds available for other grant applications._If a county declines or
otherwise forfeits a grant awarded under this section, the Department shall not award additional
grants to that county for 24 months from the date the grant award was declined or forfeited.

"§ 115C-546.12. Grant agreement; requirements.

(@ A county receiving grant funds pursuant to this Article shall enter into an agreement
with the Department of Public Instruction detailing the use of grant funds. The agreement shall
contain at least all of the following:

(1)  Arequirement that the grantee seek planning assistance and plan review from
the School Planning Section of the Department of Public Instruction.

(2) A progress payment provision governing disbursements to the county for the
duration of the school construction project based upon the construction
progress and documentation satisfactory to the Department that the matching
requirement in G.S. 115C-546.11 has been met.

3) A provision requiring periodic reports to the Department of Public Instruction
on the use of disbursed grant funds and the progress of the school construction
project.

4) A requirement that matching funds paid by the county pursuant to
G.S. 115C-546.11 must be derived from non-State and nonfederal funds.

(5) A provision requiring repayment in full of awarded grant funds in the event
of grant forfeiture.

(b)  Project construction must be initiated within 18 months of the award of grant funds.
The Superintendent of Public Instruction may grant an 18-month extension under extraordinary
circumstances.

©) A grant awarded under this section may be forfeited if any of the following occur:

Q) Project construction is not initiated on time.

(2)  Project scope changes significantly from what was outlined in the grant
agreement.

(3)  Any statement or information provided in the grant application is later
determined to be materially false.

(4)  Local funding is subsequently decreased from the amount provided in the
grant application.

"§ 115C-546.13. Lease exception; requirements.
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@ Notwithstanding any provision of this Article to the contrary, a county may utilize
grant funds for a lease agreement if all of the following criteria are met:

1) Ownership of the subject property on which the leased school is constructed
shall be retained by the county.

2 The lease agreement shall include a repairs and maintenance provision that
requires the landlord to bear the entire expense of all repairs, maintenance,
alterations, or improvements to the basic structure, fixtures, appurtenances,
and grounds of the subject property for the term of the lease.

3) The lease agreement shall be for a term of at least 15 years and no more than
25 years.

4) In lieu of the progress payment requirement provided in G.S. 115C-546.11(b),
a county that has entered into a lease agreement shall provide a copy of the
lease agreement to the Department of Public Instruction and shall be
periodically reimbursed upon submission of documentation satisfactory to the
Department that the matching requirement of this section has been met.

(b) For the purposes of this section, the term "lease agreement" shall include any ancillary
agreements or predevelopment agreements entered into in anticipation of or in accordance with
a lease. A lease agreement entered into pursuant to this subsection shall be subject to the
requirements of Article 8 of Chapter 159 of the General Statutes. In determining whether the
lease agreement is necessary or expedient pursuant to G.S.159-151(a)(1) and
G.S. 159-151(b)(1), the Local Government Commission may consider any other relevant
construction and financing methods available to the county.

"8§ 115C-546.14. Reporting.

@) On or before April 1 of each year, a grant recipient shall submit to the Department of
Public Instruction an annual report for the preceding year that describes the progress of the
project for which the grant was received. The grant recipient shall submit a final report to the
Department of Public Instruction within three months of the completion of the project.

(b) On or before May 1 of each year, the Department of Public Instruction shall submit a
report to the chairs of the Senate Appropriations Committee on Education/Higher Education, the
chairs of the House Appropriations Committee on Education, and the Fiscal Research Division.
The report shall contain at least all of the following information for the fiscal year:

1) Number, description, and geographic distribution of projects awarded.

(2 Total cost of each project and amount supported by the Needs-Based Public
School Capital Fund.

3) Projections for local school administrative unit capital needs for the next 30
years based upon present conditions and estimated demographic changes.

4) Any legislative recommendations for improving the Needs-Based Public
School Capital Fund program."

SECTION 4.3.(c) The Department of Public Instruction may award additional grant
funds for new construction, up to the maximum amounts provided in subsection (a) of this
section, to a county that received an award for new construction under G.S. 115C-546.11(c)
during the 2022-2023 fiscal year, provided that the county has not yet begun construction on the
project. A county seeking additional funding pursuant to this subsection shall request additional
funds from the Department in an amount not exceeding ten million dollars ($10,000,000) by June
30, 2024, and shall provide actual bids or other documentation of cost increases satisfactory to
the Department based upon the original project scope outlined in the grant agreement to support
the requested additional funding. The additional grant awards provided pursuant to this
subsection shall be subject to the same local matching requirement applicable when the previous
grant was awarded. The Department may amend any existing agreements entered into with grant
recipients from the initial grant award to accommodate the increased grant funding provided in
this subsection. The Department may award additional grant funds under this subsection outside
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of the regular application process and timeline; provided, however, all additional grants funds
shall be awarded no later than June 30, 2025.

SECTION 4.3.(d) No later than January 1, 2024, the Department of Public
Instruction shall publish guidelines for the Needs-Based Public School Capital Fund program
specifying the following:

1) The extraordinary circumstances justifying an 18-month extension for the

initiation of project construction.

@) The criteria to determine if the project scope has changed significantly.

3) The criteria to determine material falsehood in an application.

4) The timeline for repayment of forfeited grant awards.

INDIAN GAMING EDUCATION REVENUE FUND APPROPRIATIONS

SECTION 4.4.(a) Notwithstanding G.S. 143C-9-7, there is allocated from the Indian
Gaming Education Revenue Fund to the Department of Public Instruction, Textbooks, and
Digital Resources Allotment, the sum of ten million dollars ($10,000,000) in the 2023-2024 fiscal
year and the sum of ten million dollars ($10,000,000) in the 2024-2025 fiscal year.

SECTION 4.4.(b) Notwithstanding G.S. 143C-9-7, there is allocated from the Indian
Gaming Education Revenue Fund to the State Public School Fund the sum of one million dollars
($1,000,000) in the 2023-2024 fiscal year and the sum of one million dollars ($1,000,000) in the
2024-2025 fiscal year to be used for teacher assistants.

CIVIL PENALTY AND FORFEITURE FUND
SECTION 4.5. Allocations are made from the Civil Penalty and Forfeiture Fund for
the fiscal biennium ending June 30, 2025, as follows:
FY 2023-2024 FY 2024-2025

School Technology Fund $18,000,000 $18,000,000
Drivers Education 32,693,768 32,693,768
State Public School Fund 226,041,640 166,041,640
Total Appropriation $276,735,408 $216,735,408

CORONAVIRUS CAPITAL PROJECTS FUND RESERVE TRANSFER ADJUSTMENT
SECTION 4.6. Section 4.12 of S.L. 2021-180 reads as rewritten:

"SECTION 4.12. The State Controller shall transfer the sum of twe-hundred-seventy-seven

i . » two hundred seventy-three

m|II|on five hundred erqhtv three thousand one hundred seventv -nine dollars ($273,583,179) to

align with the federal award letter received for the 2021-2022 fiscal year from the Coronavirus

Capital Projects Reserve, established in Section 2.3 of S.L. 2021-25, to the Coronavirus Capital
Projects Fund, established in Section 2.4 of S.L. 2021-25."

GENERAL PROVISIONS FOR AMERICAN RESCUE PLAN ACT OF 2021 FUNDING
SECTION 4.7.(a) Definitions. — The definitions in S.L. 2021-25 and the following
definitions apply in this section:
Q) American Rescue Plan Act or ARPA. — The American Rescue Plan Act of
2021, as defined in S.L. 2021-25.
2 ARPA Temporary Savings Fund. — As established in Section 1.3 of S.L.
2023-7
3 State Fiscal Recovery Fund. — As established in Section 2.2 of S.L. 2021-25.
4) State Fiscal Recovery Reserve. — As established in Section 2.1 of S.L.
2021-25.
SECTION 4.7.(b) Guidance. — OSBM shall work with the recipient State agencies
to budget receipts awarded pursuant to ARPA to allow for the tracking of such funds through
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either separate accounts or fund codes according to the program needs and within the parameters
of the respective granting entities and applicable federal laws and regulations. State agencies
shall not use funds received pursuant to ARPA for recurring purposes. Depending on the nature
of the award, additional State personnel may be employed on a temporary or time-limited basis.

SECTION 4.7.(c) Disbursement. — OSBM shall allocate State Fiscal Recovery Fund
funds to State agencies and departments upon justification from the agency or department and
only as needed to implement the provisions of this act. State Fiscal Recovery Fund funds shall
be allocated to nonprofit organizations on a quarterly basis unless OSBM determines that cash
flow or the nature of the program being funded requires otherwise.

SECTION 4.7.(d) Interest. — All interest earned on funds held in the State Fiscal
Recovery Fund shall be transferred to the State Fiscal Recovery Reserve.

SECTION 4.7.(e) Administration. — For administrative expenses related to
administration of a provision allocating ARPA funds in this act, a State agency may, of ARPA
funds allocated to it under this act, use up to the lesser of (i) the amount allowed by federal law
or guidance or (ii) ten percent (10%) of ARPA funds allocated to it under this act. When utilizing
the authority set forth in this subsection, a State agency shall not reduce funds earmarked in this
act, or the Committee Report described in Section 43.2 of this act, for a particular local
government project or non-State entity project.

SECTION 4.7.(f) Accounting. — A State agency receiving State Fiscal Recovery
Fund funds shall track such funds separately from other funds by use of either separate accounts
or fund codes.

SECTION 4.7.(g) Reports. — In addition to any report required under this section or
any other law, OSBM shall provide a quarterly report to the Senate Committee on
Appropriations/Base Budget, the House Appropriations Committee, and the Fiscal Research
Division, beginning October 15, 2023, detailing the use of State Fiscal Recovery Fund funds
allocated under this act. The report required from OSBM under this section shall include, for the
preceding quarter, the amount of funds disbursed to each State agency, State department, and
nonprofit organization; the amount of funds remaining to be disbursed to each State agency, State
Department, and nonprofit organization; and how the funds were used by each State agency,
State department, and nonprofit organization.

SECTION 4.7.(h) Audit. — The State Auditor shall conduct biennial preliminary
financial audits and a final performance audit of the State Fiscal Recovery Fund no later than 90
days following the latest date on which expenditures may be made under applicable federal law
or guidance.

SECTION 4.7.(i) Reversion. — The funds appropriated from the State Fiscal
Recovery Fund in this act and in prior enactments of the General Assembly shall not revert at the
end of each fiscal year of the 2023-2025 fiscal biennium but shall remain available to expend
until the date set by applicable federal law or guidance.

SECTION 4.7.(j) Exclusion. — This section does not apply to funds allocated in this
act from the ARPA Temporary Savings Fund or to the Department of Health and Human Services
with regards to any federal receipts arising from the enhanced federal medical assistance
percentage (FMAP) available to the State under section 9814 of ARPA, or any savings realized
as a result of those receipts.

TRANSFER OF FUNDS FROM STATE FISCAL RECOVERY RESERVE.

SECTION 4.8.(a) The State Controller shall transfer the sum of sixteen million three
hundred thousand dollars ($16,300,000) for the 2023-2024 fiscal year and eleven million four
hundred fifty-two thousand two hundred and six dollars ($11,452,206) for the 2024-2025 fiscal
year from the State Fiscal Recovery Reserve to the State Fiscal Recovery Fund. The State
Controller shall transfer funds available in the State Fiscal Recovery Fund as set forth below, and
these funds are appropriated for the fiscal year in which they are transferred:
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State Agency or Department 2023-2024 2024-2025
1) Department of Information Technology-Digital

Literacy (Budget Code: 14660) $16,250,000 $11,452,206
2 Office of State Budget and Management-Special

Appropriations (Budget Code: 13085) 50,000 0

SECTION 4.8.(b) The State Controller shall transfer funds available in the State
Fiscal Recovery Reserve to State agencies and departments in accordance with the following
schedule, and the funds transferred are appropriated for the fiscal year in which they are

transferred:

State Agency or Department 2023-2024 2024-2025
1) Department of Information Technology

(Budget Code: 14660) $0 $4,797,794
2 Department of Public Instruction

(Budget Code: 13510) 7,800,000 0
3) Department of Agriculture and Consumer Services

(Budget Code 23704) 4,600,000 0
4) Department of Agriculture and Consumer Services

(Budget Code 63701) 15,000,000 15,000,000
(5) Department of Agriculture and Consumer Services

(Budget Code 13700) 25,000,000 25,000,000
(6) Department of Commerce

(Budget Code: 14600) 40,000 0
(7 Department of Commerce

(Budget Code: 14602) 4,100,000 0
(8) Department of Natural and Cultural Resources

(Budget Code: 24820) 15,000,000 0
9) Department of Natural and Cultural Resources

(Budget Code: 24817) 33,000,000 0
(10)  Office of State Budget and Management-

Special Appropriations (Budget Code: 13085) 47,000,000 8,000,000
(11) Department of Transportation (Budget Code: 84210) 34,500,000 0

SECTION 4.8.(c) Section 39.2(f) of S.L. 2021-180 reads as rewritten:

"SECTION 39.2.(f) Of the funds appropriated in this act from the State Fiscal Recovery
Fund, the sum of five hundred ferty-five-twenty-two million seven hundred forty-seven thousand
seven hundred ninety-four dollars {$545,000,000)-($522,747,794) for the 2021-2022 fiscal year
is allocated to provide the one-time, lump sum bonuses authorized in this section to State
employees and local education employees for work performed during the COVID-19 pandemic."

ARPA TEMPORARY SAVINGS FUND

SECTION 4.9. Funds allocated in this act from the ARPA Temporary Savings Fund
established in Section 1.3(a) of S.L. 2023-7 to State agencies and departments are appropriated
for the purposes described in those allocations for the fiscal year in which they are allocated.
Except as otherwise provided for in this act, these funds shall not revert.

PART V. GENERAL PROVISIONS
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UNEXPENDED DIRECTED GRANTS APPROPRIATED IN 2022-2023 FISCAL YEAR
DO NOT REVERT

SECTION 5.1.(a) This section applies to any directed grants appropriated as
nonrecurring funds in S.L. 2021-180 for the 2022-23 fiscal year that (i) remain unexpended as of
the effective date of this section and (ii) are subject to reversion at the end of the 2022-23 fiscal
year. Notwithstanding any provision of law to the contrary, the grants described by this section
shall not revert at the end of the 2022-23 fiscal year and shall remain available for expenditure
for the purpose for which the funds were appropriated until the earlier of the date the funds are
expended or the date the funds revert pursuant to subsection (b) of this section.

SECTION 5.1.(b) Any funds described in subsection (a) of this section that remain
unexpended as of June 30, 2023, shall revert to the appropriate fund at the end of the 2023-24
fiscal year.

SECTION 5.1.(c) This section becomes effective June 30, 2023.

ESTABLISHING OR INCREASING FEES

SECTION 5.2.(a) Notwithstanding G.S. 12-3.1, an agency is not required to consult
with the Joint Legislative Commission on Governmental Operations prior to establishing or
increasing a fee to the level authorized or anticipated in this act.

SECTION 5.2.(b) Notwithstanding G.S. 150B-21.1A(a), an agency may adopt an
emergency rule in accordance with G.S. 150B-21.1A to establish or increase a fee as authorized
by this act if the adoption of a rule would otherwise be required under Article 2A of Chapter
150B of the General Statutes.

DIRECTED GRANTS TO NON-STATE ENTITIES

SECTION 5.3.(a) Definitions. — For purposes of this act and the Committee Report

described in Section 43.2 of this act, the following definitions apply:

1) Directed grant. — Nonrecurring funds allocated by a State agency to a
non-State entity as directed by an act of the General Assembly.

(2 Non-State entity. — As defined in G.S. 143C-1-1.

SECTION 5.3.(b) Requirements. — Nonrecurring funds appropriated in this act as

directed grants are subject to all of the following requirements:

1) Directed grants are subject to the provisions of subsections (b) through (k),
except for subdivision (1) of (f1), of G.S. 143C-6-23.

2) Directed grants of one hundred thousand dollars ($100,000) or less may be
made in a single annual payment in the discretion of the Director of the
Budget. Directed grants of more than one hundred thousand dollars
($100,000) shall be made in quarterly or monthly payments in the discretion
of the Director of the Budget. A State agency administering a directed grant
shall begin disbursement of funds to a non-State entity that meets all
applicable requirements as soon as practicable, but no later than 100 days after
the date this act becomes law. Full disbursement of funds to a non-State entity
that meets all applicable requirements shall be completed no later than nine
months after the date this act becomes law.

3) Beginning on the first day of a quarter following the deadline provided in
subdivision (2) of this subsection and quarterly thereafter, State agencies
administering directed grants shall report to the Fiscal Research Division on
the status of funds disbursed for each directed grant until all funds are fully
disbursed. At a minimum, the report required under this subdivision shall
include updates on (i) the date of the initial contact, (ii) the date the contract
was sent to the entity receiving the funds, (iii) the date the disbursing agency
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received the fully executed contract back from the entity, (iv) the contract
execution date, and (v) the payment date.

4) Notwithstanding any provision of G.S.143C-1-2(b) to the contrary,
nonrecurring funds appropriated in this act for the 2023-2024 fiscal year as
directed grants shall not revert until two years after this act becomes law, and
nonrecurring funds appropriated in this act for the 2024-2025 fiscal year as
directed grants shall not revert until June 30, 2026.

5) Directed grants to nonprofit organizations are for nonsectarian, nonreligious
purposes only.

SECTION 5.3.(c) This section expires on June 30, 2026.

CAP STATE-FUNDED PORTION OF NONPROFIT SALARIES

SECTION 5.4. No more than one hundred forty thousand dollars ($140,000) in State
funds, including any interest earnings accruing from those funds, may be used for the annual
salary of any individual employee of a nonprofit organization.

RECOMMENDATION ON PEN-AND-INK SIGNATURES

SECTION 5.5. The General Statutes Commission shall review all provisions in the
General Statutes that require that documents have pen-and-ink signatures. The Commission may
recommend a bill for the 2024 Regular Session of the 2023 General Assembly to allow for both
pen-and-ink and electronic signatures, where appropriate.

DISASTER RELIEF AND RECOVERY/MITIGATION/RESILIENCY
SECTION 5.6.(a) Recapture of Unused Funds. — The State Controller shall transfer
from the following listed agencies to the State Emergency Response and Disaster Relief Fund
the sum of sixty million one hundred two thousand five hundred twelve dollars ($60,102,512)
constituting the remaining funds appropriated or allocated in the following sections, as amended:
(1)  $52,270,070 from the Department of Agriculture and Consumer Services:
a. Section 4.1(10) of S.L. 2016-124.
b. Section 1(3) of S.L. 2017-1109.
C. Funds remaining in the Committee Report as referenced in Section 6.1
of S.L. 2018-136.
d. Section 1.3(3) of S.L. 2018-138.
e. Section 5.9A(c)(2) of S.L. 2021-180.
(2 $3,739,701 from The University of North Carolina System from funds
remaining in the Committee Report as referenced in Section 6.1 of S.L.
2018-136.
3) $2,174,372 from the Department of Health and Human Services from funds
remaining in the Committee Report as referenced in Section 6.1 of S.L.
2018-136.
4 $700,314 from the Department of Public Safety, Division of Emergency
Management:
a. Section 4.1(2) of S.L. 2016-124.
b. Section 5.6(b)(2)d. of S.L. 2018-5.
C. Section 2.1(7)b. of S.L. 2019-224.
d. Section 1.2(2)a. of S.L. 2019-250.
5) $673,613 from the Department of Insurance from funds remaining in the
Committee Report as referenced in Section 6.1 of S.L. 2018-136.
(6) $480,846 from the North Carolina Community College System:
a. Section 1(4) of S.L. 2017-119.
b. Section 5.3(f) of S.L. 2018-136.
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C. Funds remaining in the Committee Report as referenced in Section 6.1
of S.L. 2018-136.

d. Section 2.1(1) of S.L. 2019-224.

@) $59,393 from the Department of Environmental Quality:
a. Section 1.3(5) of S.L. 2018-138.
b. Section 1.2(9) of S.L. 2019-250.

(8) $4,203 from the North Carolina Office of Recovery and Resiliency from
Section 2.1(4)c. of S.L. 2019-224.

SECTION 5.6.(b) Section 5.9(a) of S.L. 2021-180 reads as rewritten:

"SECTION 5.9.(a) Allocations. — The funds appropriated in Section 2.2(j) of this act for
disaster relief, recovery, mitigation, and resiliency shall be allocated as follows:

(5) $25,000,000 to the Office of State Budget and Management for Golden
L.E.A.F. (Long-Term Economic Advancement Foundation), Inc., a nonprofit
corporation, to establish and administer the Small Project Mitigation and
Recovery Program (Program) in accordance with this subdivision. The
Program shall disburse grants up to twe—hundred—fiftythousand—doHars
{$250,000)-two million dollars ($2,000,000) to units of local government for
flood mitigation and recovery projects. These funds may be used for planning
or as matching funds when applicable.

n

SECTION 5.6.(c) Previous Allocations Reversion Modification. — Notwithstanding
Sections 5.9(b) and 5.9A(e) of S.L. 2021-180, funds allocated in Sections 5.9 and 5.9A of S.L.
2021-180, as amended by Section 1.4 of S.L. 2021-189, Section 1.2 of S.L. 2022-6, and Section
5.4 of S.L. 2022-74, shall not revert to the Disaster Relief and Mitigation Fund, but instead shall
revert to the State Emergency Response and Disaster Relief Fund. The funds allocated in Section
5.9(a)(7) and Section 5.9(a)(30)I. of S.L. 2021-180, as amended, shall not revert until June 30,
2024. The funds subject to Section 5.9A(e) of S.L. 2021-180 shall remain available for
expenditure and shall not revert until November 1, 2026.

SECTION 5.6.(d) Stoney Creek Allocation Transfer. — The State Controller shall
transfer the allocation of five million dollars ($5,000,000) under Section 5.9(a)(23) of S.L.
2021-180 for Stoney Creek acquisitions from the North Carolina Office of Recovery and
Resiliency to the Department of Environmental Quality for the same purpose.

SECTION 5.6.(e) Mitigation Buyouts Modification. — The funds allocated to the
Department of Public Safety, Office of Recovery and Resiliency (NCORR), under Section
2.1(4)a. of S.L. 2019-224, as amended, for mitigation buyouts and other various purposes shall
be instead used by NCORR for mitigation buyouts, relocations, rehabilitations, reconstructions,
and for the purchase of manufactured housing units in order to serve homeowners and
communities affected by Hurricanes Matthew and Florence.

SECTION 5.6.(f) Allocations. — The funds appropriated in Section 2.2(e) of this act
for disaster relief, recovery, mitigation, and resiliency shall be allocated as follows:

1) $25,000,000 to the Department of Public Safety, Division of Emergency

Management, for the Transportation Infrastructure Resiliency Fund.

(2)  $20,000,000 to the Department of Agriculture and Consumer Services to be
used for the Streamflow Rehabilitation Assistance Program for purposes
consistent with Article 6 of Chapter 139 of the General Statutes.

3 $10,000,000 to the Department of Environmental Quality, Division of Coastal
Management, for the Resilient Coastal Communities Program.

4 $10,000,000 to the Wildlife Resources Commission for the Lake
Mattamuskeet outfall canal.
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(5) $7,500,000 to the Department of Environmental Quality to provide directed
grants to North Carolina Coastal Federation, Inc. (Federation), a nonprofit
corporation, for the following purposes:

a. $5,000,000 for the Stormwater Retrofit Pilot Cost-Share Program, in
accordance with subsection (g) of this section.

b. $2,000,000 for living shoreline projects sponsored by a unit of local
government that is or is in a coastal county and matches for federal or
private funds provided to the Federation or a unit of local government
for those projects.

C. $500,000 for (i) the Federation's Lost Fishery Gear Recovery Program,
which employs coastal fishermen and other private partners to remove
debris from coastal waters and (ii) the investigation, removal, and
disposal of abandoned and derelict vessels in public trust waters of the
State located in coastal counties. For purposes of this sub-subdivision,
the phrase "abandoned and derelict vessel” has the meaning set forth
in subdivision 2.1(10) of S.L. 2019-224, as rewritten by Section 4 of
S.L. 2020-74. The Federation may use these funds to contract with any
federal or State agency or unit of local government or to match federal
grant funds.

(6) $1,975,812 to the Department of Environmental Quality to provide funding
across the fiscal biennium for six time-limited positions to implement the
Flood Resiliency Blueprint as set forth in Section 5.9(c) of S.L. 2021-180, as
amended.

@) $1,000,000 to the Office of State Budget and Management to provide a grant
to the North Carolina Insurance Underwriting Association for the Coastal
Resilient Roof Grant Pilot Program, consistent with the purposes set forth in
Section 5.9(i) of S.L. 2021-180.

(8) $1,000,000 to the Office of State Budget and Management to provide a
directed grant to the North Carolina Resource Conservation and Development
Association for flood mitigation projects.

SECTION 5.6.(g) Stormwater Retrofit Pilot Cost-Share Program. — The North

Carolina Coastal Federation, Inc., a nonprofit corporation, shall establish the Stormwater Retrofit
Pilot Cost-Share Program. The Federation shall adopt guidelines to administer the Program and
consult with the Department of Environmental Quality in the development of the Program. The
purpose of the Program is to provide grants to eligible permittees. Grants are limited to
stormwater permittees who demonstrate that they would experience a significant economic
hardship based on such factors as the Department of Environmental Quality may specify in
financing upgrades and repairs to their stormwater control measures to meet the more stringent
of (i) current standards if the permittee was building a new system or (ii) the terms of the permit.
The Coastal Federation shall report to the chairs of the Joint Legislative Oversight Committee on
Agriculture and Natural and Economic Resources by March 1, 2024, on the implementation of
this Program. The report shall include, at a minimum, the continued need for the pilot program
to operate through the 2024-2025 fiscal year and whether the Program should be expanded or
terminated.

SECTION 5.6.(h) Allocation Reporting Requirements. — The Office of State Budget
and Management shall report to the chairs of the House Appropriations Committee on
Agriculture and Natural and Economic Resources and Senate Appropriations Committee on
Agriculture, Natural, and Economic Resources and to the Fiscal Research Division of the General
Assembly on the implementation of this section on a quarterly basis and shall also provide any
additional reports or information requested by the Fiscal Research Division. Each report required
by this section shall include information about all funds expended or encumbered pursuant to this
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section as of the date of the report, regardless of which State agency, federal agency, or non-State
entity administers the funds. Non-State entities that administer or receive any funds appropriated
in this section shall assist and fully cooperate with the Office of State Budget and Management
in meeting the Office's obligations under this section.

SECTION 5.6.(i) Limitation on Funds. — The Governor may not use the funds
described in this section to make budget adjustments under G.S.143C-6-4 or to make
reallocations under G.S. 166A-19.40(c). Nothing in this section shall be construed to prohibit the
Governor from exercising the Governor's authority under these statutes with respect to funds
other than those described in this section.

The Governor shall also ensure that funds allocated in this section are expended in a
manner that does not adversely affect any person’s or entity's eligibility for federal funds that are
made available, or that are anticipated to be made available, as a result of natural disasters. The
Governor shall also, to the extent practicable, avoid using State funds to cover costs that will be,
or likely will be, covered by federal funds.

STATE BUDGET ACT/FUNDS CARRYFORWARD
SECTION5.7.(a) G.S. 143C-1-1 reads as rewritten:
"8 143C-1-1. Purpose and definitions.

(d) Definitions. — The following definitions apply in this Chapter:
1) Appropriation. — An enactment by the General Assembly authorizing the
withdrawal of money from the State treasury. An enactment by the General
Assembly that authorizes, specifies, or otherwise provides that funds may be
used for a particular purpose is not an appropriation.

(6a) Carryforward. — The balance of a General Fund operating budget
appropriation which would otherwise revert at the close of the fiscal year but
instead is made available in the succeeding fiscal year as is specified in law or
to liguidate an encumbrance of the prior fiscal year. Funds may not be carried
forward for any other purpose.

(12) Encumbrance. — A financial obligation created by a purchase order, contract,

satary-commitment-unearned or prepaid collections for services provided by
the State, or other legally binding agreement.

SECTION 5.7.(b) Part 1 of Article 6 of Chapter 143C of the General Statutes is
amended by adding a new section to read:
"§ 143C-6-4.1. Carryforward of funds.

(a) Unless otherwise specified by law, funds carried forward at the end of the fiscal year
may only be spent in the succeeding fiscal year for the purpose for which they were carried
forward. Carryforward funds that have not been liquidated in the year in which they were carried
forward shall revert at the end of the fiscal year.

(b) Unless otherwise specified by law, funds carried forward under this authorization may
not be transferred, or otherwise moved, out of the General Fund.

©) Funds carried forward to support encumbrances are subject to cash availability."

MEDICAL FREEDOM/COVID-19 VACCINATIONS
SECTION 5.8.(a) Article 10 of Chapter 143 of the General Statutes is amended by
adding a new section to read:
"§ 143-162.6. Discrimination against persons based on refusal of COVID-19 vaccination
and exemption.
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(a) No State agency, city, county, or political subdivision of the State shall deny or refuse
employment to any person or discharge any person from employment due to the person's refusal
to provide proof of a COVID-19 vaccination or the person's refusal to submit to a COVID-19
vaccination or a series of COVID-19 vaccinations, unless the exemption in subsection (c) of this
section applies. This section shall not be construed to prevent the person from being discharged
for cause. As used in this section, the term "COVID-19" means the coronavirus disease of 2019.

(b) No State agency, city, county, or political subdivision of the State shall discriminate
or take any retaliatory action against an employee because the employee in good faith does or
threatens to file a claim or complaint; initiate any inquiry, investigation, inspection, proceeding,
or other action; or testify or provide information to any person with respect to the provisions of
subsection (a) of this section.

©) An exemption to subsections (a) and (b) of this section applies to the following:

(1) Any employee, vendor, volunteer, trainee, or student that is required by a
facility certified by the Centers for Medicare and Medicaid Services to show
proof of a COVID-19 vaccination, or to submit to a COVID-19 vaccination
or COVID-19 series of vaccinations.

(2) An employee employed by any entity that receives federal funding if
complying with subsection (a) or (b) of this section would result in the loss of
that federal funding.

(3)  Anemployee employed by the Department of Health and Human Services in
the Division of State Operated Healthcare Facilities if the Department requires
the COVID-19 vaccination or series of vaccinations for that employee."

SECTION 5.8.(b) Part 2 of Article 6 of Chapter 130A of the General Statutes is

amended by adding a new section to read:
"8 130A-158.3. COVID-19 vaccination requirement prohibited; exemption.

(a) Notwithstanding any provision of this Chapter or Chapter 166A of the General
Statutes to the contrary, no State or local public health agency or public health official may
require any person, including an applicant for employment or an employee, to provide proof of
a COVID-19 vaccination or to submit to a COVID-19 vaccination or series of COVID-19
vaccinations unless the exemption in subsection (b) of this section applies. For purposes of this
section, the following definitions apply:

(1)  Applicant for employment. — Any person who seeks to be permitted, required,
or directed by a State or local public health agency, or any person employed
by a State or local public health agency, to engage in employment in
consideration of direct or indirect gain or profit.

(2) COVID-19. — The coronavirus disease of 2019.

3) Employee. — Any individual employed by a State or local public health
agency.

(4)  State or local public health agency. — Includes the following:

a. The Department or any of its divisions.

b. The Commission for Public Health or any district created by the
Commission pursuant to subsection (d) of G.S. 130A-29.
A local health department as defined in subdivision (5) of
G.S. 130A-2.
(5) State or local public health official. — Includes the following:

|©

a. The Secretary or a designee.
b. The State Health Director or a designee.
C. The head of any State or local public health agency or a designee.

(b) An exemption to subsection (a) of this section applies to the following:
(1)  Any employee, vendor, volunteer, trainee, or student that is required by a
facility certified by the Centers for Medicare and Medicaid Services to show
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proof of a COVID-19 vaccination, or to submit to a COVID-19 vaccination
or COVID-19 series of vaccinations.

(2) An employee employed by any entity that receives federal funding if
complying with subsection (a) of this section would result in the loss of that
federal funding.

(3)  Anemployee employed by the Department of Health and Human Services in
the Division of State Operated Healthcare Facilities if the Department requires
the COVID-19 vaccination or series of vaccinations for that employee."

SECTION 5.8.(c) Article 23 of Chapter 153A of the General Statutes is amended by

adding a new section to read:
"8 153A-461. COVID-19 vaccination requirement prohibited; exemption.

(@ No county may require any person, including an applicant for employment or an
employee, to provide proof of a COVID-19 vaccination or to submit to a COVID-19 vaccination

or a series of COVID-19 vaccinations, unless the exemption in subsection (b) of this section

applies. For purposes of this section, the following definitions apply:

(1)  Applicant for employment. — Any person who seeks to be permitted, required,
or directed by a county or any person employed by a county to engage in
employment in consideration of direct or indirect gain or profit.

(2) COVID-19. — The coronavirus disease of 2019.

3) Employee. — As defined in G.S. 153A-99(b)(1).

(b)  Anexemption to subsection (a) of this section applies to the following:

(1)  Any employee, vendor, volunteer, trainee, or student that is required by a
facility certified by the Centers for Medicare and Medicaid Services to show
proof of a COVID-19 vaccination, or to submit to a COVID-19 vaccination
or COVID-19 series of vaccinations.

(2) An employee employed by any entity that receives federal funding if
complying with subsection (a) of this section would result in the loss of that
federal funding.

(3)  Anemployee employed by the Department of Health and Human Services in
the Division of State Operated Healthcare Facilities if the Department requires
the COVID-19 vaccination or series of vaccinations for that employee."

SECTION 5.8.(d) Article 21 of Chapter 160A of the General Statutes is amended

by adding a new section to read:
"8 160A-499.6. COVID-19 vaccination; requirement prohibited and exemption.

(a) No city may require any person, including an applicant for employment or an
employee, to provide proof of a COVID-19 vaccination or to submit to a COVID-19 vaccination
or a series of COVID-19 vaccinations, unless the exemption in subsection (b) of this section
applies. For purposes of this section, the following definitions apply:

(1)  Applicant for employment. — Any person who seeks to be permitted, required,
or directed by a city or any person employed by a city to engage in
employment in consideration of direct or indirect gain or profit.

(2) COVID-19. — The coronavirus disease of 2019.

3) Employee. — As defined in G.S. 160A-169(b)(1).

(b)  Anexemption to subsection (a) of this section applies to the following:

(1) Any employee, vendor, volunteer, trainee, or student that is required by a
facility certified by the Centers for Medicare and Medicaid Services to show
proof of a COVID-19 vaccination, or to submit to a COVID-19 vaccination
or COVID-19 series of vaccinations.

(2) An employee employed by any entity that receives federal funding if
complying with subsection (a) of this section would result in the loss of that
federal funding.
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(3)  Anemployee employed by the Department of Health and Human Services in
the Division of State Operated Healthcare Facilities if the Department requires
the COVID-19 vaccination or series of vaccinations for that employee."

SECTION 5.8.(e) G.S. 130A-152 reads as rewritten:

"8 130A-152. Immunization required.

@) Every child present in this State shall be immunized against diphtheria, tetanus,
whooping cough, poliomyelitis, red measles (rubeola) and rubella. In addition, except as
provided in subsection (f) of this section, every child present in this State shall be immunized
against any other disease upon a determination by the Commission that the immunization is in
the interest of the public health. Every parent, guardian, person in loco parentis and person or
agency, whether governmental or private, with legal custody of a child shall have the
responsibility to ensure that the child has received the required immunization at the age required
by the Commission. If a child has not received the required immunizations by the specified age,
the responsible person shall obtain the required immunization for the child as soon as possible
after the lack of the required immunization is determined.

) Notwithstanding this section or other applicable State law, the Commission for Public
Health, public school units, community colleges, and constituent institutions of The University
of North Carolina are prohibited from requiring a student to provide proof of vaccination against
the coronavirus disease of 2019 (COVID-19) or to submit to a COVID-19 vaccination or series
of COVID-19 vaccinations unless the requirement for vaccination or proof of vaccination is
required for participating in a program of study, or fulfilling education requirements for a
program, that requires working, volunteering, or training in a facility certified by the Centers for
Medicare and Medicaid Services."

SECTION 5.8.(f) This section becomes effective January 1, 2024.

PART VI. COMMUNITY COLLEGE SYSTEM

SURRY COMMUNITY COLLEGE NORTHERN REGIONAL HOSPITAL MOU

SECTION 6.1. Of the funds appropriated in this act from the General Fund to the
Community Colleges System Office for the 2023-2024 fiscal year, the System Office shall
allocate the sum of one million dollars ($1,000,000) in recurring funds to Surry Community
College to enter into a memorandum of understanding (MOU) with Northern Regional Hospital
in Mount Airy, North Carolina, to train and employ up to eight licensed nurse educators each
year. Nurse educators employed by Northern Regional Hospital with these funds shall provide
clinical instruction services for nursing students on a full-time basis for affiliated nursing
programs.

HIGH-COST WORKFORCE PROGRAMS START-UP FUNDS

SECTION 6.2.(a) Establishment of the Fund. — Of the funds appropriated in this act
from the ARPA Temporary Savings Fund to the Community Colleges System Office for the
2023-2025 fiscal biennium, the System Office shall establish the Fund for High-Cost Workforce
Programs (Fund). The Fund shall be used to assist community colleges in starting new programs
in high-demand career fields that require significant start-up funds. Monies shall be allocated
from the fund in each fiscal year of the 2023-2025 fiscal biennium for high-demand career fields
offered at community colleges as follows:

Q) Up to ten million dollars ($10,000,000) for nursing programs.

(2) Any remaining funds for Tier 1A and Tier 1B programs.

SECTION 6.2.(b) Applications. — The System Office shall establish an application
process for community colleges to apply for awards from the Fund no later than the beginning of
each fiscal year of the 2023-2025 fiscal biennium. To be eligible to receive funds, colleges shall
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submit to the System Office a completed application, which shall include at least the following
information:

1) A description of the proposed new program requiring start-up funds.

@) Documentation of industry demand for the program or documentation of
future local, regional, or statewide employment needs that will be met by the
program.

3) Total cash cost to start the program and maintain the program over two fiscal
years.

4) A plan for the fiscal sustainability of the new program.

SECTION 6.2.(c) Limitation on the Use of Funds. — A community college may only
apply for the award of funds to support one new program in each fiscal year. Funds shall remain
available to the community college for a period of two fiscal years. The award of funds to a
community college from the Fund shall not exceed one million dollars ($1,000,000).

SECTION 6.2.(d) Matching Funds. — A community college shall be required to
match a percentage of the total cash cost of the program with non-State funds based on a college's
total full-time equivalents (FTE) according to the following:

1) Community colleges with a total FTE of greater than 6,500 shall be required

to match fifteen percent (15%) of the cost.

2 Community colleges with a total FTE between 2,500 and 6,500 shall be
required to match ten percent (10%) of the cost.

3) Community colleges with a total FTE below 2,500 shall be required to match
five percent (5%) of the cost.

SECTION 6.2.(e) Administration. — The System Office may adopt any regulations,
policies, or procedures regarding the application process, use of funds, eligibility requirements,
and any other rules necessary related to the administration of the Fund. The System Office may
use up to one hundred thousand dollars ($100,000) each fiscal year for administrative costs for
establishing and implementing the program.

SECTION 6.2.(f) Report. — The System Office shall submit an initial report to the
Joint Legislative Education Oversight Committee by December 1, 2024, and an annual report
thereafter for each year the System Office provides funds to community colleges from the Fund
on the programs receiving the funds, which shall include at least the following information:

(1)  The community colleges that received funds, the amount of funds, and the

types of programs started.

2) The use of funds by community colleges receiving awards, including costs
associated with student instruction, faculty salaries, instructional supplies,
related instructional equipment, and accreditation costs.

3) Evaluation of the success of the new community college programs receiving
funds.

REPORT ON CERTAIN RECURRING PROGRAMS

SECTION 6.3. Article 4A of Chapter 115D of the General Statutes is amended by
adding a new section to read:
"8 115D-58.17. Report on certain recurring programs.

(a) No later than February 15, 2024, and annually thereafter, the State Board of
Community Colleges shall report to the Joint Legislative Education Oversight Committee on
outcomes related to the following recurring programs:

Q) Minority male mentoring programs, including the Minority Male Success
Initiative.

(2) The Rowan-Cabarrus Community College Biotechnology Training Center
and Greenhouse at the North Carolina Research Campus in Kannapolis.
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(b) Each report required pursuant to this section shall include at least the following
information from the prior fiscal year:
(1)  Program activities, objectives, and accomplishments.
(2) Itemized expenditures and fund sources.
(3)  The impact of the program on its intended purpose."

PERMIT STATE BOARD OF COMMUNITY COLLEGES TO WAIVE FEES FOR

WORKFORCE CONTINUING EDUCATION PROGRAMS

SECTION 6.4.(a) G.S. 115D-5(b) reads as rewritten:

"(b) In order to make instruction as accessible as possible to all citizens, the teaching of
curricular courses and of noncurricular extension courses at convenient locations away from
institution campuses as well as on campuses is authorized and shall be encouraged. A pro rata
portion of the established regular tuition rate charged a full-time student shall be charged a
part-time student taking any curriculum course. In lieu of any tuition charge, the State Board of
Community Colleges shall establish a uniform registration fee, or a schedule of uniform
registration fees, to be charged students enrolling in extension courses for which instruction is
financed primarily from State funds. The State Board of Community Colleges may provide by
general and uniform regulations for waiver of tuition and registration fees for the following:

1) Persons not enrolled in elementary or secondary schools taking courses
leading to a high school diploma or equivalent certificate.

2 Courses requested by the following entities that support the organizations'
training needs and are on a specialized course list approved by the State Board
of Community Colleges:

a. Volunteer fire departments.

b. Municipal, county, or State fire departments.

C. Volunteer EMS or rescue and lifesaving departments.

d. Municipal, county, or State EMS or rescue and lifesaving departments.

D1. Law enforcement, fire, EMS or rescue and lifesaving entities serving
a lake authority that was created by a county board of commissioners
prior to July 1, 2012.

e. Radio Emergency Associated Communications Teams (REACT)
under contract to a county as an emergency response agency.
f. Municipal, county, or State law enforcement agencies.

F1.  Campus police agencies of private institutions of higher education
certified by the Attorney General pursuant to Chapter 74G of the
General Statutes.

g. The Division of Prisons of the Department of Adult Correction and the
Division of Juvenile Justice of the Department of Public Safety for the
training of full-time custodial employees and employees of the
Divisions required to be certified under Article 1 of Chapter 17C of
the General Statutes and the rules of the Criminal Justice and Training
Standards Commission.

h. Repealed by Session Laws 2017-186, s. 2(hhhhh), effective December
1, 2017.

I The Eastern Band of Cherokee Indians law enforcement, fire, EMS or
rescue and lifesaving tribal government departments or programs.

J. The Criminal Justice Standards Division of the Department of Justice
for the training of criminal justice professionals, as defined in
G.S. 17C-20(6), who are required to be certified under (i) Article 1 of
Chapter 17C of the General Statutes and the rules of the North
Carolina Criminal Justice Education and Training Standards
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(22)

(3)
(4)

()
(10)

(11)
(12)

(13)

(14)

(15)

(16)

(17)

Commission or (ii) Chapter 17E of the General Statutes and the rules

of the North Carolina Sheriffs' Education and Training Standards

Commission. The waivers provided for in this sub-subdivision apply

to participants and recent graduates of the North Carolina Criminal

Justice Fellows Program to obtain certifications for eligible criminal

justice professions as defined in G.S. 17C-20(6).

Firefighters, EMS personnel, and rescue and lifesaving personnel whose duty
station is located on a military installation within North Carolina for courses
that support their organizations' training needs and are approved for this
purpose by the State Board of Community Colleges.

Repealed by Session Laws 2011-145, s. 8.12(a), effective July 1, 2011.
Trainees enrolled in courses conducted under the Customized Training
Program.

through (9) Repealed by Session Laws 2011-145, s. 8.12(a), effective July 1,
2011.

Elementary and secondary school employees enrolled in courses in first aid or
cardiopulmonary resuscitation (CPR).

Repealed by Session Laws 2013-360, s. 10.6, effective July 1, 2013.

All courses taken by high school students at community colleges, in
accordance with G.S. 115D-20(4) and this section.

Human resources development courses for any individual who (i) is
unemployed; (ii) has received notification of a pending layoff; (iii) is working
and is eligible for the Federal Earned Income Tax Credit (FEITC); or (iv) is
working and earning wages at or below two hundred percent (200%) of the
federal poverty guidelines.

Repealed by Session Laws 2011-145, s. 8.12(a), effective July 1, 2011.
Courses providing employability skills, job-specific occupational or technical
skills, or developmental education instruction to certain students who are
concurrently enrolled in an eligible community college literacy course, in
accordance with rules adopted by the State Board of Community Colleges.
Courses provided to students who are participating in a pre-apprenticeship or
apprenticeship program that meets all of the following criteria:

a. Meets one of the following:

1. Is a registered apprenticeship program recognized by the
United States Department of Labor.

2. Is a pre-apprenticeship program recognized and approved by
the State agency administering the statewide apprenticeship
program.

b. Has a documented plan of study with courses relating to a job-specific
occupational or technical skill.

C. Requires the participants in the program to be North Carolina high
school students when entering the program.

Courses provided to students in workforce continuing education programs.

The State Board of Community Colleges shall not waive tuition and registration fees for other

individuals."

SECTION 6.4.(b) Beginning in the 2024-2025 fiscal year, the Community Colleges
System Office shall incorporate any losses in estimated receipts resulting from the waiver
provided pursuant to subsection (a) of this section into its enrollment funding model without
reducing its total requirements.
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NC COMMUNITY COLLEGE SHORT-TERM WORKFORCE DEVELOPMENT

GRANTS

SECTION 6.5. Article 1 of Chapter 115D of the General Statutes is amended by
adding a new section to read:
"8 115D-5.1A. Short-Term Workforce Development Grant Program.

(@ Program Established. — There is established the North Carolina Community College
Short-Term Workforce Development Grant Program (Program) to be administered by the State
Board of Community Colleges. The State Board shall adopt rules for the disbursement of the
grants pursuant to this section.

(b) Programs of Study. — The State Board of Community Colleges, in collaboration with
the Department of Commerce, shall determine the eligible programs of study for the Program,
according to the occupations that are in the highest demand in the State. The eligible programs
of study shall include programs such as architecture and construction, health sciences,
information technology, electrical line worker, and manufacturing programs and may include
other programs to meet local workforce needs.

(c)  Award Amounts. — To the extent funds are made available for the Program, the State
Board of Community Colleges shall award grants in an amount of up to seven hundred fifty
dollars ($750.00) to students pursuing short-term, noncredit State and industry workforce
credentials. The State Board of Community Colleges shall establish criteria for initial and
continuing eligibility for students. At a minimum, students shall be required to qualify as a
resident for tuition purposes under the criteria set forth in G.S. 116-143.1 and in accordance with
the coordinated and centralized residency determination process administered by the State
Education Assistance Authority.

(d) Report. — The State Board shall submit a report by April 1, 2024, and annually
thereafter, on the Program to the Joint Legislative Education Oversight Committee and the Fiscal
Research Division. The report shall contain, for each academic year and by programs of study,
the amount of grant funds disbursed and the number of eligible students receiving funds."

WORKFORCE DIPLOMA PROGRAM/GRADUATION ALLIANCE
SECTION 6.6.(a) Program. — Of the funds appropriated in this act from the ARPA
Temporary Savings Fund to the Community Colleges System Office for each year of the
2023-2025 fiscal biennium for Graduation Alliance, the System Office shall contract with
Graduation Alliance, Inc., to establish the Workforce Diploma Program (Program) to assist adults
who are 21 years of age and older to obtain a high school diploma and develop employability
and career and technical skills. Funds shall be provided to Graduation Alliance, Inc., based on
the completion of milestones by each student served by the Program. The Program shall do at
least the following:
1) Provide one or more courses that help students obtain a high school diploma
and enter or advance within a specific occupation or occupational cluster.
2 Assist students in obtaining employment, including resume development and
mock interviews.
3) Include at least the following:

a. Proactive communication with students regarding their pace and
progress through learning plans.
b. A plan for courses and credits needed for each student that integrates

graduation requirements and career goals.

Mentoring services.

Milestone tracking.

Academic skill intake assessments and transcript evaluations.

A catalogue of courses necessary to meet graduation requirements.
Remediation opportunities in literacy and numeracy.

Q@oape
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h. Employability skills certifications.
I Preparation for workforce credentials.
J. Career advising services.

SECTION 6.6.(b) Report. — The State Board of Community Colleges, in
consultation with Graduation Alliance, Inc., shall submit a report by August 15, 2024, to the Joint
Legislative Education Oversight Committee and the Fiscal Research Division on the impact of
the Program, including at least the following information:

1) The number of participants.

2 The number of credits earned by participants.

3 The number of employability skills certifications issued to participants.

4) The number and type of workforce credentials earned by participants.

(5)  The number of participants who received a high school diploma.

(6) The average funding provided per participant who received a high school

diploma, credit, employability skills certification, or workforce credential.

@) The percentage of participants who received a high school diploma, credit,

employability skills certification, or workforce credential.

EXPANSION OF APPRENTICESHIP PROGRAMS FOR SMALL
BUSINESSES/HIGH-DEMAND TRADES

SECTION 6.7.(a) Program Established. — Of the nonrecurring funds appropriated in
this act for the 2023-2024 fiscal year from the ARPA Temporary Savings Fund to the Community
Colleges System Office for expansion of apprenticeship programs, the System Office shall
establish a temporary program to expand apprenticeship opportunities for high school apprentices
and non-high school apprentices between the ages of 16 and 25 by providing incentives for small
businesses in high-demand fields and careers, including, but not limited to, surveying,
engineering, design, and all construction trades, as well as welding, pipe fitting, and engine
mechanics. The program shall provide for small businesses to participate in apprenticeships to
meet business needs, assist with financial challenges and employment demands in their local
communities, and provide opportunities for apprenticeships that will lead to certifications,
licensing, or an associate degree in a career field and full-time employment. Funds for the grant
program shall be used to award grants to reimburse employers for the costs associated with new
apprentices within a Registered Apprenticeship with ApprenticeshipNC and for tuition, fees, and
cost of books for curriculum programs and short-term workforce credentials in accordance with
this section. For the purposes of this section, a small business shall mean a business concern or
other organization that (i) has no more than 500 employees or, if applicable, the size standard in
number of employees established by the Administrator of the Small Business Administration for
the industry in which the business concern or organization operates and (ii) is a small business
concern as defined in section 3 of the Small Business Act, 15 U.S.C. § 632.

SECTION 6.7.(b) Use of Funds. — The System Office shall administer the grant
program established under subsection (a) of this section for applicants that are small business
employers located in development tier one and development tier two areas as designated in the
annual ranking performed by the Department of Commerce pursuant to G.S. 143B-437.08 for
the 2020 calendar year. The funds appropriated for the program shall be allocated by the System
Office to grant recipients as follows:

Q) Forty percent (40%) of the funds shall be allocated for apprenticeship

programs for apprentices that are enrolled in curriculum degree programs.

2 Fifteen percent (15%) of the funds shall be allocated for apprenticeship

programs for apprentices that are high school students.

3 The remaining funds shall be allocated for apprenticeship programs for

apprentices pursuing short-term workforce credentials.
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Recipients of grants may be reimbursed for up to two thousand dollars ($2,000) each
fiscal year in program expenses, including costs for purchasing program equipment and for costs
associated with payroll, mentor stipends, insurance, training, uniforms, and safety equipment.
For apprentices enrolled in curriculum degree programs and short-term workforce courses, up to
two thousand five hundred dollars ($2,500) in grant funds may be used each fiscal year to cover
the cost of tuition, fees, and books for apprentices enrolled at community colleges. Grant funds
may also be used to cover the costs of the salary of apprentices upon matching funds being made
available by a grant recipient in accordance with subsection (c) of this section. Apprentices
participating in the grant program paid with matching State funds shall be limited to an hourly
rate of pay of fifteen dollars ($15.00) for non-high school students and fourteen dollars ($14.00)
for high school students.

SECTION 6.7.(c) Matching Funds for Apprentices’ Salary. — Funds made available
to grant recipients pursuant to this section for the salary costs of apprentices shall be matched on
the basis of one dollar ($1.00) in non-State funds for every one dollar ($1.00) in State funds.

SECTION 6.7.(d) Time-Limited Position. — From the funds provided to the System
Office pursuant to this section, the System Office may contract for a new, time-limited position
through the deadline established for the expenditure of federal funds under federal law and
guidance to coordinate and oversee deliverables, daily operations of the grant program, financial
management, monitoring and accountability of budget accuracy, and the validity of
disbursements.

SECTION 6.7.(e) Marketing. — Of the nonrecurring funds appropriated in this act
for the 2023-2024 fiscal year from the ARPA Temporary Savings Fund to the Community
Colleges System Office for expansion of apprenticeship programs, the System Office shall use
up to five hundred thousand dollars ($500,000) for marketing and recruitment to the program.

SECTION 6.7.(f) Report. — The System Office shall submit a report by October 1,
2024, to the Joint Legislative Education Oversight Committee and the Fiscal Research Division
on the grant program and the use of funds for each type of apprentice, matching funds provided
by grant recipients, as well as salary data, and the amount of funds used for the time-limited
position authorized under this section.

EXTEND RISE UP TRAINING AND CREDENTIALING PROGRAM
SECTION 6.8. Section 6.8 of S.L. 2021-180, as amended by Section 6.1 of S.L.
2022-74, reads as rewritten:

"SECTION 6.8.(a) The Community Colleges System Office shall partner with the North
Carolina Retail Merchants Association and the Retail Consumer Alliance Foundation to
implement the RISE Up credentialing program for the 2021-2023 and the 2023-2025 fiscal
biennium-biennia to teach foundational skills to students attending community colleges and
cooperative innovative high schools for career success in the retail industry, customer service,
and sales, which may include inventory management and profitability, as well as supply chain
warehouse, inventory, and logistics. The RISE Up credentialing program offers all of the
following: (i) opportunities for the industry to share the skills valued in job candidates and
employees, (ii) valuable skills needed in any industry, particularly customer service, sales, and
skills to run a business, (iii) job readiness skills, such as resume preparation, interviewing
strategies, professionalism in the workplace, and soft skills, including listening and problem
solving, (iv) an understanding of the retail industry and its wide variety of jobs, and (v)
preparation for students for the nearly 130,000 retail establishments and more than 1,000,000
retail jobs in North Carolina.

"SECTION 6.8.(b) The RISE Up credentialing program shall be offered to students at
community colleges and cooperative innovative high schools through each partner community
college with the opportunity for up to four different levels of the RISE Up credentials that include
the following:
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1) Retail Industry Fundamentals.

@) Customer Service & Sales.

3) Operations and Profit.

4) Supply Chain: Warehouse, Inventory, & Logistics.

"SECTION 6.8.(c) The System Office, in collaboration with the North Carolina Retail
Merchants Association and the Retail Consumer Alliance Foundation, shall submit an initial
report by December 1, 2022, and-afinal-a second report by December 1, 2023, and one or more
additional reports annually thereafter while students are participating in the program to the Joint

Legislative Education Oversight Committee, the Senate Appropriations Committee on
Education/Higher Education, the House Appropriations Committee on Education, and the Fiscal
Research Division on the results of implementing the RISE Up credentialing programs, including
at least the following information:
1) The number of students who received or are in the process of receiving
credentials, by type of credential.
2 Student outcomes related to the credentialing.
3) A list of the community colleges and cooperative innovative high schools
participating in the program.”

PART VII. PUBLIC INSTRUCTION

CODIFY FUNDING FOR CHILDREN WITH DISABILITIES

SECTION 7.1. Part 1F of Article 9 of Chapter 115C of the General Statutes is
amended by adding a new section to read:
"8 115C-111.05. Funding for children with disabilities.

To the extent funds are made available for this purpose, the State Board shall allocate funds
for children with disabilities to each local school administrative unit on a per child basis. Each
local school administrative unit shall receive funds for the lesser of (i) all children who are
identified as children with disabilities or (ii) thirteen percent (13%) of its allocated average daily
membership in the local school administrative unit for the current school year."

CODIFY FUNDING FOR ACADEMICALLY OR INTELLECTUALLY GIFTED

STUDENTS

SECTION 7.2. Article 9B of Chapter 115C of the General Statutes is amended by
adding a new section to read:
"8 115C-150.10. Funding for academically or intellectually gifted students.

To the extent funds are made available for this purpose, the State Board shall allocate funds
for _academically or intellectually gifted children on a per child basis. A local school
administrative unit shall receive funds for a maximum of four percent (4%) of its allocated
average daily membership for the current school year, regardless of the number of children
identified as academically or intellectually gifted in the unit."

CODIFY BOILERPLATE AND CHANGE SMALL COUNTY TIERS
SECTION 7.3.(a) Chapter 115C of the General Statutes is amended by adding a new
Acrticle to read:
"Article 32F.
"Supplemental School Funding.
"8 115C-472.17. Supplemental funding in low-wealth counties.

(a) Use of Funds for Supplemental Funding. — To the extent funds are made available for
this purpose, all funds received pursuant to this section shall be used only (i) to provide
instructional positions, instructional support positions, teacher assistant positions, clerical
positions, school computer technicians, instructional supplies and equipment, staff development,
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and textbooks and digital resources and (ii) for salary supplements for instructional personnel

and instructional support personnel. Local boards of education are encouraged to use at least

twenty-five percent (25%) of the funds received pursuant to this section to improve the academic

performance of children who are performing at Level | or 1l on either reading or mathematics

end-of-grade tests in grades three through eight.

(b) Definitions. — As used in this section, the following definitions apply:

(1)
2

3)

Anticipated county property tax revenue availability. — The county-adjusted
property tax base multiplied by the effective State average tax rate.
Anticipated State average revenue availability per student. — The sum of all
anticipated total county revenue availability divided by the average daily
membership for the State.

Anticipated total county revenue availability. — The sum of the following:

a. Anticipated county property tax revenue availability.

b. Local sales and use taxes received by the county that are levied under

Chapter 1096 of the 1967 Session Laws or under Subchapter VIII of

Chapter 105 of the General Statutes.

Fines and forfeitures deposited in the county school fund for the most

recent year for which data are available.

Anticipated total county revenue availability per student. — The anticipated

total county revenue availability for the county divided by the average daily

membership of the county.

Average daily membership. — Average daily membership as defined in the

North Carolina Public Schools Allotment Policy Manual adopted by the State

Board of Education. If a county contains only part of a local school

administrative unit, the average daily membership of that county includes all

students who reside within the county and attend that local school
administrative unit.

County-adjusted property tax base. — Computed as follows:

a. Subtract the present-use value of agricultural land, horticultural land,
and forestland in the county, as defined in G.S. 105-277.2, from the
total assessed real property valuation of the county.

b. Adjust the resulting amount by multiplying by a weighted average of

the three most recent annual sales assessment ratio studies.

Add to the resulting amount the following:

|©

1. Present-use value of agricultural land, horticultural land, and
forestland, as defined in G.S. 105-277.2.

2. Value of property of public service companies, determined in
accordance with Article 23 of Chapter 105 of the General
Statutes.

3. Personal property value for the county.

County-adjusted property tax base per square mile. — The county-adjusted
property tax base divided by the number of square miles of land area in the
county.

County wealth as a percentage of State average wealth. — Computed as

follows:

a. Compute the percentage that the county per capita income is of the
State per capita income and weight the resulting percentage by a factor
of five-tenths.

b. Compute the percentage that the anticipated total county revenue
availability per student is of the anticipated State average revenue
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availability per student and weight the resulting percentage by a factor
of four-tenths.

C. Compute the percentage that the county-adjusted property tax base per
square mile is of the State-adjusted property tax base per square mile
and weight the resulting percentage by a factor of one-tenth.

d. Add the three weighted percentages to derive the county wealth as a
percentage of the State average wealth.

9 Effective county tax rate. — The actual county tax rate multiplied by a weighted
average of the three most recent annual sales assessment ratio studies.

(10) Effective State average tax rate. — The average of effective county tax rates
for all counties.

(11) Local current expense funds. — The most recent county current expense
appropriations to public schools, as reported by local boards of education in
the audit report filed with the Secretary of the Local Government Commission
pursuant to G.S. 115C-447.

(12) Per capita income. — The average for the most recent three years for which
data are available of the per capita income according to the most recent report
of the United States Department of Commerce, Bureau of Economic Analysis,
including any reported modifications for prior years as outlined in the most
recent report.

(13) Sales assessment ratio studies. — Sales assessment ratio studies performed by
the Department of Revenue under G.S. 105-289(h).

(14) State average adjusted property tax base per square mile. — The sum of the
county-adjusted property tax bases for all counties divided by the number of
square miles of land area in the State.

(15) State average current expense appropriations per student. — The most recent
State total of county current expense appropriations to public schools, as
reported by local boards of education in the audit report filed with the
Secretary of the Local Government Commission pursuant to G.S. 115C-447.

(16) Supplant. — To decrease local per student current expense appropriations from
one fiscal year to the next fiscal year.

(17) Weighted average of the three most recent annual sales assessment ratio
studies. — The weighted average of the three most recent annual sales
assessment ratio studies in the most recent years for which county current
expense appropriations and adjusted property tax valuations are available. If
real property in a county has been revalued one year prior to the most recent
sales assessment ratio study, a weighted average of the two most recent sales
assessment ratios shall be used. If property has been revalued the year of the
most recent sales assessment ratio study, the sales assessment ratio for the year
of revaluation shall be used.

©) Eligibility for Funds. — Except as provided in subsection (g) of this section, the State
Board of Education shall allocate these funds to local school administrative units located in whole
or in part in counties in which the county wealth as a percentage of the State average wealth is
less than one hundred percent (100%).

(d)  Allocation of Funds. — Except as provided in subsection (f) of this section, the amount
received per average daily membership for a county shall be the difference between the State
average current expense appropriations per student and the current expense appropriations per
student that the county could provide given the county's wealth and an average effort to fund
public schools. To derive the current expense appropriations per student that the county could be
able to provide given the county's wealth and an average effort to fund public schools, multiply
the county's wealth as a percentage of State average wealth by the State average current expense
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appropriations per student. The funds for the local school administrative units located in whole
or in part in the county shall be allocated to each local school administrative unit located in whole
or in part in the county based on the average daily membership of the county's students in the
school units. If the funds appropriated for supplemental funding are not adequate to fund the
formula fully, each local school administrative unit shall receive a pro rata share of the funds
appropriated for supplemental funding.

(e) Formula for Distribution of Supplemental Funding Pursuant to this Section Only. —
The formula in this section is solely a basis for distribution of supplemental funding for
low-wealth counties and is not intended to reflect any measure of the adequacy of the educational
program or funding for public schools. The formula is also not intended to reflect any
commitment by the General Assembly to appropriate any additional supplemental funds for
low-wealth counties.

) Minimum Effort Required. — A county shall receive full funding under this section if
the county (i) maintains an effective county tax rate that is at least one hundred percent (100%)
of the effective State average tax rate in the most recent year for which data are available or (ii)
maintains a county appropriation per student to the school local current expense fund of at least
one hundred percent (100%) of the current expense appropriations per student to the school local
current expense fund that the county could provide given the county's wealth and an average
effort to fund public schools. A county that maintains a county appropriation per student to the
school local current expense fund of less than one hundred percent (100%) of the current expense
appropriations per student to the school local current expense fund that the county could provide
given the county's wealth and an average effort to fund public schools shall receive funding under
this section at the same percentage that the county's appropriation per student to the school local
current expense fund is of the current expense appropriations per student to the school local
current expense fund that the county could provide given the county's wealth and an average
effort to fund public schools.

(Q) Nonsupplant Requirement. — A county in which a local school administrative unit
receives funds under this section shall use the funds to supplement local current expense funds
and shall not supplant local current expense funds. The State Board of Education shall not
allocate funds under this section to a county found to have used these funds to supplant local per
student current expense funds. The State Board of Education shall make a finding that a county
has used these funds to supplant local current expense funds in the prior year, or the year for
which the most recent data are available, if all of the following criteria apply:

(1)  The current expense appropriations per student of the county for the current
year is less than ninety-five percent (95%) of the average of local current
expense appropriations per student for the three prior fiscal years.

(2)  The county cannot show (i) that it has remedied the deficiency in funding or
(ii) that extraordinary circumstances caused the county to supplant local
current expense funds with funds allocated under this section.

The State Board of Education shall adopt rules to implement the requirements of this
subsection.

(h)  Counties Containing a Base of the Armed Forces. — Notwithstanding any other
provision of this section, counties containing a base of the Armed Forces of the United States
that have an average daily membership of more than 17,000 students shall receive whichever is
the higher amount in each fiscal year as follows: either the amount of supplemental funding the
county received as a low-wealth county in the 2012-2013 fiscal year or the amount of
supplemental funding the county is eligible to receive as a low-wealth county pursuant to the
formula for distribution of supplemental funding under the other provisions of this section.

(i) Funds for EVAAS Data. — Notwithstanding the requirements of subsection (a) of this
section, local school administrative units may utilize funds allocated under this section to
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purchase services that allow for extraction of data from the Education Value-Added Assessment
System (EVAAS).

()} Reports. — The State Board of Education shall report to the Fiscal Research Division
prior to May 15 of each vyear if it determines that counties have supplanted funds.

(k) Department of Revenue Reports. — The Department of Revenue shall provide to the
Department of Public Instruction a preliminary report for the current fiscal year of the assessed
value of the property tax base for each county prior to March 1 of each year and a final report
prior to May 1 of each year. The reports shall include for each county the annual sales assessment
ratio and the taxable values of (i) total real property, (ii) the portion of total real property
represented by the present use value of agricultural land, horticultural land, and forestland, as
defined in G.S. 105-277.2, (iii) property of public service companies determined in accordance
with Article 23 of Chapter 105 of the General Statutes, and (iv) personal property.

"8 115C-472.18. Small county school system supplemental funding.

(@)  Allotment Schedule. — Except as otherwise provided in subsection (d) of this section,
each eligible county school administrative unit shall receive a dollar allotment according to the
following schedule, to the extent funds are made available for this purpose:

Allotted ADM Small County Allotment

0-1,300 $2,336,400
1,301-1,700 $2,286,400
1,701-2,000 $2,236,400
2,001-2,300 $2,186,400
2,301-2,600 $2,136,400
2,601-2,800 $2,086,400
2,801-3,300 $2,036,400

(b)  Phase-Out Provision. — If a local school administrative unit becomes ineligible for
funding under the schedule in subsection (a) of this section, funding for that unit shall be phased
out over a five-year period. Funding for such local school administrative units shall be reduced
in equal increments in each of the five years after the unit becomes ineligible. Funding shall be
eliminated in the fifth fiscal year after the school administrative unit becomes ineligible.

Allotments for eligible local school administrative units under this subsection shall not be
reduced in any fiscal year by more than twenty percent (20%) of the amount received during the
fiscal year when the local school administrative unit became ineligible to receive funds under
this section. A local school administrative unit shall not become ineligible for funding if either
the highest of the first two months' total projected average daily membership for the current year
or the higher of the first two months' total prior year average daily membership would otherwise
have made the unit eligible for funds under the schedule in subsection (a) of this section.

(©) Nonsupplant Requirement. — A county in which a local school administrative unit
receives funds under this section shall use the funds to supplement local current expense funds
and shall not supplant local current expense funds. The State Board of Education shall not
allocate funds under this section to a county found to have used these funds to supplant local per
student current expense funds. The State Board of Education shall make a finding that a county
has used these funds to supplant local current expense funds in the prior year or the year for
which the most recent data are available, if all of the following criteria apply:

(1)  The current expense appropriation per student of the county for the current
year is less than ninety-five percent (95%) of the average of local current
expense appropriation per student for the three prior fiscal years.

(2)  The county cannot show (i) that it has remedied the deficiency in funding or
(ii) that extraordinary circumstances caused the county to supplant local
current expense funds with funds allocated under this section.

The State Board of Education shall adopt rules to implement the requirements of this
subsection.
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(d) Reports. — The State Board of Education shall report to the Fiscal Research Division
prior to May 15 of each fiscal year if it determines that counties have supplanted funds.

(e) Use of Funds. — Local boards of education are encouraged to use at least twenty
percent (20%) of the funds they receive pursuant to this section to improve the academic
performance of children who are performing at Level | or Il on either reading or mathematics
end-of-grade tests in grades three through eight.

Local school administrative units may also utilize funds allocated under this section to
purchase services that allow for extraction of data from the Education Value-Added Assessment
System (EVAAS).

"8 115C-472.19. Disadvantaged student supplemental funding.

(a) To the extent funds are made available for this purpose, funds appropriated for
disadvantaged student supplemental funding shall be used, consistent with the policies and
procedures adopted by the State Board of Education, only to do the following:

(1)  Provide instructional positions or instructional support positions.

(2)  Provide professional development.

(3)  Provide intensive in-school or after-school remediation, or both.

(4)  Purchase diagnostic software and progress-monitoring tools.

(5)  Provide funds for teacher bonuses and supplements. The State Board of
Education shall set a maximum percentage of the funds that may be used for
this purpose.

The State Board of Education may require local school administrative units receiving funding
under the Disadvantaged Student Supplemental Fund to purchase the Education Value-Added
Assessment System (EVAAS) in order to provide in-depth analysis of student performance and
help identify strategies for improving student achievement. This data shall be used exclusively
for instructional and curriculum decisions made in the best interest of children and for
professional development for their teachers and administrators.

(b) Disadvantaged student supplemental funding (DSSF) shall be allotted to a local
school administrative unit based on (i) the unit's eligible DSSF population and (ii) the difference
between a teacher-to-student ratio of 1:21 and the following teacher-to-student ratios:

(1)  For counties with wealth greater than ninety percent (90%) of the statewide
average, a ratio of 1:19.9.

(2)  For counties with wealth not less than eighty percent (80%) and not greater
than ninety percent (90%) of the statewide average, a ratio of 1:19.4.

3) For counties with wealth less than eighty percent (80%) of the statewide
average, a ratio of 1:19.1.

(4) For local school administrative units that received DSSF funds in fiscal year

2005-2006, a ratio of 1:16. These local school administrative units shall
receive no less than the DSSF amount allotted in fiscal year 2006-2007.
For the purpose of this subsection, wealth shall be calculated under the low-wealth
supplemental formula as provided for in this Article.
©) If a local school administrative unit's wealth increases to a level that adversely affects
the unit's disadvantaged student supplemental funding (DSSF) allotment ratio, the DSSF
allotment for that unit shall be maintained at the prior year level for one additional fiscal year."
SECTION 7.3.(b) G.S.115C-472.18(a), as enacted by this section, reads as
rewritten:
"(a)  Allotment Schedule. — Except as otherwise provided in subsection (d) of this section,
each eligible county school administrative unit shall receive a dollar allotment according to the
following schedule, to the extent funds are made available for this purpose:

Allotted ADM Small County Allotment
0-1,300 $2,336,400$2,485,400
1,301-1,700 $2,286,400$2,435,400
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1,701-2,000 $2,236;400%$2,385,400
2,001-2,300 $2,186;400%$2,335,400
2,301-2,600 $2;136;400%$2,285,400
2,601-2,800 $2,086;400%$2,235,400
2,801-3,300 $2,036;400$2,185,400"

SECTION 7.3.(c) Subsection (a) of this section becomes effective July 1, 2023. The
remainder of this section becomes effective July 1, 2024.

RECLASSIFY DPI POSITIONS
SECTION 7.4.(a) Notwithstanding G.S. 143C-6-4, the Department of Public
Instruction shall reclassify at least the following full-time equivalent positions within the
Department:
1) One position to be a consultant for alternative learning.
@) One position to be a teaching compensation and advanced teaching roles
consultant.
3) One position to be a Director of American Indian Education Services.
SECTION 7.4.(b) In making the changes identified in subsection (a) of this section,
the Department of Public Instruction shall not do either of the following:
1) Reduce funding for any of the following:
a. The State Public School Fund, including for the following residential
schools:
1. The Eastern North Carolina School for the Deaf.
2. The North Carolina School for the Deaf.
3. The Governor Morehead School.
b. Any budget expansion item funded by an appropriation to the
Department of Public Instruction by this act for the 2023-2025 fiscal

biennium.
2) Transfer from or reduce funding or positions for any of the following:
a. Communities in Schools of North Carolina, Inc.
b. Teach for America, Inc.
C. Beginnings for Parents of Children Who are Deaf or Hard of Hearing,
Inc.

d. The Excellent Public Schools Act, Read to Achieve Program, initially
established under Section 7A.1 of S.L. 2012-142.

The North Carolina School Connectivity Program.

The North Carolina Center for the Advancement of Teaching.

The Schools That Lead Program.

The Center for Safer Schools.

SKQ ho

REQUIRED TRAINING TO COUNT TOWARD CONTINUING EDUCATION UNITS
SECTION 7.5.(a) G.S. 115C-270.30 reads as rewritten:
"§ 115C-270.30. Licensure renewal.

(b) Teacher Licensure Renewal. — Rules for continuing licensure for teachers shall
include the following:

1) For all teachers, at least eight continuing education credits with at least three
credits required in a teacher's academic subject area.

(2) For elementary school teachers, at least three continuing education credits
related to literacy. Literacy renewal credits shall include evidence-based
assessment, diagnosis, and intervention strategies for students not
demonstrating reading proficiency. Oral language, phonemic and
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phonological awareness, phonics, vocabulary, fluency, and comprehension
shall be addressed in literacy-related activities leading to license renewal for
elementary school teachers.

(2a) For all teachers, hours spent attending mandatory training programs shall
contribute toward the calculation for continuing education credits if all of the
following apply:

a. The mandatory training program is required by State law or by a local
board of education as a condition of employment.
b. The teacher has otherwise met any applicable requirements for literacy

renewal credits, credits required in a teacher's academic subject area,
digital teaching or learning, or other licensure renewal requirements
adopted by the State Board pursuant to this section.

(c) License Renewal Rules Review. — The rules for licensure renewal shall be reviewed
at least once every five years by the State Board to do the following:

3) Integrate digital teaching and learning into the requirements for licensure
renewal. The State Board of Education shall not require the completion of
continuing education credits solely related to digital teaching and learning but
may require completion of up to two continuing education credits that include
pedagogy on digital teaching and learning as a component of a general or
content-specific continuing education credit."

SECTION 7.5.(b) This section is effective when it becomes law and applies to

licenses renewed on or after that date.

PROGRAM ENHANCEMENT TEACHER ALLOTMENT/K-12
SECTION 7.6.(a) G.S. 115C-301 reads as rewritten:
"§ 115C-301. Allocation of teachers; class size.

(@l)  Teacher Position Allotments. — Funds for classroom teachers in the State Public
School Fund shall consist of the following position allotments:

1) Classroom teachers for kindergarten through twelfth grade, which shall
include funds for program-enhancement-teachersfor-sixth-through-twelfth
grade—self-contained exceptional children teachers, math, science, and
computer teachers, and matching benefits.

2) Program enhancement teachers for kindergarten through fifth-twelfth grade.

(©) Maximum Class Size for Kindergarten Through Third Grade—Grade and Allotment
Ratios for Classroom Teachers. — The average class size for kindergarten through third grade in
a local school administrative unit shall at no time exceed the funded allotment ratio of teachers
to students in kindergarten through third grade. At the end of the second school month and for
the remainder of the school year, the size of an individual class in kindergarten through third
grade shall not exceed the allotment ratio by more than three students. The funded class size
allotment ratio for kindergarten through third grade shall be as follows:

Q) For kindergarten, one teacher per 18 students.
(2) For first grade, one teacher per 16 students.
3 For second grade, one teacher per 17 students.
4) For third grade, one teacher per 17 students.

Within the remaining funds available for classroom teachers in the State Public School Fund,
the State Board of Education shall set the teacher-to-student ratios for class size in grades four
through 12 to allot those positions. In grades four through 12, local school administrative units
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shall have the maximum flexibility to use allotted teacher positions to maximize student
achievement.

(c2) Program Enhancement Teacher Allotment for Kindergarten Through Fith-Twelfth
Grade. —
1) Definitions. — For the purposes of this section, "program enhancement” refers
to any of the following:

a. Arts disciplines, including dance, music, theater, and the visual arts.
b. Physical education and health programs.

C. World languages.

d. Other supplemental classes as defined by the State Board of Education.

2 Allotment ratio calculation. — The allotment ratio for kindergarten through
fifth-twelfth grade program enhancement teachers shall be one teacher per 294
140 students.

3) Appropriation. — Beginning with the 2049-2020-2021-2022 fiscal year, there
is appropriated from the General Fund to the Department of Public Instruction
for the allotment for program enhancement teachers for kindergarten through
fifth-twelfth grade an amount equal to the percentage of the total funds
required to allot program enhancement teacher positions for kindergarten
through fifth-twelfth grade on a basis of one teacher per £94-140 students for
each fiscal year as follows:

Fiscal Year Appropriation
2019-2020 50%
2020-2021 5%
2021-2022 and each subsequent fiscal year thereafter 100%.

When developing the base budget, as defined by G.S. 143C-1-1, for each
fiscal year specified in this subdivision, the Director of the Budget shall
include the appropriated amount for that fiscal year.

SECTION 7.6.(b) G.S. 115C-105.25(b)(5d) reads as rewritten:

"(5d) No positions shall be transferred out of the allocation for program
enhancement teachers for kindergarten through fifth-twelfth grade except as
provided in this subdivision. Positions allocated for program enhancement
teachers for kindergarten through fifth-twelfth grade may be converted into
positions allocated for classroom teachers for kindergarten through twelfth
grade. For the purposes of this subdivision, the term "program enhancement"
is as defined in G.S. 115C-301(c2)."

SECTION 7.6.(c) This section applies beginning with the 2023-2024 school year.

WEIGHTED FUNDING FOR EC STUDENTS

SECTION 7.7. The Department of Public Instruction shall develop a model, based
on the study conducted pursuant to Section 7.44 of S.L. 2021-180, for funding children with
disabilities services on the basis of the reported cost of the services provided. The Department
shall report to the Joint Legislative Education Oversight Committee by January 15, 2024, on the
model of funding developed pursuant to this section and a comparison by public school unit of
funds provided under the existing model and the model developed pursuant to this section.

CLARIFY PEPSC ROLE
SECTION 7.8. G.S. 115C-268.5 reads as rewritten:
"8 115C-268.5. Powers and duties of the Commission.
@ Duties. — The Commission shall:
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1) Develop and recommend to the State Board of Education rules related to all
aspects of educator preparation programs in accordance with Article 17D of
this Chapter. These rules shall include the following:

a. Requirements for appropriate pedagogy to be included in residency
license programs.
b. Appropriate courses to be used for calculation of individual and cohort

grade point averages for admission to educator preparation programs,
which may account for prior degrees attained, type of license, and
areas of licensure. The Commission shall consider which grade point
average, either the grade point average in the content courses relevant
to the licensure area or the cumulative grade point average, would be
most appropriate for clinical residency students.

2 Develop and recommend to the State Board of Education rules related te-al
aspects-of-professional-standardsfor Nerth-Carohina-edueators-to obtaining a
teaching license in accordance with Article 17E of this Chapter. These rules
shall include specific hour requirements for the following:

a. Preservice training and field experiences prior to entering the
classroom for individuals issued residency licenses.
b. Preservice training prior to entering the classroom for individuals

issued emergency licenses.

(b) The Commission shall recommend ways to ensure that the clinical practice
requirements described in G.S. 115C-269.25(d) effectively prepare high-quality profe